Hind Zinc Eyes Lower

Production Costs after

Record Q2 Profit, Sales
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Mumbai: Hindustan Zinc 1S
set to produce zinc at lower
costs than previously antici-
pated, after the Vedanta Gro-
up company clocked in its hig-
hest-ever profit and sales for
the September quarter as well
asthefirst half of thefiscal.
“We are going to be in the
range of $825-850 (per tonne)
for the year,” chief financial
officer Amit Gupta told ET.
In April, the company said it
expects the cost of produc-
tion for zinc to be 1In the
range of $975-1,000 per tonne
for 2026-27 (April-March).
“The benefits we are seeing
are from by-product realisa-
tions, which are significant-
ly high majorly on account
of geopolitical disruption,”
he said. “But we have also
had the negative impact of
high energy prices, without
which our costs would have
been another $50 (per tonne)
lower,” Gupta said.
Hindustan Zinc 1is the
world’s largest integrated
producer of zinc and its cost
of production for zinc fell
29% year-on-year in the Sep-

tember quarter to $703 per
tonne; it was down 23% on-
year for April-September pe-
riodto $776 per tonne.

The costs could, though, be
higher in the second half of
the year, Gupta said.

“There are two reasons.
One, we expect that sulfuric
acid prices will not continue
at the samelevel. The second
1S Inflation in input costs,”
hesaid. Guptaadded thatthe
$50/tonne hiton costs becau-
se of high energy costs could
be slightly higher in the De-
cemberand March quarters.

In the September
quarter, Hindus-
tan Zinc’s consoli-
dated revenue sur-
ged 77% on-year to an all-ti-
me high of 15,093 crore, whi-
le earnings before interest,
tax, depreciation and amor-
tization for the quarter more
than doubled as compared to
the previous year to 9,285
crore, alsoan all-time high.

Netprofitfor theperiod was
36,412 crore, up 142% compa-
red to the previous year.

Its silver business accoun-
ted for 45% of overall profita-
bility, with sales from the
segmentup 141% on-year.



