THE COMPASS

Higher prices, demerger to boost margins, unlock value for Vedanta

DEVANGSHU DATTA

Vedanta.a conglomerate in mining and
metals, hasseena surge in its share
price on the back of multiple triggers. Its
demergerappearsto beon track, a
strong noa-ferrous commodity cyeleis

interested in Hindustan Zinc, itssub-
sicdiary.

Aluminium and zine are up 7 per
centand 13 per cent, respectively, ona
quarter-an-gquarter (Q-o0-0) basis for
October-Decermber,

Aluminium isexpected to remain
deficit next year as well and supply con-
straints could sustain higher silver
prices in 3026. Hindustan Zine will
benefit from rising silver prices (up 32
percent Q-0-Q), given that it is India's
largest silver producer with 500 tonnes
of refining capacity.
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Vedanta isexpanding with the com-
missioning ofa smelting unit (at Baleo)
with a capacity of 435 kilo tonnes per
annum (kipa). Debottlenecking at Jhar-
suguda will lift its smelting capacity to
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ofatarg T of wnyfurmmagﬁvelmd P highlighted highentry Vedanta reported consolidated rev-
capacity to6 mitpa, backed by bauxite subject to getting other clearances. barriers, supporting a high probability enuesof $39,900 crore, up 6 percent Y-
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ing profit/tonne reing 1o $1,283 by FY27
{vs$870inFY2sh

Agenention of good cash flow, or
CFO,at over 30,000 crote since FY22
has enabled deleveraging, with net
debtoperating profit improving to 1.37
times asof September 2025 and targeted
atmaking :hem equal byFY:'J' De;pil;e
high divich robust
ﬂo\ﬁgenemmn isexpected to sustaina
dividend yield of 6 percent in future. An
operating profit of Vedanta could rise

asset/lighility mansters including

per cent by FY28. Each 2 per cent

- and up 15 per cent Q-0-Q. The oper-
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contracts for ol jzas and fun'u.sh.h-l|;f:t::rh The FY27 management guidance for  InQuFY26and 25.1 percent in2QFY25.

porate guarantees, Vedanta hopesto zincoutput is at least 1,080 kilo tonnes Adjusted net profits stood at 31350

complete the demerger by March. and for silver production 700 tonnes at crore, up13 per cent Y-o-Y and up 5per
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tonnes (34 percentol HZFY26) at
$37/ounce, while FY27 hedging ismini-

capex guidanceat $1.7 billion-$1.9 billion
fm FYzb mthsugbdflnn already
dinHi is
positive and the stock has hit new highs.




