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hares of Hindustan Zinc

Ltd (HZL) haverisen nearly

38% over the past month,

driven by asharprally insil-

ver prices. The stock has hit
a new 52-week high in eight of the
past nine trading sessions on the
National Stock Exchange, while
average daily volumesin December
are nearly four times those seen in
November.

The global silver market is under-
going a structural shift, with rising
demand from renewable energy,
electric vehicles, and electronics
pushing the market intoasupply def-
icit for the fifth consecutive year in
2025, Silver is currently trading at
about $72 per ounce (0z), almost dou-
ble the average of $36.6 perozinthe
half-year ended September
(HIFY26), and 1.4 times the FY25
average of $30.4 per oz. The persist-
ent demand-supply mismatch is
expected to keep prices firm.

The rally brightens HZ1.'s earn-
ingsoutlook. Every Sl perozincrease
in silver prices lifts the company’s

Steep splke

Hindustan Zinc's shares have outperformed sharply in the past month
as its earnings prospects got brighter amid rising silver prices.
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Ebitda by about 1%. Silver accounted
for 41% of HZL's earnings before
interest and taxes (Ebit) in HIFY26,
up fromaround 28% in FY23, and is
expected torise to45% by FY27.
“We believe HZL provides the
cleanest exposure to play silver price
strength in India,” noted Emkay
Global Financial Services in a 17
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December report.

Zinc prices have also firmed aftera
marginal decline in HIFY26. Prices
on the London Metal Exchange rose
to nearly $3,400 per tonne in mid-
December, about 35% higher than
the April lows, driven byasharpdrop
ininventories. Although prices have
since eased, they remain above the

FY25average of $2,875 per tonne. A
5100 per tonne increase in zinc pri-
ces boosts HZL's Ebitda by roughly
4%.

Ontheflipside, HZL continuesio
face challenges in ramping up pro-
duction, prompting the manage-
ment to trim FY26 guidance. The
company now expectsto
produce 1.075 million
tonnes (mt) of metals
(zinc plus lead), just 2%
higher than FY25levels,
and 680 tonnesofsilver,
1% lower than FY25. In
HIFY26, metals output

THE global silver
market is undergoing
a structural shift,
with demand from
renewables, EVs

Silver surge lifts Hindustan Zinc

“We expect strong free cash flow at
38000-14,800 crore per vear and
69-85% ROE over FY26-28E,” they
added.

In addition to higherrealizations,
HZL's cost of production isdeclining,
aided by improved recovery rates
and lower power costs asthe share of
renewable energy (RE)
increases.

Zinc cost of produc-
tion excluding royalty
stood at $1,002 pertonne
in HIFY26, down 8%
year-on-year and 20%
lower than the FY23

fell 5%, while silver pro- peak of §1,257 per tonne.
duction declined a ﬁ‘;gg;ﬂpgfv‘;f The company aims to
steeper 16%. _ prices lifts Hindustan  raise REadoptionto55%

Nevertheless,earnings  Zinc Ltd sEbitdaby by FY27 and 70% by
growthisexpectedtobe about1% FY28, from 7% in FY25.

solid. Despite modest
volume growth, Jefferies
India expects earnings per share
(EPS)torise at astrong 22% and 29%
in FY26 and FY27, respectively,and
7% in FY28, along with robust cash
flows and return on equity (ROE).
“Our FY26-28 estimated EPS are
9-31% above Street,” said Jefferies’
analystsinareport on 14-December.

Emkay estimates that
costs fall by S1 per tonne
for every 2% increase in RE share,
helping offset mining cost inflation.

The HZL stock tradesat an enter-
prise value of about 12x FY27 esti-
mated Ebitda, as per Bloomberg data.
While the valuation looks demand-
ing, firm silver prices would keep
investors’ interest alive in the stock.



