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Vedanta remains top metal pick for Kotak, who upgrades NALCO, Hindalco too - CNBC TV18

Rising aluminium prices and supply disruptions have prompted
Kotak Institutional Equities to revise its outlook on the sector, with

Vedanta emerging as its top 'buy' pick.
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Vedanta remains top metal pick for Kotak, who upgrades NALCO, Hindalco too - CNBC TV18
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Aluminium prices have remained firm, rising 7.8% over the past
two weeks and 22% so far in CY2026, even as tensions in West Asia
show signs of easing. According to Kotak, supply-side disruptions
are outweighing demand concerns.

These include attacks on key aluminium facilities such as Emirates
Global Aluminium (EGA) and Aluminium Bahrain (Alba), along
with logistical risks linked to the Strait of Hormuz.
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The brokerage expects lower output from the Middle East to
tighten global supply, leading to a larger deficit in the coming
years.

It now estimates a supply shortfall of 0.5 mt, 0.6 mt, and 0.8 mt
over CY2026, CY2027, and CY2028, respectively. While some
demand moderation has been factored in, it is not enough to
offset the production hit.

Kotak said that limited idle capacity and already high utilisation
levels globally are likely to restrict any meaningful supply
response, keeping prices elevated.

It has revised its LME aluminium price forecasts to $3,250 and
$3,000 per tonne for FY2027 and FY2028, respectively, while
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Vedanta remains top metal pick for Kotak, who upgrades NALCO, Hindalco too - CNBC TV18

cautioning that a prolonged geopolitical conflict could push
prices even higher from current spot levels of around $3,600 per
tonne.

Higher aluminium prices, along with a weaker rupee, are
expected to support Indian producers, although gains may be
partly offset by hedging and rising coal costs.

At current spot prices, Kotak estimates its FY2028 fair values for
Vedanta, Hindalco, and NACL to be 49%, 22%, and 17% higher than
current market prices.

Based on valuations and its bottom-up assessment, the
brokerage's preference order stands at Vedanta, followed by NACL
and Hindalco.

Check out our in-depth Market Coverage, Business News & get real-
time Stock Market Updates on CNBC-TV18. Also, Watch our
channels CNBC-TV18 CNBC Awaaz and CNBC Bajar Live on-the-go!

Tags

[ aluminium prices ] [ Hindalco Industries ] [ metal stocks ] [ Vedanta ]

The Right Way to Own Land by
Peninsula Estates

Peninsula Estates: NA plots in a gated
community, for those who value an ...

Learn More )

Luxury 3 & 4 BHK in Kandivali East — Limited Units
Step into premium living at Shapoorji Kandivali — spacious homes with private
decks, skyline views & 50+ lifestyle amenities — book your site visit today before ...

Peninsula Land | Sponsored

Shapoorji Pallonji | Sponsored

Created for Those Who Alrerady Own Everything
Now launching across Mumbai's Coastline. Secure your place in iconic

developments by Lotus Developers across Mumbai's Coastline

Lotus Developers | Sponsored

Transition from Non-Data
Science to Data Science roles

Compare roles, explore career paths, and
get a clear transition plan to become a ...

( BookNow )

%15k/Month invested since 2005 is now worth % 3.14Cr*
Plan Today, Stay Future Ready!

Scaler | Sponsored

Get Quote

Axis Max Life | Sponsored

https://www.cnbctv18.com/market/vedanta-shares-remains-top-metal-pick-for-kotak-upgrades-nalco-hindalco-aluminium-prices-ws-el-19887715.htm

417



