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2 THE SMART INVESTOR

Opaque financials of banks pose
a bigger challenge for investors

NEW DELHI | WEDNESDAY, 9 SEPTEMBER 2020 Business Standard

Small-cap funds: Invest
for at least seven years

Given their high volatility, conservative investors
must limit exposure to 5-10% of equity portfolio

While corporate loans shall be restructured, retail and SME loans are at lenders’ discretion

HAMSINI KARTHIK
Mumbai, 8 September

or the first time in over a decade,
F analysts brushed aside the headline
numbers posted by banks for the
June quarter. Instead, they pushed inves-
tors tolook for finer details, such as cheque
bounce rates, loan book covered by the
moratorium, and the cross-section of cus-
tomers opting for the benefit. As regula-
tions for restructuring come out and banks
having limited time until December 31,
2020, to implement the same, the growing
consensus is that September quarter
results, oo, may not hold much relevance.
Suresh Ganapathy of Macquarie Capital
strongly feels that loan restructuring will
only increase the opacity of financials and
balancesheets of banks may not reflect the
truenature of their booksin the near term.
Krishnan A S V of SBICap Sccurmci

i toask banks for
are otherwise not be public information.
“Our learnings from the two previous large-
le restructuring exercises suggest that
investors are better-off ignoring the head-
line restructured portfolio and focusing
instead on greater disclosures to ass
truesense of the borrowers' ability to repay.
Investors should encourage banks (o di
close parameters, such as nature of lend-
ing, nature of the collateral, and the depth
of banking relationship,” he emphasises.
There’s astrong reason for both analy
harping ona possible opacity in financials
of banks: Loans worth 4-5 trillion (corpo-
rate, SME and retail loans included), which
are affected following the Covid-19-trig-
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gered disruption, are likely to be restruc-
tured. Of the lot, unknown territories are
retail (home loans, au o loans, and personal
loans) and SME (sma 1 and medium enter-
prise) loans.

While there are cc ded norms an elab-
orate financial ratio tests to pass for restruc-
turing of corporate loans, the applicability
for restructuring retail loans is at the dis-
cretion of banks. In other words, restrus
turing corporate loans may be a more col-
lective, uniform and disciplined exercise,
whereas retail and SME loans may be prone
tosubjectivity.

Writeoffs & downgrades

Others: SME + retail loans

Accounts upgraded
Source: Nomura

Sample a case where a borrower may
have taken twoloans —an auto loan and a
home loan — from two different banks.
While the bank that has lent the home loan
may restructure the exposure, but the
other, which has extended the auto loan,
may deny a similar benefit. Thus, the bor-
rower whose earning capacity is stretched
would be a standard account for one bank
and a restructured account for the other.

‘Take another case wherea borrower has
availed two loans from a bank. One bank
may restructure both loans, while another,
based on some internal cash flow projec-

tions of the customer, may extend the
benefit only to one loan — possibly that
with higher outstanding.

“Even with moratorium, such practices
were followed; with restructuring, they
may increase,” says an analyst with a for-
eign brokerage. These practices are worth
highlighting because while banks may
reveal fewer restructured loans, the bor-
rower’s overall loan repayment ability is
under pressure and that may never be
revealed Lo their stakeholders, including
equily investors. A note by SBICap
Securities indicates that 50 per cent of ¥9.8
trillion of SME loans and 15 per cent of328.2
trillion retail loans were under moratorium
and 30-50 per cent of these loans are likely
to be restructured. At 10 per cent prov
sioning, 336,000-crore provisioning cost is
waiting to hit banks by December 31, 2020,
or over half the capital raised by private
banks, so far. With various restructuring
tools available until FY23, true balance
sheet position of banks may not be known
forawhile. Notsurprisingly then, investors
have been cautious with banking stocks.
The Nifty Bank index has lagged the
Nifty50 index since March lows, as well as
in the recent past. On Tuesday, while the
NiftyS0 was down 0.33 per cent, the Nifty
Bank was down 0.87 per cent. The RBI had
announced the restructuring norms on
Monday evening.

Analysts at BofA Securities say as banks
restructure loans under the Covid shock,
it will add to uncertainty in the short run.
For investors, this means staying cautious
on the sector, even if banks put out stun-
ning quarterly results.

Oil glut trade on brink of a return; Brent crude below $40

BLOOMBERG & REUTERS
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That’s bad news for producers
withholding near-record
amounts of crude in a coordi-
nated bid to help prop up prices.
Crude futures in London, on
Tuesday, fell below $40 a barrel
for the first time since June 25.
Brent crude was trading at $39.73
per barrel, down 5.43 per cent at

ableak short-term outlook for oil
prices. The global Brent crude
benchmark is currently trading
quite deeply in a bearish pattern
known contango, where the most
immediate prices are far below
those for contracts for supply in
later months.
gotten so big that it appears to
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cover the nominal cost of hiring
1,200-ft long supertankers. In
other words: Traders can buy car-

global oil production cuts in his-
20 {ory. In recent months, they have
been carefully trying to boost
supply to bring it slowly back
toward normal. The contango
implies that the market is so
oversupplied that one of the
industry’s most expensive forms
of storage is becoming a viable
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weighed lingering economic con-
cernsand investors awaited pol-
icy cues from the European
Central Bank.

Spot gold was down 0.55 per
cent at $1,918.49 perounce at 747
pm IST, after falling as much
per cent to $1,907.61. In Mumbai,
standard gold settled at 250,870.

SANJAY KUMAR SINGH

Two developments have taken place
within the small-cap space. One,
these funds have, on average, run
up 22.8 per cent over the past three
months, outperforming their mid-
(15.5 per cent) and large-cap (10 per
cent) peers. Two, SBI Mutual Fund
has announced that its Small Cap
Fund will only aceept money via the
systematic investment plan (SIP)
route, and not lump-sum invest-
ments. This has led (o speculation
that the category may have become
overheated.

Valuations not exorbitant yet:
The market rally since March has
been driven by liquidity, which has
lifted all boats, including small-
caps. “During 2018 and 2019, small-
caps were beaten down more dras-
tically than large-caps. After the
March downturn, their valuations
were very attractive. Hence, when
money started flowing in, some part
went into small-caps,” says Arun
Kumar, head of research,
FundsIndia. He believes small-caps
can rally further if eco-
nomic recovery materi-
alises and earnings
improve.

This space is not over-
heated yet. “We have not
reached the overheated val-
uations of 2017, if you go by
the price-to-book value.
The SmallCap index has not
even touched its previous
peak of January 2018,” says
Kumar.

Restricting inflows a positive
step: The closure of SBI Small Cap
Fund to lump-sum investments
does not signal that valuations have
become overheated, as was the case
when fund houses took similar
action in 2017,

“The fund manager may be find-
ing it difficult to manage fund size
while sticking to his mandate,” says
Kaustubh Belapurkar, director-
manager research, Morningstar
Investment Adviser India. The
small-cap space suffers from capac-
ity constraints.

In SBI Small Cap Fund’s case, the
fund manager may not have been
comfortable adding to his positions
in existing stocks, or he may be find-
ingitdifficult to come up with more
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PLAYING CATCH-UP

Small-caps are recovering lost
ground after two years of severe
underperformance
Categoryaverage return (%)
Large-cap Mid-cap Small-cap

2016 3.9 5.8
2017 42.3 49.9
2018 1722
2019

2020 YTD

Source: mutualfundindia.com

stocks that meet his investment crit-
Tia.

According to  Belapurkar,
restricting flows is a positive step
that shows the fund house is not
keen just to gather assets under
management, but wants to keep the
existing strategy intact and protect
the interests of existing investor:

A volatile category: T
funds have the ability to give higher
returns than large-caps. “If a stock
in this category manages (o grow in
size, business risks reduce
and analyst expectations
rise, leading to price-to-
earnings reraling,” says
Gautam Kalia, head-invest-
ment solutions, Sharekhan
by BNP Paribas.

However, the category is
inherently risky.

“These funds invest in
1l-cap companies whose

ability to borrow money and
handh. shocksis notas much as large-
caps,” says Kumar. Adds Kalia:
“These companies could carry
key-man risk and corporate govern-
ance risks.”

Exercise caution: New inves-
tors who wish to enter this category
because of its recent performance
should ask themselves two ques-
tions. “One, do they have an invest-
‘ment horizon of 7-10 years? Two, do
they have the risk appetite to stay
invested even if their fund sees
drawdown of 50-60 per cent?” asks
Belapurkar.

Conservative investors should
restrict allocation to these funds to
5-10 per cent, while the aggressive
ones should not allocate beyond 15-
20 per cent of their equity portfolio.
‘Take the SIP route,
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Note: The Audit commitiee hes reviewed the abave fancial results and board of directors have
approved the above resuts i fs respeciive meeiings on September 07, 2020. The above is an

March 31, September 07,

VOTING THROUGH ELECTRONIC MODE:
Mermbers are hereby informed that in compliance with the provisions of Section 108 of the Companies Act,
205, s U L b o e cane Gitvagenint anl e satoe) Wil 05 ek iy

SEBI (Listing Obligations and Disclosure Requirements) Reguiations, 2015. The ful format of the
Auited Financil Results for the quarter & year ended on March 31, 2020 are available on the

thereaf, for the time being in forcel, Regulation 44 of
Socuiies and Ehange Bosrd af s (L. Obliaters and Dscosre Rogu ement) Replatons e
(“Listing Regulations”), Secretarial Standard - 2 (55-2) on General Meefings issued by the Inssitute of Cos

Secttaries of Indi, MCA Crculars and SEBI Circula, the Company s proviing s Members, the faclt &

Standalone Notice is hereby given that the 80™ (Eightieth) Annual General Meeting ("AGM") of the Members of FDC Limited
Quaror | Quarter | Ve (*the Compan 1d on Wednesday, September 30, 2020 &t 10.00 a.m.(ST) through Video o
St Particulars. ‘ended nded B Conferencing ("VC") / Gther Audio Visual Means [“OAVM") to transact the businesses as set ot in the Notice NOTICE OF THE 55"ANNUAL GENERAL MEETING,
No, March 31, | March 31, | March 31, M. REVOTE E-VOTING PROCEDURE AND BOOK CLOSURE
2020 2019 2020 In view of the ongoing COVID-19 panaem the Ministry of has issued General Circulars dated
April 8, 2020, Aprl 13, 2020 and M. 0 (collectively referred to as "MCA Circulars") and Circular dated May
1. [Total Icome from 22,95,97,168] 11,84,81.492 88 52.45,684 12,2080 issued by the Securites and Exchange Board of ndia (-SEB1 Grcular), permits hading of AGM througn | | |10 B held on Wednesdy, September 30, 2020 2t 3:00 pm IST by way of Video Conferencing (VC)/ o‘he' Audio-Vieual
2 [NetPri L) br ot o OAVM, without the physical presence of the Sharenolders 2t a common vente. In compliance with the
endor Exteordnary fems) | (1,84,00829)  55.89600| (63.07,176) srnidonsofthe Companis Ac 2013 the A, teSeartes and of India (L y te Affairs (MCA) vide i | Circular Nos. 14/2020, 172020 and 20/2020 ﬂated Annl 8,2020,
. [l o o o fohcoming 80 (ghieth) AGH of the Company wil be el douth v/ O, shratelders aending e | | [ 42A1 23 lidle
(after Exceptionsl andor Exraordnary tems) | (1,84,09,820)|  55,83,600| (53,07,176) s a'ugh A L T s m,f,'ju:,m n,mqm,,gg R e Circular No. SEBI/HO/CFD/CMD1/CIR/P/2020/79 dated May 12, 2020, (collectively referred to as 'Relevant Circulars'),
4. Net Prot/ (Lose) o he perio afer tax e ks o Ac ot wih o xplntarySaiamen e unrSocion 102 of h Compnies A, have granted permission for holding the AGM through VC/OAVM without the physical presence of the members at a
(aor Exceptional andior Extrordnary foms) | (169.32168)  17,64442| (7276818) 7| | [ common venue. Accordingly, the Company's AGM is scheduled to be held through VC/OAVM only as per the scheduled
5. |Total Comnmim Inmm- for the n(-mi m. ﬂnanmlyaavanded March 31, 2020 have mail Dsave
and Other omn-rmm o (terta] | (16022169 17.84442| (7276818) o o s e o s ERS':D:Z::(:] i o odai oot o Circltare the Compary has seit i Integratnd Annual Report
6. | Ecuity Shero Capial 333,60,000 329,60,000| 3,33,60,000) 1 A s 8 SEB i o o g ol Bt D | ! A ) mal|
7. | Reserves fexcluing Revaluaion Reserve) as shown the Desueﬂmr: Paricipants, n order t feceiv siecronic coples o the Anhual Report 1 login credentils, e with the Company/Depository Participants (DPs) as on Friday, September 04, 2020. The electronic dispatch of Annual
n the Audied Balanco Sheetof e provious year |  3.99,50,358| 47236,174| 3.99,50.358 10 physical coples of the Annual Report willbe spatched to any Shareholder this year. Report & AGM Notice has been completed nnSepcemher 08,2020
8. | Eamings Per Shere (of Rs.10- ach) BOOKCLOSURE
for continuing and discontiued operatrs) - ok 350 hrety ghen pursusnt o Section 91f theCompares Ac. 2012 an Repulton 12f e s || communications by the Company from time to tlme, mav gettheir emailDs registered by submitting a written request
1. Basc: (508) 05 .18 Regulzcons, Ut e Regiter ofSharehoiders an Shae Trnsfr Booksof he Company il reman close Tekter
2. Dive: (5.08) 053 @18 e Bltae of AGM from er 24,2020 t0 3020201 R 0 the Company at comp. mz@mmm cnin. However, for the shares hekd In demat form, membersare requested to

write totheir respective DPs.

The Integrated Annual Report including the Notlceoflhe 55" Annual

the Comnaﬂv at the website of National Securities Depository Limited (NSDL) at
fl.com and alsu on me website of BSE Limited www.bseindio.com and the National Stock

Exchange of India Limited www.ns

Pursuant to the provisions of Section mn and other applicable provisions, f any, of the Act read with the Comparies

487, Anna Salai,Nandan
mi\sdspu&fmmlismmnmmmmm

thevoteona , they shall

e e Sk exercise their right to vote on the resolutions proposed to be passed at the AGM by electronic means on all
For o Tt g Lt e B e e oo ek e Bl ey B T | | | ot el standard- bythe
for and on behlfof Board of Diectors| facilty (‘e-voting)  the AGM to be held through VC/OAVM facilty and the Shareholders who have not aiready | | [ Institute of Cor Jidia(Icsl); the 0 NSLto provide s
4 cast their e-voting shall be thei right to M, through e-voting g
) Hitendra Desal The Company has appointed Mr. Sanjay Dhoaku (Verbership No. F 2655), of M/s. Sanjay Dholakia and The Members can cast their vote through remote the AGM and igh ing during the AGM. The
Murbsi Exacutive Director| Associates, Practicing C i i it
07-Sep-20 DiN:00452481 wvoing poces iy a1 wensserene Ao tocasttheirvateagi
L Gl in the Notice o the AGM. Shareholders are requested | § | e remote ewotlng 'a:lhlv before the date of the AGM will be available during the following voting period (both days
a The d: IST) and end on Tuesday, Irlu ve): 7 5T on Sunday, e ber27, 2020
September 29, 2020 (a( 5.00 p.m. IST).The vemor.e e vowv( modu\e shall be dlsab\ed by NSDL for voting e-voting on Sunday ptember27,
GOVERNMENT OF TAMRNADU thereafter and nd time. During End of Remote e-votin U ptember 29,2020
AGRICULTURAL ENGINEERING DEPARTMENT this period, Sharehalders of the Company holding shares in dematerialized form, 2¢ on m Ccuteoff date, i.e L= NEDE
Tuesday, September 22, 2020 may cast their vote by remote e-voting e resolutions specified in the e i
T1/ 1316772020 TENDER NOTICE Date : 08.09.2020 Notice of the AGM. Shareholders who have cast their vote by remote e-voting prir to the AGM may also | | | salddateandtime.
T Nad,ssed by e the AGM o b held trough VC ] OAVM but they shll ot bo et t cast e wete ain Once | A person whose name i recorded i the Register of Members or in the Register of Beneficial Owners maintained by the

. The votingrghts o the Sharsheklers (for oting rough remote exwkng o s voting a <he AGM) shall

be in proportion to their share in the Paid-up Equity Share Capital of the Company as on the Cut-off Date,

as on the Cut-Off date i.e. Wednesday, September 23, 2020 only shall be entitled to avail the facility of
A

DIPR/ 3348 /TENDER/2020 Chief Engineer (AE)

,2020 roni Karre

Place: Mumba Company Secretary and Compance Offcer

Foedr B P e eestay, Septamber 35, 3070, A prson mrose marme. s ecordec i the hosierof Benesiis cwners | || | Cut-offdate should treat Information ! lution s cast by
Sl | Thude Tonder for the supply of (R inlakhe) | documnts (m Rs) aintained by the Depos e  Regstr and Share Tansfr Agont 55 on the CuoffDate oty shll b | || the Member shallnot be allowed to change it ing rights of the be in proportion to
i pai i it ut-Off date. i
1 14 Nos. of Tractor Operated Seed Drll-§ Tyne Culivator 015 A prson who acures Shares of e Companyandbecomes o Sareolir of the Comaany ser the the. AGM the Cut-Off date, may obtain
1 = = ispatch o
2 10 Nos. of Tractor Oporated Seed Dril- 1 Tyna Cultvator | 010 e o o S Bl e L facility of e wting y 3
) ANGo kS ORI e ] e B e bl el eNotestotr he AGM.
i3 ] e manner of ‘remote e-voting’ and ‘e-voting’ during the AGM, for Shareholders holding shares n
4| [MesvsWuiti 530 emateriad made 3 forSharefoldes who have o regsiard ther e-mat adresses s provided | | | Members may ‘aln the AGH hrough VE/AYM faclkyor iewth v webeastof the AGM proceeings hrough thee.
3 2020 22 How; of Becktion it From! and Lowdr: 1% Rs.15,000 Acopy of th ™M L h Financial Year: is available (he webswmcl nthe Notes
sk A ey S| [appemercitisce et s oo et a0 202 steonvesisr| || th Notie of m v e members may join the Tcing 30 it eore and s the scheduled time of
| : d ot and Norinal Sock Bctange o Indla Lied ywaseidia o where he soresof the comnanv are fthe NG, the ARM Hough VG/OAVM for1,000
7 5 Nos. of Carer Vehicle for Combine Harvester ) fistod. A copy of he AGM Notce s also avallzbie on the website of NSDI. &t s svoring ncd
— g STt g and voas cast o the AGM shallbe deled notatar mar v (Forty-£ight) In case of any queries, you may refer ked user manual
s & Hon: ofMin Tractor ikl for fgaroana Dvlrashing 040 ours from the canclusion of the AGM. T for Shareholders available at the duwnlaad section of nsdl.com or call on tollfree o.: 1800-222-990 o
on vz, nd their declaration, | iy NSDL,
= o NSDL, Vi, v il con and stk xchanges o, S5 i ot “and National 3
) 5 Nos. of Tractor Operated Sugarcane Detrashing Machine | 0.10 ndia Linitod e Wing, 4th Floor, Kamala Mills Compound, Senapati Bapat Marg, Lower Parel, Mumbal - 400 013, at the designated
The tender ineer (AB), 487, Amna | | In case you have any ueries o issues regarding remate e-voting and e-vring, you may refer the Frequently | | [ email 4912224994545, 49122
i Aot 1" il | [Asked questions (reac ting mansl avalable at wwui, evoting el com under help section or wite | | | 24994558, who willalso address th With the voting by slso
an emallto evoting@nzdlca i or contact M, Amit Vishal, Senior Manager - NSDL at amitv@nsdicoin or cal | N | contact th n
on 9122 24994360. ; v 5 p <
et Tots e e o Tonam i Vol T ol st presy e e ome b snin s Notice i also hereby given that pursuan o Section 91 of the Companies Act 2013 read with ule 10 of Compaes
ol et o A NS Sl vt DA 1 Chan D e A Tl e
Last Dato and i longwih Sherqueres © ucuarsHi s comsfom Viondey, Seprembar 1, 2020 5100 & 157 10 Frdy,| | | Regulations, 2015, the Regster of weomprs s Stare Transer Books of the Company will remain closed from Friday,
~ September 25, 2020 (5:00 p.m. IST). Tuesd: the.
Tonder Opening | s00PH on 09102020 b be available on Company's donthewebsiteof pse | | | SePrEmber25,2020t0 #7) : 4y e et I o vl
The Limited at www.bseindia.com and India Limited-w o e bt o 4l bedectarcd as per the stabiitory tme e sdd wi
are present with due authorization letters on the date and tme mentioned above at the offce of the Chief Engineer (AE), anctors 0 b on Y il
Sintinos ForFoc it sl e
or Vedanta Limi

Place: New Delhi, India
Date: September 08, 2020

PremaHalwasiya
Company Secretary & Compliance Officer
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This Is lsa to put all parties ta notice

SW INVESTMENTS LIMITED
Regd.Office: 5th Floor, Sunteck Centre, 37-40 Subhash Road,
Vile Parle (East), Mumbai - 400057
CIM: LES990MH1980PLC023333 Email id: cosec@swlindia.com
Website: www.swiindia.com Tel:+22 42877800 Fax +22 428778390
NOTICE

Pursuant toRegulation 47 of SEBI (Listing Obligations and Disclosure Reguirements))
Regulations, 2015, notice is hereby given that a Meeting of the Board of Directors|
of the Company is scheduled to be hekd on Monday, September 14, 2020 inter alia,
to consider, approve and take on recard the Unaudited Financial Results of the
Company for the Quarter ended on June 30, 2020,

The said notice may be accessed
[and may also be accessed on the stock exchange wansm Ilmnlnlli com,
For SW Investments Limited

yor any
document purparting to Authorize Mr
Sushil Wanvar or Mr Rsjesh Wanvari or
Mrs Kiran Wanvari and/or any other
rportedly represent me
stands uneguivocally revo)

Any transaction entered into with
respect 0 aforesaid properties wil not
be binding on me and will attract
adverse legal consequences both civil
anderiminal.

Wirs, Aarti Wanvar|

Place: Mumbal

Date: 7thSept 2020

KAMAT HOTELS (INDIA) LIMITED
N, Lsﬁ\mMH!DaEPLDJEBW?
Regd 70-C, Nebru Raad, Near
e, Ve Pare (£). Mumbes-96.
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Reguiation 24 of Securities and Exchange
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Disclosure Requirements) Regulations,
2015, meeting of the Board of Directors
of the Campany will ba held on Monday,
14th September, 2020 1o consider and
approve, inter aifa, the Standalone and
Consalidated Unaudited Financial Results
of the Company for the quarter ended
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