‘We can contribute
1% to India’s GDP’

Vedanta Chief Anil Agarwal Expects Project
Approvals To Be Fast-Tracked By Modi Govt
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Mumbai: Anil Agarwal,
chairman of Rs 78,000-crore
(813 billion) Vedanta Re-
sources, like a lot of Indian
businessmen, has been ex-
tremely pessimistic about the
Indian business climate for a
while now. But the decisive
victory for the BJP in the re-
cent elections has wiped most
concerns and he is confident
that Modi’s leadership will
write a new chapter for entre-
preneurship in the country.
The London-based billio-
naire, who started his career
asascrapdealer in Patna, now
hasglobal interests in oil, iron
ore, copper, zinc, bauxite and
aluminium. Particularly crit-
ical of environmental NGOs,
he echoed the Intelligence Bu-
reau’s concerns on their role
as economic terrorists and ex-
pressed confidence that once
all his stuck projects start op-
erating, healone would beable
to contribute 1% to the coun-
try’s GDP. On a whirlwind trip
to Mumbai, Agarwal spoke to
TOI on his new-found confi-
dence and the policy impera-
tives that the government
should drive to attract what he
described wasabout $3trillion
worth of idle cash which com-
panies in the USarelooking to
invest, Excerpts.

You met Prime Minister Na-
rendra Modi recently. What
did you talk about? What

from
the new government on the
policy front?
It was just a courtesy meet-
ing. We expect things will
change and decisions will be
taken. Investments will start
pouring in once we are ready
with a policy. The key priori-
tiesshould be poverty allevia-
tion, job creation and infras-
tructure development. US
corporations have $3 trillion
of funds lying idle with them
andtheyarelookingtoinvest.
Even if we get 10% of it, we
will be blessed. The govern-
ment must keep its policies
simple, stable and long term.

Many of your big projects
were stuck under the last
government. With the
new&vemmeminplaee
and the sentimentimprov-
ing, will you now invest
inindia?

We produce oil, iron ore, cop-
per, zinc, and aluminium; if

we get approvals to produce
all of them to our full capaci-
ty, we will contribute about
1% to the Indian GDP. We can
double our oil production to
4,00,000 barrels per day (bpd)
if we are given clearances to
invest another $3 billion.
CairnIndiaalonecangive the
government Rs 1,00,000 crore
of revenues if the approvals
come by Similarly, we can
double our iron ore and pro-
duction and quadruple the
production of aluminium
and bauxite. You have to give
me confidence that you are
going to produce for 20 years
so invest $5 billion. Can you
believe that we have invested

fessional CEO to run the com-
pany. We don’t want these com-
panies to be run by capitalists.
Besides, to protect the interest
of employees, they can be of-
fered 5% shares. I can bet that
once this is done, ONGC will
become Exxon and SAIL will
become Valle. If, ICICI and
L&T can run, there is no rea-
son why NTPC, ONGC, SAIL,
BHELand otherscannot.

On foreign investments On divestment
US corporations have | | have always said democratic
$3 trillion of funds countries don't have any govt
lying idle with them and company, then why should the Indian
they are looking to invest. | govt run a company? Just divest 51%
Even if we get 10% of it, we | and let people be the
will be blessed. The shareholders and
government must keep its | elect a professional
policies simple, stable and | CEO to run the
long term company

On succession
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over Rs 60,000 crore in Orissa
creatingone lakh jobs and we
are just operating at 25% ca-
pacity. However, 1 am confi-
dent that we will beallowed to
operateat 100%.

You participated in the dis-
investment of the govern-
mentin the last NDA regime
and acquired Hindustan
Zinc & Balco. Whatis your
strategy to bid for the bal-
ance stake in these two
companies and other op-
indisinvest-

ment that may come up?
We are keen on opportunities
coming up through disinvest-
ment as also to acquire the
balance stake in both HZL
and Balco as we have created
substantial value in them.
The government'’s 29% stake
in HZL valued at Rs 500 crore
then is now valued at Rs
20,000 crore.

I have always said demo-

Vedanta is beyond succession. It's an
institution... Let it grow professionally
under CEO Tom Albanese. Besides, | am
very keen to look after the company

Vedanta is celebrating 10
vears of listing this year. It is
the best performing share
among natural resource com-
paniesin London. Ithasdeliv-
ered total shareholder return
of 200%, higher than the
FTSE 100 and FTSE 350
Mining Index. During the
decade, it has grown from a
company with revenues of
$1,290 million to $12.9 billion.

Asforthegreen lobby, fun-
damentally, who wants 1.2bil-
lion people to produce their
own?The “sahukars” (money
lenders) would always want
you to borrow money from
themand the government has
understood this.

Have you putinasucces-
sion plan?

Vedanta is beyond succes-
sion. It's an institution. My
daughter is working in the

media space and son is work-
ing on process metals. Let the

craticcountriesdon’th \

government company, then
why should the Indian govern-
ment runacompany? Just div-
est 51% and let people be the
shareholders and elect a pro-

company grow pr A
under CEO Tom Albanese. Be-
sides, 1am very keentolook af-
ter the company so I won't
force them to run it. They will
bejust shareholders.
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