VOLATILITY SEEN AROUND RECORD DATE OF MAY 1

Vedanta Demerger
can Create Value
intheLong Term

Sachin Kumar

ETIn gence Group: Shares
of \-l‘dlln“l have fallen over 4%
sinee Aprd the
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covid date for demerger T
poend split into fve §

e inexpected to redues the
tormerate discount b
each business to be valued inde-
pendently and benchmarked
against sector peers, The stock
may remain volatile around the
record date and the listing of
new entithes,

Analysts believe investors wo-
wld benefit from staving inves-
ted over the long term, as clear
i clures, Imnrm-u[

g
Erabling

tion, and better price discove
could enhance overall sharehol-
der value. The last date to buy
the stock to avail the demerger
benefits is April 29,

Thi demerger will result in
the separation of Vedanta into

five listed entities—Vedants
Aluminiwm. Vedanta Power
Viedanta € Vedanti
Tron &

danta, which will retain zine,
copper and other base-mvetal
businesses. Undor the schy

shareholders will recely
share each in the four newly-
listed eompanies for every ane
Vedantn share held, while the
residual Vedanta entity will
continge to remain listed

The demerger is expected to
unlock meaninglul valuation
upeide for Vedants sharehol-
ders, Befare the demerger, after
appl olding-company dis
cotnts and adiusting for conso
lidated debt, Axis Securities
values Vedunts as a whole at
ghout T572 per share. Post-de-
merger, the combined valua-
tion isexpected toriseby 14% to
S0 pershare.

The value goes up after demer-
ger because businesses like alu
minivm, and oil & gas will be lis-
ted soparately, making it easier
for investors to judge thelr true

one
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worth and compare them with
similar compinkes. At the same
time, the remaining Vedanta
company will still have steady
ineoma and regular dividend
potential from its stake in
Hindustan Zine, which helps
support its valuation,

ICICE Direct expects the demer -
garto be g valueunlockingevent
for the company with its high
growth aluminium & power bu-
sinesses expected to fotch botter
wiluations compared with the
current structure of belng pard
of alisted ennglomerate entify

Om April 0, Vedanta's stock
et Lo i
the demerger and trade In the
vange of around FANLE2E per
share, The remaining demer-
wed entities are likely to be b
tedwithin1-2menths following
the record date.

Ome of the key points of thede
merger ks the sharp reduction in
dalt for Vedanta sinee it will be
distributet across the demer ged
ontities. After the domerger, Ax-
s Securities estimates Vedanta
to have net debt of TLLASE cror
24% of total netdebe. The slum
nium business is expected
carry the largest portion of net
deibt of around £29,2436 crove. 3
counting for more than 0%
257 35k croreod gronpnetdebtas
of December 2024, Vedanta Po-
wer will earry 1% of not debt,
danta Iron & Steel 7% and
Vedanta O] & GasB%,
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