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INDEPENDENT AUDITOR’S REPORT
To the Members of Ferro Alloys Corporation Limited
Report on the Audit of the Financial Statements
Opinion
We have audited the financial statements of Ferro Alloys Corporation Limited (“the Company™), which
comprise the Balance sheet as at March 31, 2025, the Statement of Profit and Luss, including the stalement
of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity for the

year then ended, and notes to the financial statements, including a summary of material accounting policies
and other cxplanatory information.

In onr csindon and 1o the beat of oar informasion and aecarding o the explanations given o us _the atbresaid
tinancial statements give the information required by the Companies Act. 2013, as amended (“the Act™) in
the manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2025, its loss including other

comprehensive income, its cash flows and the changes in equity for the year ended on that date.
Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs), as
specified under Section 143(10) of the Act. Our responsibilities under those Standards are further described
in the ~Auditor’s Responsibilities for the Audit of the Financial Statements” section of our report. We are
independent of the Company in accordance with the *Code of Ethics’ issued by the Institute of Chartered
Accountants of [ndia together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the financial
statements.

Other Information

The Company s Board of Directors is responsibie for the other information. The other information comprises
the information included in the Director’s report, but does not include the financial statements and our
auditor's report thereon.
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of assurance conclusion thereon.

in comection with our audit of the financial statements, onr responsibility is to read the ather information
and, in doing so, consider whether such other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. £, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
re required to report that fact. We have nothing to report in this regard.
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Responsibilities of the Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance including other compichensive income, cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also inciudes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularitics: sclection and application of appropriate
accounting policies; making judgments and estimales that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In prepatiig e financial statements, management is responsible for assessing the Company’s ability to
continue as a going concein, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors report that includes our
opinion. Reasonable assurance is a high level of assurance. but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstaternents can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due 10 fraud
or error. design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resuiting from fraud is higher than for one resulting from error. as fraud may involve
colluston, forgery. intentional omissions, misrepreseniations, or the override of internal conirol,

Fatd

Company has adequate interaal financial controls with reference
to financial statements in place and the operating effectiveness of such controls,

* Lyvaluaie the appropriateness of accounting policies used and the reasonableness of accounting estimates
.and related disclosures made by management.
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Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a materfal uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's repott to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant andit findings. including any significant deficiencies in internal control that
we identify during our audit. o '

We also provide those charged with governance with a statement that we have complicd with relevant cihical

Fequiements iegarding independence, and to communicate with themm all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
L. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central

Government of India in terms of Sub-section 1] of Section 143 of the Act, we give in the “Annexure 1™
a statement on the matters specified in paragraphs 3 and 4 of the Order.

2

As required by Section 143(3) of the Act, we report to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit:

(b} In our apinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books except for the matters stated in the paragraph (i)(vi)
below on reporting under Rule 11{g};

(¢) The Balance Sheet. the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by
this Report are in agreement with the hooks of account ;

(d) In our epinion. the aforesaid financial statements comply with the Accounting Standards speciiied
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{e} On the basis of the written representations received from the directors as an Mareh 31, 2075 faken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2025 from
being appointed as a director in terms of Section 164 (2) of the Act;

(f) The modification relating to the maintenance of accounts and other matters connected therewith are
=S stated in paragraph (b) above on reporting under Section 143(3)(b) and paragraph {(i)(vi) below

S HBON eporting under Rule 11(g);

----- o,
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(g) With respect to the adequacy of the internal financial controls with reference to these financial
statements and the operating effectiveness of such controls, refer to our separate Report in “Annexure
2" to this report;

(h) In our opinion, the managerial remuneration for the year ended March 31, 2025 has been paid /
provided by the Company to its directors in accordance with the provisions of Section 197 of the
Act, read with Schedule V thereto.

(i} With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of
out infotmation and according to the cxplanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
financial statements — Refer Note 41 to the financial statements: '

i The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

ti. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company:;

iv. ) The management has represented that, to the best of its knowledge and belief, as disclosed in
note 51 (xi) to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (~Ultimate Beneficiaries™)
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief. as disclosed in
note 51 (xii) to the financial statements, no funds have been received by the Company from any
perscnls) o eniiiy(ies). including foreign entities (Funding Pariies™, with the understanding.,
whether recorded in writing or otherwise, that the C ompany shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries: and

¢} Based on such audit procedures performed that have heen enneidered ro;

NCCS T
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that the representations under sub-clause (2) and (b) contain any material missiaiement,

v. No dividend has been declared or paid during the year by the Company.
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vi. Based on our examination which included test checks, the Company has used one accounting
software for maintaining its books of account which has a feature of recording audit trail (edit log)
facility and the same has operated throughout the year for all relevant transactions recorded in the
software except that audit trail feature for direct changes to data in certain database tables was
enabled for part of the year from March 03, 2025, as described in note 49 to the financial
statements. Further, during the course of our andit we did not come across any instance of audit
trail feature being tampered with in respect of the accounting software where audit trail has been
enabled. Additionally, the audit trail of relevant prior vear has been preserved by the Company as
per the statutory requirements for record retention, to the extent it was enabled and recorded in the
respective year, as stated in Note 49 (o the financial statements.

For S.R. Batliboi & Co LLP
Chartered Accountants
HOAL Drem Regismration Number . 301005 5/E300003

%,

pe}'_Aﬁait Kumar Jain

Partner

Membership Number: 097214
UDIN: 250972 14BMNSILS3590

Place of Signature: New Dethi
Date: April 19, 2025
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Annexure 1 referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” of our report of even date.

Re: Ferro Alloys Corporation Limited (‘the Company’)

In terms of the information and explanations sought by us and given by the Company and the books
of account and records examined by us in the normal eourse of andit and te the best of our knowledge
and Deliel, we state that:

(i) (a) (A) The Company has maintained proper records showing full particulars. including quantitative
details and situation of property, plant and equipment.

(B) The Company has maintained proper records showing full particulars of intangibles assets as
reflected in the financial statements. :

th} Properiy. plant and equipment were physically verilied by the management during the previous year
in accordance with a planned programme of verifying them once in three years which is reasonable
having regard to the size of the Company and the nature of its assets. No material discrepancies were
noticed on such verification.

(¢} The title deeds of all the immovable properties {other than properties where the Company is the lessee
and the lease agreements are duly executed in favour of the lessee} disclosed in note 3 to the financial
statements included in property. plant and equipment are held in the name of the Company. Certain
title deeds of the immovable properties, in the nature of freehold land & buildings, as indicated in the
below mentioned cases which were acquired pursuant to a Scheme of Amalgamation approved by
National Company Law Tribunal’s (NCLT) Order dated November 15,2022, are not individually held
in the name of the Company. This matter has been disclosed in note 3 (b) to the financial statements.

Whether
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(d) The Company has not revalued its property, plant and equipment (including right of usc assets) or
intangible assets during the year ended March 31, 2025,

(¢) There are no proceedings initiated or are pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Act, 1988 and rules made thereunder.

(ii) {a) The inventory has been physically verified by the management during the year. In our opinion, the
frequency of verification by the management is reasonable and the coverage and procedure for such
verification is appropriate. Discrepancies of 10% or more in aggregate for each class of inventory
were not noticed in respect of such verification.

(b) As disclosed in note 21 and note 51 (xiv) to the financial staterments, the Company has been sanctioned
working capital limits in excess of Rs. five crores in aggregate from banks and financial institutions
during the year on the basis of sécurity of current assets of the Company. The quaiterly statements
filed by the Company with such banks and financial institutions are in agreement with the books of

accounts of the Company,

(iii) During the year, the Company has not made investments in or provided loans or advances in the nature
of loans secured or usecured, stood guarantee or provided security to companies, firms. limited liabitity
partnerships or any other parties. Accordingly, the requirement to report on clause 3(iii)a) to (f) of the
Order is not applicable to the Company.

(iv) There are no foans, investments, guarantees, and security in respect of which provisions of Sections 185
and 186 of the Companies Act. 2013 are applicable and accordingly, the requirement to report on clause
3(iv) of the Order is not applicable to the Company.

(v)  The Company has neither accepted any deposits from the public nor accepted any amounts which are
deemed to be deposits within the meaning of Sections 73 to 76 of the Companies Act and the rules made
thereunder, to the extent applicable. Accordingly, the requirement to report on clause 3(v) of the Order
is not applicable to the Company.

(vi)  We have broadly reviewed the books of account maintained by the Company pursuant to the rules made
by the Central Goverament for the maintenance of cost records under Section L4815 of the Act, related
to the manufacture of high carbon ferro chrome and generation of electricity, are of the opinion that
prima facie, the specified accounts and records have been made and maintained. We have not, however,
made a detailed examination of the same. '

(vil) (a) Undisputed statwtory dues including goods and services tax, provident fund, emplovees’ siaie
insurance. income-tax, dufy of custom, cess and other statutory dues have eenerally heen reaularly

deposiied with the appropriaie authorilies inough fere bas b a sl iy inos few caves
According to the information and explanations given to us and based on audit procedures performed
by us, no undisputed dues in respect of goods and services tax. provident fund, employees™ state
msurance, income-tas . duty of custom, coss and other statutory dues were outsianding, at the year
end, for a period of more than six months from the date they became pavable. The provisions relating
to sales tax, value added tax, excise duty and service tax are not applicable to the Company.




have not been deposited on account of any dispute are listed below:

(b) The dues of goods and services tax, provident fund, employees’ state insurance, income-tax, sales-
tax, service tax, duty of custom, duty of excise, value added tax, cess, and other statutory dues which

{Met of the
amount paid Financial
Nature of un(;er protest( year o Forum where dispute
Name of the statute Adjusted against I . .
dues which it 1s pending
refund) relates
(Amount ¥ in
Crores)
tncome Tax Act, | Income 0.46 FY 2015-16 | Income Tax Officer
1961 Tax
Income To Inenme ! Commissioner of
woes S 0.05 FY.2016-17 | Income Tax
1961 Tax
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Commissioner of
ncome Tax Act. | Income 219 F.Y.2017-18 | Income Tax
1961 Tax
{Appeals)
Income Tax Act Income Commissioner of
’ : 0.06 F.¥Y.2019-20 | Income Tax
1961 Tax
{Appeals)
Customs Act, 1962 S;‘§°’“ 0.40 F.Y.2012-13 | CESTAT
Income Tax Act, lnc?me 0.02 F.Y.2016-17 | Income Tax Officer
1961 Tax
) Commissioner of
Income Tax Act, ) Income 0.12 FY 2018-19 | Income Tax
1961 Tax
{Appeals)
i Commissioner of
Income Tax Act. Income 0.01 FY 2019-20 | Iricome Tax
1941 4 Tax )
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) Commissioner of
tncome Tax Act, | Income 021 FY 202122 | Income Tax
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(i} (a) The Comp: any has not defauited in re pavment of Inang or other borrows 17V5 or in the ¢ payment of Interest
thereon to any lender.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or government
or any government authority.

(¢} Term loans were applied for the purpose for which the loans were obtained.
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(xil)

(d) On an overall examination of the financial statements of the Company, the Company has used funds
raised on short-term basis in the form of borrowings from banks aggregating to ¥ 20.75 crores for
long-term purposes primarily representing acquisition of property, plant and equipment.

(e}&(f) The Company does not have any subsidiary, associate or joint venture. Accordingly, the
requirement to report on clause 3(ix)(e) and (f) of the Order is not applicable to the Company.

(a) The Company has not raised any money during the year by way of initial public offer / further public
offer (including debt instruments). Hence, the requirement to report on clause 3(x)(a) of the Order is
not applicable to the Company.

(b} The Company has not made any preferential allotment or private placement of shares /futly or partially
or optionally convertible debentures during the year under audit and hence, the requirement to report
on clause 3(x)(b) of the Order is not applicable to the Company.

{0 Nodrand/ material fraud By the Commany or e Sraed? maierial St mm e s o Tas oo Do
to3 Mo traud/ maerial fraud by the Company or no lraed/ matenia! {raud on the Clompany has been noticed

or reported during the year,

(b) During the year, no report under Sub-section 12 of Section 143 of the Companies Act, 2013 has been
filed by cost auditor/ secretarial auditor or by us in Form ADT — 4 as prescribed under Rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government.

(¢} As represeated to us by the management, there are no whistle blower complaints received by the
Company during the year.

The Company is not a nidhi Company as per the provisions of the Companies Act, 2013. Therefore, the
requirement to report on clause 3(xii)(a), (b) & (¢} of the Order is not applicable to the Company.

(xifi) Transactions with the related parties are in compliance with Sections 177 and 188 of Companies Act, 2013

(xiv)

f.ﬁm the Company,
‘?"(«"‘A""\,‘cfo
Iy Mot
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where applicable and the details have been disclosed in the notes to the financial statements, as required
by the applicable accounting standards,

{a) Th: Company has an internal audit system commensurate with the size and nature of its business.

(b) The internal audit reports of the C ompany issued till the date of the audit report, for the period under
audit have been considered by us.

The Company has not entered any non-cash tansactions with its directors or persons connected with its
directors and hence requirement to report on clause 3(xv) of the Order is not applicable to the Campany.

(a) The provisions of Section 45-1A of the Reserve Bank of india Act, 1934 (2 of 1934) are not applicable
to the Company. Accordingly, the requirement to report on clause 3(xviXa) of the Order is not
applicable to the Company.

(b) The Company is not engaged in any Non-Banking Financial or Housing Finance activities.
Accordingly, the requirement to report on clause 3(xvi)(b) of the Order is not applicable to the
Company.

{c) The Company is not a Core Investment Company as defined in the regulations made by Reserve Bark
of India. Accordingly. the requirement to report on clause 3(xvi)(c) of the Order is not applicable to

Nk
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(xvii)

{xviii)

{xix)

(d) There is no Core Investment Company as a part of the Group. Hence, the requirement to report on
clause 3(xvi)(d) of the Order is not applicable to the Company.

The Company has not incurred cash losses in the current year and immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly requirement to
report on Clause 3(xviii) of the Order is not appiicable to the Company.

On the basis of the financial ratios disclosed in note 47 to the financial statements, ageing and expected
dates of realization of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of Directors and management plans
and based on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of the audit report
that Company is not capable of meeting its liabilities existing at the date of balance sheet as and when
ey fail due within a pertod of cne year irom the balance sheet date. We, however, state that this is not
ai assurance as to the future viability of the Company. We further state that our reporting is based on the
facts up to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

(xx) (a) In respect of other than ongoing projects. there are no unspent amounts that are required to be

transferred to a fund specified in Schedule VII of the Companies Act (the Act), in compliance with
second proviso to Sub-section 3 of Section 135 of the Act. This matter has been disclosed in note 46
to the financial statements.

(b} There are no unspent amounts in respect of ongoeing projects, that are required to be transferred to a

special account in compliance of provision of Sub-section 6 of Section 135 of the Act. This matter
has been disclosed in note 46 to the financial statements.

For 5.R. Batliboi & Co. LLP
Chartered Acceuntants

CAI
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Firm Registration Number: 301003E/E300005
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E’,;/&iﬁs‘i Phaspriar Jaim
Partner

Membership No; 097214
UDIN: 230072 LIBMMSILES9D

Place: New Delhi
Date: April 19, 2025
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF Ferro Alloys Corporation Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (*the Act™)

We have audited the internal financial controls with reference to financial statements of Ferro Alloys
Corporation Limited (“the Company™) as of March 31, 2025 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internaf financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Infernal Financial Controls Over
Vinancial Reporting issucd by the Institute of Chartered Accountants of India {TICAL). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to the
Company’s policies. the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to these
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, as specified under Section 143(10) ofthe Act, to the extent applicable to an audit of internal financial
controls, both issued by ICAIL Those Standards and the Guidance Note require that we comply with ethical
requirements and ptan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to these financial statements was established and maintained and i such
controls operated effectively in all material respects.

Our audit involves performing procedures to oblain audit evidence about the adequacy of the internal financiai
controfs with reference to these financial statements and their operating etfectiveness. Qur audit of internal
financial controls with reference to financial statements included obtaining an understanding of internal
financial controls with reference to these financial statements, assessing the risk that a material weakness
exists, and tesiing and evaluating the design and operating effectiveness of internal control based on the
assessed rish. The procedures selecied depend on the audizars dsement inoluding the assesament of thy

et of the Tinanciad statsinents, wheliicr due 1o iraud OF €rvof.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis [or our
auchii opion o the Company s insernal financial controls with reference to these financial statements.
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Meaning of Internal Financial Controls With Reference to Financial Statements

A Company's internal financial controls with reference to financial staternents is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A Company's internal
financial controls with reference to financial statements includes those policiesand procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles. and that receipts and expenditures of the Company are being made only in accordance with
authorisations of management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, of disposition of the Company's assets that
could have a material effect on the financial statements. :

Inherent Limitations of Internal Financial Controls With Reference to Financial Siatemente

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, imaterial misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financia!
controls with reference to financial statements to future periods are subject to the risk that the internal financial
control with reference to financial statements may become inadequate because of changes in conditions. or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to these financial statements and such internal financial contrals with reference to these financial statements
were operating effectively as at March 31, 2025, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the Guidance
Note issued by the ICAL

For 5.R. Batliboi & Co LLP
Chartered Accouniants
tCAI Firm Registration Number: 3G1003E/E300003
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per At Kumar Jain

Partner

Membership Number: 067214
UDIN: 250972 [ 4BMNSILR390

Place of Signature: New Delhi
Date: April 19, 2023
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Particulars Note As at As at

31 March 2025 31 March 2024

ASSETS
Non-current assets

C iy
Total Current Liabilities
Total Liabilities

fotal bauily and L

"aperty, Plant and Equipmant 3 925.88 934.25
Capitat Work-in-Progress 4 {a) 221.82 54.45
Intangible Assets 5 g t8.57
Siripping Assets 4 (b) 33.29 26.1u
Financial Assets
Investments 8 0.17 0.36
Other Finangial Assets 7 12.55 18.82
Deferred Tax Assets 8 52.00 63.45
Other Non Current Assets g L 232.08 154,66
Total Non- Guirent Asseis o twriaa 1.270.87
Current Assets
Inventores 10 r.gs 100.02
Financiat Assels
neeBsiments 6 1307 1a.BG
Tra2~ Receivables 11 R 51.65
Cash and Cash Eguivalents 12 9.48 4.98
“iher Bank Balances 13 83,50 24.00
Loans 14 0.02 .14
Verivatives . 15 - C.ui
. ther Financial Assets 16
o o e Anmete 1000 i7
Coweei Cuivent Assels i3
Total Current Assets
Assew held for Sale 4 {b)
Total Assets
FOUITY & LIABILITIES
Equihs
v’y share capital 19 2 g0 34 00
Uiher equity 20 1,025.84 1.045 54
Tota: “quity 058,84 1.779.54
Lighlring
Nor Qurrent Liabilities
Finaiial Gabilities
Baorrxwnings 21 (A) 30 100 125.00
1 =u4e Liahilities 22 3.4 3.°8
Pre--inng 24 . B2 AN
Total Nunt-Current Liabilrdc~ =354 13852
furrs Liabilities
rinancial liabilities
Borrowings 21 (B} 20.75 28.59
Lease Liabilities 22 1.80 127
Onacational Buysr's/ Suppliers Credit 23 €570 ro.9¢
cee o0 Pavables 25
Total outstantis ey disns = ~aee any amall g, zmses
Total oulstanding <8 ather than micro and small entarprses
Cther Firancial Liabil: w25 26
O arrent Liabilities a7
24

The accompanying notes fomn an intes.! vt of the Staadalone ancial Statements
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FERRO ALLOYS CORPORATION LIMITED = vedanfa
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2025

CiM-U452010R1955PLC008400
{ZFIn Crores)

. Year Ended Year Ended
Pariiculars Note 3 March 2025 31 March 2024
Revernue
Revenue from Operations 28 929.62 815.85
Gther Operating ncome 28 3.00 348
Total Revenue ' 933.82 819.32
Cther Income Kt 2065 11.64
Total income . 954,47 830,97
Expenses
Cost of Materials Consumed 31 369.66 258.48
Changes in Inventaries of Finished Goods and Werk in Progress, 32 9.43 {8.51)
Emiployee Benefits Expense 33 £8.44 58.12
Finance Costs 34 15.06 35.34
Dapredcialion and Amorlizatlon Expense 3h 47.34 54 76
Power & Fuel Charges 36 17342 154.24
Olher Expe: ves 37 28780 230.37
Total Expenses . 95%.45 - . 801.80
siusif Profit Befo: ~ Sxceptional ltems and Tax ’ {4.98) 2847
Mot F oy T L L
{LossY Profit Betore Tax iz oimy 29,42
Tax Expenses 38
Adjustment of tax refating fo earlier perods 0.1 -
Deterred tax T . .-
itoss} Profit for the year {A) o k] 205
Other Comprehensive income
Items that will not be reclassified to Profit or | nss
Rar-easurement !osses of defined beneil plans (3.07) [
{Less) IGaircon FVYTOC! equity instrument (6.1 0402
~wome tax effect on items that will not be ey 2siliva 1o Profit or * 528 L Sow o oEt
Totat Other Comprehensive Loss Sor the yezr (B) i (2.48) 1.02)
Total Compieosrizive (Loss) Income for the year (A + B) o {£.59) ~ i9.95
Earnigs per equity shere of face value of ¥ 1 each 49

pSANE 2 d) 1.62

Diluted {015, 0.62

The accomnanrying rotes form an integral part of the Standalone Finanicizt Siatements
T 7T OUF TR T uneven Yaie Tar v an herl Ui the Boar s o Direciors
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FERRO ALLOYS CORPORATION LIMITED
STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31 MARCH 2025
CIN-U452010R1955PL.C008400

S vedanta

(T In Crores)
: Year Ended Year Ended
i Parficulars 31 March 2025 31 March 2024
A Cash flows from operating activities
Net (loss)/ Profit before tax (4.98) 29.42
Adjustments For:
Interest income (1.82) (3.01)
interest on income tax refund (8.12) -
Fair value gain on financial instruments measured at FVTPL (0.33) (0.01)
Provision for doubtful advances/ advances written off 0.08 1.33
Depreciation and amortization expense 47,34 54.76
Interest expense 12.66 34.21
Gain on sale of current investment (0.98) (0.49)
Loss on sale of Property, Plant and Equipment 0.13 0.86
Operating Cash Profit before Working Capital Changes 46.96 117.07
Movement in Working Capitat:-
(Decrease) in Trade Payables {46.67) (68.67)
Increase in Other Current Liabilities 297 1.74
(Decrease)/ Increase in Other Current Financial Liabilities (1.05) 7.20
Increase in Operational Buyer's/ Supplier's Credit 55.71 97.31
(Decrease) in Provisions {2.22) (0.34)
Decrease in Non Current Financial Assets 7.06 A7
Decrease/ (Inorease) in Other Non Current Assels 0.31 (10.21)
(Increase) in Other Current Financial Assets 0.23 0.09
Decrease in Inventories 29.13 13.84
Decrease/(increase) in Trade Receivables 38.06 (13.60)
(Increase)/Decrease in Other Current Assets (23.00) 42.71
Cash Generated From/ (used in) operations 107.49 188.31
Add: Income Tax Refund 37.05 0.74
Net Cash Generated from Operating Activities before Extraordinary item 144.54 189.05
Net Cash Generated from Operating Activities(A) 144.54 189.05
B Cash Flow from Investing Activities:
(Purchase) of property, plant and equipment and capital work in progress (225.97) (212.43)
Net proceeds from sale of property, plant and equipment 0.16 BT
Interest received 7.13 2.89
Net movement in Investments 0.52 (12.07)
Deposits made (94.98) (24.32)
Proceeds from redemption of deposits 2469 31.85
Net Cash (Used in) Investing Activities (B) (288.45) (213.80)
C  Cash Flow from Financing Activities:
Proceeds from long term borrowings 195.00 165.00
Proceeds from short term berrowings 24.75 137.57
Repayment of long term borrowings {20.00) (62.03)
Repayment of short term borrowings (32.58) (181.14)
Interest Paid = (16.51) (33.66)
Principal payment of lezse liabilities (1.54) -
Interest payment of lease liahilities (0.71) (0.02)
Net Cash from Financing Activities (C) 148.41 2572
Net Increase/(Decrease) in Cash and Cash Equivalents ( A+B+C) 4.49 0.97
Cash and cash equivalents at the beginning of the year 4.99 4.02
Cash and Cash Equivalents at the end of the year 9.48 4.99
Camponents of cash and cash equivalent (refer note 12)
Balance with banks
On current account 2.48 4.99
Fixed Deposits with original Maturity of less than 3 months 7.00 -
9.48 4.99




FERRO ALLOYS CORPORATION LIMITED
STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31 MARCH 2025
CiN-U452010R1955PLC008400

Note:-

*zvedanit

1. The abave cash flow has been prepared under "indirect method” as set out in indian Accounting Standard {Ind AS -7) Statement of Cash

Fiows.
2. The figures in parenthesis indicate cutflow.
3. Reconcilfation of liabilittes from financlng acfivities:

Fer the year ended 31 March 2025

! As at Cash Non-cash As at
Particulars 31 March 2024 Flows changes 31 March 2025
Lease Hiabilities 515 (1.54) 3.60 711
Current borrowings 28.5% {7.84) - 20.75
MNon- current borrowings 125.00 176.00 - 300.00
For the year ended 31 March 2024

. - As at Cash Non-cash As at
Particulars MMk 2023 fipws o 21 trch 3074
Lease baviles o ' e XY 0.00 ’ 515
Cutrent borrowings 72.16 4357y B 2B8.59
Non- cusrent borrownigs 22.03 102.97 - 125.00

4. Non cash investing transactions:
Yeur Enncd Year Ended
31 Marais 2025 31 March 2024
Acquisition of property, plant and equipment by means of right of use assets 3.50 -
Acquisifion of intangibie assets by means of right of use assets - 5.60
3.30 5.68

Th: accompanying ne'zs form an integral part of the Standalone Finansial Statemenis
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FERRO ALLOYS CORPGRATION LINITED ’
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2025
CIN-U4520 iOR1955PLC00B4A0T

“ el CoTEED

{a} Equity share capital

No of shares Amount
Equily shares of T 1 each issueu, subscribad and fully paid {Crares} {% 10 Crores)
A at 31 March 2025 and 31 March 2024 34.00 34.00
(b} Cfiser egulty {Fin Ciores}
Reserves & Surplus ] ems of OCI
i Falr vaiue
; - - of Enuity N
Particulars Capital Reserve | General Reserve ;ﬁ:’:ﬁd ;?;2?:;’;:;2 Instrnnient totnd

Babi) through !

b oal i
Balance at 31 Wacch 2023 116137 152.0u {330,61) 277 306 1,025.59
Profit for the year - - WAET - - 087
Ciher comprehensive (loss) fe- thy rear - - {100 - - (*.52
vprghensive income 17 (e year " . i L A
151 Marnh 7028 2 {E1hg, _ . LUsB .85
niiion of deferred tax liahHity (11.11) BGEE
#roul for the vear - {6 13) - 6.14
Other compretensive (loss) for the year - (2.27) - (0.1%) {2.46)
Total comprehonsive (foss) for the year - - (B 40 - {0.19) {8.59}
Balance at 37 March 2025 1,161.37 19200 T {330.57) . 77 g, 1,026.84

The £7°. wpanying notes forn: anoantegral pant of the Standaicne Financis! Stalements -

As par ows report o even dale on behak of the Bgard of Direclors
- b
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FERRO ALLOYS CORPORATION LIMITED. B Veﬁdt’ﬁ'(? ("“'_“:J

Notes Forming part of the financial statements as at and for the year ended 31 March 2025

Company overview- (Corporate Information)

1
Ferra Adloys Corporation Limited referred 1o as “FACOR® or “this Company™ 1s domiciled in India. The Company's registered office 15 at D.F
Nagar, Randiza, Dist. Bhadrak, Odisha — 756135,
FACOR which is one of the India's largest producers snd exporters of Feprw Alloys, an sssenlial ingredient for manufaclure of Steel and
Stairless Steelis also engagad in Chroma Ore expioration. mining, and beneficiation in the state of Odisha.
The financial statements are appmvec] for issue by the Board of Directrs on #8 April 2025,
. i - -
2.A Material Accounting Policiés
This note provides aligt of matetial accounting palicies sdopted in the preparation of these finansial stalements. These polivies have been
consistently applied i5 all the years preserszd, unless stherwise stated.
- LA Basis of preparation
{it The financial statements have been prepared i accordance with Indian Accounting Standards {Ind AS) notified under the Companies
(Indian Accouting Standards) Rules, 2015 (as amended fram time fo time) and presentation requiremants of Division il of Scheghuls 1)f
te the Companias Aat, 2013, (ind AD cnpliznt Schedule 1}, as applicable to the fnandial statemant
The financlal sialements are presented i INR which is also the Company's functional currency, and all vaiuss aic ewied fo the
nearast srores {INR 00,00,000) except witen oiherwise indicated Amounts less ihn 7 §.50 lakh have been presented o= 4,
(it Ceran cemparative figesss appearing in these “rarssl statsrants have been 2groured and’er rectslified lo beller weflec 2 e
of the !
2A2 Basis of measurement
(i) The Fipancial statements have bua prepared on a historical cost hasis, except for the following assets ang uab ties wiich have boen
msasured at fair value:
’ = Certain financial ass=t- and iabilties {including derivative instruraents) measured at for vakie
* afined henefit havilty! assets: fair value ¥ slan assefs less present valie of defined benedt obligaten
(i The Company has prepared the financia! statements on the basis that it will cantiue to operate as a going concern.
2.8 *Sumniary of material accounting ‘policies information

A.  Revenue recogrition
a} Bale of gum-:ls- The Cumpany s revenue from zontracts with custamers is mamly from the sale of ieng sy, Revenss fromn contracts
© with customers is recognised when “ontiol of the goads or services is transferred 10 the customer at an amount that reflects the
consideration to which the Cumpany 2xpects to be entilled in exchange for those aoods or seivices. Revenue i3 recognised net of
discounts, volume rebates. cuigaing sales taxes/goods and vervice tax and other indivect laxes Revenues from sal= of by praducts ar:
incluged in revenue.
b} Interest incame is recoginized using *he Effecive interest Rate ['EIR"Y methed.

c) Export incentives are recognised as per schemes specified 1 forzign Trade Polioy, as amencer, from fime lo Gme an accrual basis
wheil right ¢ 1eceiveis establishued ana are accounted to ihe extent there i3 no uncertainty aboui s witimafe noitcoion,

"d) Divisend mcome is recognised in the statement of profit and foss only when tha fight {0 receive payment is established, provided it is
probabie that the economic benefits associated with the dividend will flow 1o the Company, and the amaunt of the dividend can be
measured reliably

B Property, piant, and equinment:
+} Mining properties and leazes

V¥hen a decision is taken that a mining proparty is viable for commercial production {i.e., when the Gompany determines that the
mining propedy wil provide sufficient and sustainable return refating to the risks and the Company dec'des to praceec with the mine
development}, all further pre-production primary development exnenditure offer than that on land, buildings, piant, eguipment and
capital wotk In progress is sapitatized as propery, plant and enuipmen: under the heading "Mining propartfes and loeses together vath
any amount Wransferred from “Exploration and evalustos’ asests The comis of auning profeiies =od 120ses, NCude ME Coste o
acaning and Heveloping mining mrosotes and mingrst ngins

'n crroumstances where a minng 4o




FERRG ALLOYS CORPORATION LIMITED. q:v: vedanta

Notes Foriing part of the financial statements as at and for the year ended 31 March 2025

b} Other property, plant and equipment

Itarae of ofher propeny, plant and equipment are stated at cost less zccumulated ~epraciation and accumulated impairmant loss, if any.
e cosi of assels comprises of purchase price including impat Julies and non-refundable surchase taxes, and any directly altributable
engt of bringing the assets to working conditiors and Iscation for ils intended use including borrowing cost and incidenta| expanditura

- - dwing construction incurred up to the date when the sssets are ready to use Il also includes the initial estimate of the cosis f
dismanting and removing the item and restoring the ste on which # is localed

For transition te Ind A5, the Company had eiecled tv cantinue with fair vaive of all the property, plant aad Equipment recognised as on 1
Aprit 2016 {frensition date).

Sub‘sequenf expenditure is capitalised only If it is probable that the future gcoromic benefils associated with the expenditure will flow to
the Company and its cost can be measured reliably.

IF sigrificant paris‘of an item of propery. plant and equipment irave different usefol lives, then they are accounted {or as separate item
{major compenents) of property. piant, and equipment Major inspestion and overhaul sxpendilure is captatised if the reconrition
criteria are met. All ether expenses on exjsting properly, ptant and equipment, including day-to-day repair and maintenance expenditure
=nd cost of replacing parts, are charged lo tha stlement of proi and foss for the period during which siich expenses are incurred.

Gaing and loeses on disposal of an iter of property, plart and equipment is included in the statement of profit and loss when the assat
is derecognised, Major inspection and overkaut expenditure is ~apitalized, if the recogniben criteria are me*,

o} Assels under construction

: GHLSS chulieh o5t of #33415 31 aies, Comeiruchon CXpERURLNE and THMErest on the funds denioyed. Al tha gt when
<n asselis capable of operating in the manne: isnded by the management, the cost of construction is transicmed 1o ihie appiprisie
caiwpery of progery, plant. and equipment. Costs asscustize with the commissioning of an asset and an; obligalory decommissiu; « -

cosis are capitalised until the period of cammissioning has teen cormpleted and the asscl is ready for its intended use,

d} Deprecistion, depletion and amoriatios 2Kpenses
Minina properties and other assets in the course of development or construction and freshold land are not depreciated or ainorises
- Depraciation on other proparty, plan, and aquipment is provident an the bass of ‘straight lina method aver the usoful e of assels afte-

detemini.g un estimate of an assed': aspected useful ifs and the evper'ud residual vaiue at the end of 15 life 2ie evalualed by b2
techsi o management based on Wizwaneal expericdy Exi-onal valuers are mvolved, wherever reguired .

Depreciation methods, usefu lives id residual salues are reviewed at each financial year end and if expectaticns difier from previou~
estimales. the change is accounted *ar as a chanye in accounting estinate.

lgstimated useful life (in years} of assets aro as follows:

i Assets Useful life (in years)
|Buildings 31680 yesrs
Plant and equipment 10 io 40 vears
Office equipment 310 10 years
Roads and drains 30 to 60 years
Railway Sidings 510 15 years
Parmibiry oo falores A :

Clehigles i

Furthermore, the Company considers chimate-related nattars including physical and transition risks. Specifically, the Compa
delermines whether climate-related legislation: ang reguiations might impact either the useful life or rasidual values eg. Ly maamng ar
restricting the use of the Company & fossi luekdrivi Machinery ang eyuinment or impasing additional energy officizicy reguire:. -rig
on the Lo azany's buildings and eifice properiies

{0 Intangibie assols

Eif

iMangitle assels are amartced over their estimied useiyl He on a straight fire basis. Sclivare is amartised over the estimatd ysctul
e vanging frora 2.6 years Amounts paid for setunny mining ahds are amotized over the Banod of the mining isase ranging o 5.
17 yomrg

Gains or losses arising from dgerécognition of an inangible asset are recogaised i the statement of profil ana axs when the asse: g
derecogrisad,

The amortisation period and the amortiszion method are faviewed al least at each financial year end. If the expecied useful Ye of the
asset is different from previous estimates, the change is accounted for praspectively as a change in accounting estimate,




FERRO ALLOYS CORFPORATION LIMITED. Sz vedonta C:j

Notes Forming part of the financial siatements as at and for the year ended 31 Movah 2025

D Stripping Assefs .
The stripping cust incurred during the production phasa of a surface mine is deferred to ths cxtent the current pericd sttipping cost
excesds the average period stripping cost over the [ife of mine and racogrised ae an asset if such cost provides a benefit in terms of
improved access to ore in future periods and certain criteria are mel, When ihe benefit from the strigping costs are reaised in the
current pened, the stripping cosis are accounted for as the cost of mventory. i the costs of inventary produted and the stripping acinity
asset are nol separately identifiable, a refevanl production measure is used 1o alfocate the production stripping costs between e
inventary produced and the stripping activity asset. The Company uses the expecied volume of waste comparad with the actual valume
" of waste exiracted for a giver value of ore/mineral productior: fer the purpose of deternuning the cost of the stripping activity asse!.

Deferred stripping eosts ara disclosed separately as sltripping z»sets. After inftial recogaiticn, the stripping aclivity asset is deprecrated
on & unit of production methad over the expected useful ife of the identified comronen! of the ore, body

Commercial reserves are pioved and arobable reserves as dafings by the JORC' Cede. 'MIGRC' code or ‘SAMREC' Code Channes is
the comme-cial reserves affecting unit of production calculations zre deait with srospeclively over the revised remaining reserves

E  Non-current assets held for sale

Nen-current assets classified as held for szie are not depraciated or emortized while they are classified as held fer sale and aig
measured at the Iower of carrying amount and fair value fess costs to sell Cuch assels and dispessi groups are presented senaralely
on the face of the balannc chaet

F  Impairsent of non-fiaaneist sssats

e BEiges snd rEVErLEis arn seed at fhe leve! of cash-gensislng uenis

The Company assesses at each r2poring dale, whether there is ar indication thal an 2sset may e impaired The Company conducls
an interna; review of asset values annually, which is used a5 a source of information 1o #t.0ess for any indications of in Lairment or
reversal of prewicusly recognised impairment iosses. Internal and external factors, such g: worse economic perdorrance than
expested. rhanyes it expested future prices, cosls ano other marke! fa:tors are also mazitoied 10 assess for indications of rapair ant
ot reversal of previously recognised impairment lasses.

"he recoverable amount of an asset or CGU is the greater of s value in use and its fair value Jess costs 1o sell. Value in use is baswn
&1 the estimated futuce cash flows expected 10 arise from the continued use of tha ssset in its present form and #s eventusi disposal,
The =ash s are discounled to their present value using 2 pre-lax discount raie that -sflects cument market assessments of the tim.
valug of marey aad the risks specific to the aszet or GGY for which estirrates of fulure oz 2n <ows have not been adjusted Jalue in use
is determined Uy applying assumptions specific o the Company's continued use an” #=niot izke into account future developmi;:
Thene sisumptions a-¢ different 1o those used in caleulating fair value and conseguendl, the vale in uz2 calculation is likely to give a
uerant result to a fair value calculation.

The {air value less costs of disposal calculation is based on availavie data fiom binding sales trnssctions conducied at arm's length,
for simifar assets or nbservable market prices Jess incremental zosts for disposing of thz asset.

The sarrying amuunt of the CGL is determiced on a basis consistent wih the way the recovaratiz amount of the CGU & jetervinerl,

@ ihe recoverarte amount of an asset or CGU is estimated 1o be less than its carrying amaunt. 'he car g amount of 1he assat ar SGU
is reduced to 1ts recoverable amount. An impairment loss is rzcognised in the statement of profit and loss.

Faor assets , an assessment is made at each reporting date to determine whether there is an indication that previgusly racogniced
impairment 10s6es no longer exist or have decreasad. If such indication exisis, the Coumpany estimates the assels =+ CGlU's
recovernlte amnunt. A pravinusly recop o IMaRMent 1088 o myr B LERN @ THRA NG ZReT L iGns L 0
SRR asel L Luvarable amount sin02 the aempaic ot 1988 was el LN |

dgier

G Firzncial instruments
#dt finanoizl assels are recogrized inifialy at far valse alus, it the ease of fnancist assels not recordzd at fair value thror oh profi ar
Inee, wiasaction costs hal are attributabla o the acquisibior of o fnancial assst,

= Financial assets at amorised
Aster iitral measurement. such hnancial assels are subssquenily mzasuied al amertised cosi using
method Amorised ¢ost s ooin & -

Efieciive Interest Ra

-
W

?Lomigeny makes an sdsosiment of thi o G ol i wisich an as

5 1 way the business 1s managed, and informatizn is provided to management

2w~ ISR
N
= %
N puiy
28 -g
S o
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FERRO ALLOYS CORPORATION LIMITED, -”23 V&fdﬁnfﬁ . C‘-“**“‘_*)

Notes Forming part of the financial sfatements as at and for the year ended 31 March 2025

Assessinienis whether confractual cash flows are solely payments of principa! zng intorast.

For the purposes of this assessment, ‘principal’ is defined 2s the fair value of ihe financial asset on inilial recognition, ‘Interast’ is
defined as co'flsmeration for the tima value of money and for the credit risk assotiated with the principal amount cutstending during =
particular parisd of time and for other basic tending risks and costs {e g hiquidity risk and administrative costs), as wall as prafit margin.

In assessing whether the contractual cash flows are salely payments of principai and intereat, the Company censiders the contractual
terms of the instrument  This includes aszessing whether the financial asset contains a contractyal term that could change the timing or
amaunt of contractual cash fiows such that it would not meet this condition,
+  Financial assets at fair vatue through other comprehensive income (FVTOCI)

Deht instruments fnciuded within the FVTOC! category are measured mitally as well as at 2ach reporting dale at fair value. Fair value
movements are recognized I other comprelisnsive income {OCH). However, interest income. impairment losses and reversals and
foreign exchange Jain of loss are racogrized in the stalement of profit and loss. On derecognition of the asset, cumulaiive gain or loss
r.eviusly recognised in other comprehensive incume is reclassified from thz equity to statement of profit and loss. Interes{ earned
whilst halding fair value through ather tomprehensive income debt instrument s reported as interest income using the EIR methad

For 34uiv inskuments, the Company may make an irrevecable slection to present subsequent changes in the fair value in OCL The
Gompany malies such ecion on an mnstrument-by-instrument basis If the Campany decides to classify an equity instrument as at
EVTOCI then &l fair value changes on the instrument, excluding dividends, are recognized in the OCI. There is no recydling of the
2meunts fram GOl {o the statemen! of profit and fuss. even on sale of Investment. However, the Company may transfer ihe cumulative
gain or lnag within equity, '

+  Financial assets at falr value Wraugh profit or ioss LYY
; S I aleyliiaaion 25 a1 amdizeu cost or as FUTOD 15 classlied as al FYTEL

In additivr, the Company may elewt 1a dasignate a debt nsirument, which ctherwise meets amortized cost of ¥vTQC! eriteria, as at
FYTPL. However, such slaction is allowed anly if doing so reduces or elminates a measurement or recognition inconsistancy {referred
to &3 ‘accounting mismateh’). The Company has not designated any debt .nstrument at EVTRL.

An equity instrumant is the scope of ind A3 100 js measured at farr value. Equity instruments, whicih are held for rading and contngent
consideralwn recognised hy an acquirer in a business combination to which Ind AS 102 applizs are classified as at FYTPL.

ti) tmpairment o1 financial assels

fhe Sempany falows 'simplified anz. - aeh' for recagnitica ¢f impairment loss alowance on % ade receivables rrrrict assets and lease
receivebles. I'ne application of simphfied appreach does not require the Company ta frack changes in creait «isk. Rather, it recognisas
impairnent luss allowance based on hfetime ECLs at each reporting date, right from its initial recognition

At each reporliry date, for recagnition of impairment loss on other oancial assels and nisk & wasure, the Company defermmnes whether
trere has beau a significant increase in the credit risk since initiat recognition i credil rs« has not ircreased significantly, #2-menth
E 1L is usea w provide In impairment foss. Howaver, # credit risk has rcreased significantly. lifetime ECL s used £ in a subiegquent
p1iod, credit quaniy of the inslrument improves such that there is no longer 2 sigaificant increase in great risk smee intial recegnition
inen the Company reverts to recegnising impairment loss siowance based on 12-month ECL,

a) Finanuiai assels measured at amortised cost: ECL is presented as an aflowance. ie, as an integral part of the measurement of
those assets. The Company does not reduce impairment allowance from the gross carrying amaount.

b} Deht instruments measured at FYTOCH Since financial assels are already reflected at fair value, impairment allowance is not further
einced from ils value, Rather, ECL amaount is presented as ‘accumulated impaitment amount’ in the OCI

R A |

S nd Impairnient foes, the Commany Combais TN o o insemeis «
2 of facmlating an analysis that 15 desigaed to snatle significart insre

TL HBBRO Y OIEIET N Cresi
risk charnssienstios with e o
sentified on a tmely basis

The Company does Aot Hiave any purchased or originated credit-impaired (POCH) financial assets, i.e anancial assets which are credit
Im0gies o1 (44chass anugination,

iity Firancial Habilities - Recognition and Subsequent mezcuremant

Firancial labidities are classill

et ol fair value through rrofit or toss, of as (oans and
bineeownnans LR iy

d. at inibal recognition. as financial |
i 4

JERs

financel Bacdime moammtacg cost, net gf directly

s £im

aftsbistzble transaction nosts
The Company's finaneial iabrdics inciude trade and other payabies. losns and borrowings incluging bank ovardrails, finangia! quaranias
confracts and derivative financial instruments

The measurerient of financial liabities depends an their classification, as described balow

*  Financial liabilities at fair value through profit or loss
Financizl liabiiities ar fair value througn profit or loss include financiai liabfities held for trading and financial liabilites designated upoR
initial recognition as at fair value through profit or loss. Financial liabilities are classitied as held for trading if they are incurred for the
purpose of repurchasing in the near term. This category also includes derivative finencist instruments ertered into by the Company that
are not designated as hedging isstrumenls in hedge relationships as defined by Ind AS 168, Separated erahadded derivatives are c'sp
ciassified as held for trading unless they are designated as effective hadging instruments.

Gains ar loases on liabilities held for trading are recogrised in the statement of profit end toss




FERRO ALLOYS CORPORATION LIMITED. e verlainta C‘:}

Notes Forming part of the financial statements as at and for the year ended 31 March 2025

Financiar #abiities designated upon inibial recagnition ai fair value through profit or loss are designated as such at the inftial dele of
recagnition, and only if the critenz in Ind AS 109 ars satisfied. For liabilities designated as FVTFL, fair value yains/ losses attributable o
changes in own credit sk are recognized i Gl These gains/ losses are not subsequently transferred i income statement. However,
the Company may transfer the cumulative gain or loss within equity. All other changes in fair value of such lizb#ty are recognised in the
statement of profit and loss. The Company has not designated any financial Hiabifty at fair value through profit or loss.
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Notes Forming psri of the financial statements as at and for the year ended 31 March 2025

+  Financial liabilities at amortised cost (Loans, Borrowings and Trade and Other payables)
After initial recognition interest-bearing loans and borrowings and trade and other payables are subseguently measuied at amorhsed
cost using the B3R mathed. Gzins and losses are racognised in the statement of profit and losc whan the liabilives are deracagnised as
well as through the EIR amortisation process.

{iii) Financial Habilities - Derecoynition
When a new financial lisbility is recognised in place of air existing one. the diferance in the respective carrying amouitts is recognised
in the slatemen of profil and loss,

tiv) Equity instruments
An equity inswument ie any contract that evidences a residual interest in the assets of an entity ofter deducting ail of its abiiities. Equity
instruments issued by the Company ore recognised at the proceeds recaived. net of direct issue costs,

The Campany recegnises 2 sability to pay dividend to equity helders or the Company when the distribution is autherised, and the
distribution is no longer al the discretion of thy Company. As per the corporate faws in India. a dislribution with respect to interin
 dividend is authorised when it is approved by the board of directors of the Company and final dividend is autherised when 1t is appioved
by the shareholderr. A oarroapanding amount is recoynmsed direclly In equily.

Il Berivative financial instruments and hedge accounting

Initial recogaition 2rd subsequent measurement

in order ta hedge its exposur: to foreign exchange, inleres! rats. ang commodity prics risks, the Coraj-any enters into forward, ophion,
swap cossracts and other dervatrve financis! instuments. The Sompany doas net fmid derivative firnsgian - ron oate o spw-Culative

NI 2

Such derivative financial instruments are initially recognised attair vaiue on thy dule on which a derivaiive rontract is =niered into and

arz subzegaently re-measured at fair value, Derivatives are carried as financial assels when the fair value 15~ tve and as financial

ligbiliies wihar the fair value Is negative.

Any gains or iosses arising fram changes in the fair value of dzdvatives are taken directly 1o the statemen! of profit and loss, 1cept for

the efective gurlior of cash flow hedges, which 1s recogaised in OCI and later rertassificd to-the statement of profit and s1ss when tne

hedge ntem affects profit or Ioss or freates as basis adjustment if a hedged forecast transaction subsequuntiy results in s+ recognition -
ot & non-financial asset or non-financial iiability :

Hedies that maet the strict criteria for hedge accounting are acccunted for, as gesenbaed betow:

i1y Fair value hedges
Changes in the fair value of cerivatives that aie desigriatar and quaify as fair vaiue hedges are recagnis :d in the saiemant of prott
and ixTa wniediately, together with any changes in the fair value of the hedged axsr, or hability that arz atiributablc 10 the hedged risk.

When an varecognised firm commitment s designated as a hedged tem, the subsequent cumulative change in the fair value of tha firm
commitment attributabie to the hedged risk is recegnised as an asset or liabiity with a correspoading gain or loss renagnised in the
statement of profit and wss. Hedpe acccuniing s discontinued when the {nmpary ravokes the hedge reiationship, the hedaing
instragnt o hedged ilem e4pires of 15 sofd. terminatec. of exercised or no langer weaste Ibe eritena for hetge accounting.

{iit Cash flow hedyes

The effective portion of the gain or loss on the hedging instrument is recognised in OCI in the cash fiow hedge reserve, while any
ineffective poriion is recognised immediately in the statement of profit and loss.

Amounts recognised in OC! are transferrad to the statement of profit and loss wnen the hedged transaction affects prafit of loss. such
as when the hedged financial income or finorcial axpense is reconnised or when a forecast sale cecurs. When the Revlued ftem 15 thie
Lt o sonnaneTa Loy, o amoaes raiopnised i Q0 @2 ansterred 10 e il CEFI ™0 3 oUnt O e
iy,

If the hedpeny mstrument expires oris sold. terminated or exercized without taplacement o raliover (as part of the hedging strategy), or
if its designation as a hedge is revaked, or when the hedde no langer meets the critena for hedge accounting, any cumuiative gain or
foss previously recogrised in OCI remains separately in equity until the forecast transaction occurs o the foreign cur.engy fi.m
comidment is met

Py
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I Fair Value Bessuremant

il e S i Esbet G Lbid to gans{en a Labaty noan ordery vansacton between mekel
narticipants at the measurement date. The fair value measvrement is bassd o the presumipiion That the fransaction 19 sal ine asset or

transfer the nabdity takes place 2itha

I the pringoal marke! for the assel or kability o

In the abstnce of a principal market, ir ihe most advanlageous market for the aseet or Lability

The principal or the most advantageous market must be accassibie by the Company

The fair vaiue of an asset or 3 liability is measured using the assumplions that market pariicipants would use when przing the asset or
liability, assuming that market participants act in their economic best interest,

A fair value measurement of a non-financial asset takes into account a market participant's abifity to gensrate econamic benefits by
using the asset in i3 highest and best use or by selling it to another market pasicipant that weuld use the asset in iis highest and best
uze.

The Cempzny uses valuation techniques that are appropriatz in the circumstances and for which sufficient dala are available 1o
measure fair value, maximising the usz of relevant observable inputs and minimising the use of unobservatde inpule. :

Alt assets and liabilties for which fair value is measured or disclosed i the financial statements are categorised within the fair v
hierarciy. describad as ioliows, based on the lowest isve input that is signiricant to e fan value mearuremani zx a whcle,

-evel 1 — Quasied (unadjusted) markef prices in active markets for identica) assets or liabifities.
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Notes Forming part of the financial stater:ents as at and tor the year eitded 31 March 2025

Level 2 - Ysluation technigues for which the lowest laval input that is significant to e S value measurement is directly or indirectly
observanle.

Lavel 3 — Valuation techniques for whicn the Yuast level input thei s significant o the fir value measurement is unoopsenams
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Notes Forming part of the financial statements as at and for the yvear ended 31 Marcii 2025

Leases

The Company assesses at contract inception, all arrangements fo determine whetlher they are, or conlain, a lease. That is, if the
£oatract canveys the right to condrol the use of an identified asset for a period of time in exchange for consideration.

- At inception or on reassessment of an arrangement that contains iease, the Company separates payments and other consideration

required by the arrangement into those for the fease and those for other elemerits on the kasis of their relative fair values. If the
Company condludes for a finance kease that / is impracticable 15 separate the payments reliably then an asset and & liabiity are
recagnised at an amounr equal to the fair value of tie underlying assef; subsequently the liability is reduced s payments are made and
an imputad finance cost on the iiabifity i recognised using the Company's incremental borrowing rate.

Company as a lessee

The Curhpany applies 2 single recogrtion and measurement approach for all leases, except for shot-term leases and leases of low-
valize agsets. The Company recognises lease liabilites fowards [ulure lease paymenis and right-ofuse assels reprasenurg the right la
use the underlying assets

{i) Lease tiabifities
At the commencement date of the [ease, the Company recognises lease liabilities measured at the present valug of [ease payments to
be made over the lease term. The iease payments include fixed payments (and, in some instances, in-substance fixed paymants) less
a0y ‘eaze .cantives receivable, variable lease payments that depend on an m+iex or a rale, and amounts expecled Lo be paid under
residuas valu= guarantees. The lezse pay»onls also includs the exercise price of 2 punl1ase optien reasorably ety 0 ha exarcised
by tha Company and sayments of penaitas far . ase ¥ the lza B B

s St , . 4
s dngt ¢ « da

venl or zongition that inggers the paymeant coow

LIGUUCe ivEnRiLngs) in the penod in wirich ine e

Iz caloulating the present vatue of fease 1-ayments, the Company uzsas % incremenial Borrowing rate &* ihe lease corrmencement date
becausa the interest rate inplicit in the lease is generally not readlly determinable. Mter the commenceinent date, ths amount of iease
habilities is increased to refiect the accretion of interest and raducer for the ease pavments made. In 2ddifion, the camrying amount of
lease liatilitles is remeasured if there is a modifcation, & change in the lezse term, a change in the lease payments {e.g., hanoes :
future payments resulting from a change in =a idex or rate used to determine such lease payments) ar 2 change in the ass-2ssmeat _j
ar option to purchase the undetlving assut.

{ii} Short-term ieases and leases of low-value aszetls

The Company applies the short-ter: iease resngnition exemption o Ha short-term 12ases of equipment (i e, Lase 12ases Nut nave a
teate term of 12 months or less from the commencement Jdeve and do not corzin # purchase opticn). It also applies the icase of Ime
v2lue assets racognition exemption to feases of ofiice equipment that are considered ¢ be iow value, Lease payments on short-tars,
'eases and leases of low-value assels are recognised as expense on a straight-line basis over the lease term.

taveniories

Raw maienial, stores and spares and wark 1n pragress are valusd al cost. Paw malenals including stores ani spares are vived o a
weighted avieraps basis Finished products are valued at coct or net realisable value whichever is lower. Cost includes saw material cost
s cnsis of conversion, comprising lzbowr costs rad an adributable procurton of mainufacturing overheads based on normal kve's =
activity and are maved out of inventory en o weighted average basis.

Scraps are valued at net realisable value. Net realisabls value is determined based on eslimated seling price, less furlher costs
expectad to be incurred for completion and dispesal.

Farchyn currency treassctions

The functional currincy of the Company < Jetermined o the soirancy of the prisdary economic saviranment i .hich uperates. Fre s
principal businesses of the Camgpany, the functiona cunency 1s Indias rupes (%), The finansial statements are presented in Indian ryysd
{#

(a) in the financial statemenie of the Company. trassactions i1 currencies othzr than the functonal GurrenTy are frotlieted e he
{unctioral cufiency at the exchange ratas ruling 2t e date of the transaction

(o} Monclary assels and babives dsaommated i Greyn cutensies outstandmg &t the vear e#nd, aie tansiated wito {uag.onal
currency gt exchange ales applicable on repoiting date.

3L BAGHG CTE Ly o van

the exchange il ales on wh 1 valuss wers defer

i

sp

(d} All excirenge Jiffarences are included in the statemaent of profit and loss

Fuas oo
L 18 Wb

23 The cain oF 1084 Srismg an o 50 o ROTBSNEany UM natuins 5 weaied i Eng weit e cetognhiven of ihe gars
or toss op the change in foir value of tha ftem (i &, translation differsnces on jlems whoss {air vaive gain or loss i3 recognised in OCI or

profit or foss are alse recogaised m OCI er aiofif or Inss, respecively).
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Notes Forming part of the financial statetrienis as at and for the year ended 31 March 2025 .

N Employee benefits

i} Short term employee benefits
Short-term employee benefits are expensed as the related service is provided. A asility is recognised for the amount expected to ke
paid if the Company kas a present legal or constructive obligation o pay this amount as a result of past service provided by the
employee and the obiigation can be astimated reliably.

it} Dafined contribution plang
Obligatioi-s for contributions to defined cantribution plans are expensed as the related service is provided. The Company has fallowing
defined contribution plans: ’

@) Crovideni Fund

b} Superannuation Fund

il Defled enefll plans
The Company iias only one Defined benefit plan « Gratuity. The Company's net obligation in respect of defined benefit plan 15 calculated
Ly eslimating the amount of fulwe Lenefil (hat employees have earned ik the current and prior periods, discounting that amount, and
deducting the fair vaiue of any plan assels.

‘The calculation of defined bepefit chiigations ls performed annually by a qualfied actuary using the projectes’ unit credit methed. When
the calculation resulls in a potential arset for the Company, the rse: ed assst is lnftod to the present vaiue of coononic Fenefits
-railabie 7 of any fuluia =6 Bie plan o reductions © ute 2 contiibaie 8w the plan. To calow. e he argaen voloe

Fiiaidl:
f

G

7

Re-nicasuremant of the net defined benefit labiity, which compnse actuarial gains and losses, the relurn on pian assels {excluding
interest) and the =if2cl of the asset ceiling 'if any, exciuding interesld, ase recognised immediates in Other Comprehensivs income and
are not recycled 1o the siatement of prafit and loss

When the benefits ot a plan are changed or when g plan is curiailed. the resuliing change in beaefit that relates to past service or tie
Jain or "ass an curtaiment is recogrised immedialely in profit or ioss. The Compeny secognises gains and losses aa the setfiesent of a
defined Lensfit plan when the selfiement occurs,

Net inter~ct is caloulated by applying the discount rate to the net defined benefil lizbity or asset at the baginning of the year. Defined
benefil costs are ~ohtalo current service cost past service cost et intarest expense of incoine and remeasurement aad qains and
‘acees on eurtaiiments arg selleme s, Current service cast and past service ost are recogrised within employees benefit expense.
et interest expen o ov.ncome s reognized vatiun finance costs ’

1 3 Cther long-term employee henefits
The Canpany’s net obligation in respect of long-term emgloyee benefits is :he amount of future benefit that employess have sarnied in
return fo. their se:vice in the current and prior pericds That benefit is discounted to determine its present value. Re-measurements are
recayge~d e peoit orloss in the peicad in which they arise.

The Compny has folowing fong term empleyment benefit olans:

a) Leave encashment.

Leave encashment is payable to eligibie employees at 1he time of retiremen!, Accumulated fsaves expected to be carried forward
beyond twelve months, are considered as long-term employee benefit for measurement purposes. Such long-term compensated
absences are provided far based on the acluanal valuation using the projected unit credit method at the reparling date. Astuaral
nainsfiosnag ars immadiately 1ken 0 the stateat of profit ann toss aud arg not dofeirert The chlizations &ie oreseates . ifient
aabilifies i v Sglan s 2Lt pa the Lotity dEes ot Bave s s purstiieadd right to dafer e settizesent a0 2 leher welve my o8 aftes
the reps fing nie

N Borrowing Cost

reral sl o Afic Dorrowiry costs that are direnlly altrbutalt® 1o the cogesdion, construston of produciion of a gualfying rese?t are
alised dunng the pariad of | wat is raquied 10 compiete end prepale the assel for «3 inigaded use. Qualfying asseis are assets

E ¢ A substwnlial pensd of umé 0 get rendy Tor i intendad use

BTN

sty COsIs consist of inferest and oiher costs that an eanly wcurs i conmentinn with tha borrewg of Funds. Borrowing cost aiso
mehedes ~ohange diferences 1o the extent regarded as an adjustment 19 the barrgvara ~osts.
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O Income fax
Inceme tax expense comprises current and deferred tax, It is recognised in profit or loss exceprt to the exient that it relates to items
recognised Jirectly in equity or in Other Comprehensive income

i) Current tax

Current tax is provided at amounts expected 1o be paid {or recovered) using the tax rates and laws that have been enacted or
+ substantively snactad by the reporting date and includes any adjustmant to 1ax paysble in raspect of previous years
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Notes Forming part of the financial stateménfs as at and for the year ended 31 March 2025

ii} Deferred tax
Subject to the exceptions below, deferred tax is orovided, using the balance sheet method, on all temporary differences at the reporting
date between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes and on carry forward of
unused tax credits and unused tax losses:

deferred income tax is nat recognised on initial recognition of an asset or liability in a transaction that

(i) is not a business combination:

(if) at the time of the transaction, affecis neither the accounting profit nor taxable profit {tax loss); and

(iif) at the time of the transaction, does not give rise to equal taxable and deductible temporary differences; and
deferred tax assets are recognised only to the extent that it is more likely than not that they will be recovered.

The carrying ameunt of deferred tax assets is reviewed at each reporting date and is adjusted fo the extent that it is no longer probable
that sufficient taxable profit will be available te allow all or part of the asset to be recovered.

Deferred tax assets and deferred tax fiabilities are offset, if a legally enforceable right exists to set off current income tax assets against
current income tax fiabilities,

Further, management periodically evaluates positions taken in the tax returns with respeet to situations in which applicable tax
regulations are subject fo interpretation and considers whether it is probable that a taxation authority will accept an uncertain tax
treatment. The Company shall reflect the effect of uncertainty for each uncertain tax treatment by using either most likely method or
expected value method, depending on which method predicts better resolution of the treatment.

Provisiuns, contingent llabllities, and contingent assets

Provisions represent liabifities for which the amount or timing is uncertain. Provisions are recognized when the Company has a present
obligation (legal or constructive), as a result of past events, and it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

Where there are a number of similar obligations, the likelihood that an outfiow will be required in setflement is determined by
considering the class of obligations as a whole. A provision ig recognised even if the likelihood of an outfiow with respect to any one
item included in the same class of obligations may be small.

If the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows to net
present value using an appropriate pre-tax discount rate that reflects current market assessments of the time value of money and,
where appropriate, the risks specific to the liability. Unwinding of the discount is recognized In the statement of profit and loss as a
finance cost. Provisions are reviewed at each reporting date and are adjusted to reflect the current best estimate

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the cccurrence or non-
occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not recognised
because it is not probable that an outflow of resources will be required to setlle the obligation, A contingent [iability also arises in
extremely rare cases where there is a liability that cannot be recognised because it cannot be measured reliably. The Company does
not recegnise a contingent liability but discloses its existence in the Balance Sheet.

Contingent assets are not recognised but disclosed in the financial statements when an inflow of ecenomic benefit is probable.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term money markset deposits with original maturities of three
months or less that is readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

Buyer's credit/ Vendor financing

The Company eniers into arrangements whereby banks and financial institutions make direct payments to suppliers for raw materials
and project materiais, The banks and financial institutions are subsequently repaid by the Company at a later date providing working
capital timing benefits. These are normally settled between twelve months (for raw materials) to thirty-six months (for project materials),
Where these arrangements are with a maturity of up to twelve months, the economic substance of the transaction is determined to be

sheet. Where these arrangements are with a maturity beyond tweive months and up to thirty six months, the economic substance of the
transaction is determined to be financing in nature, and these are presented within horrowings in the balance sheet.

Interest expense on these are recognised in the finance cost. Payments made by banks an financlal institutions to the operating
vendors are treated as a non cash item and sattiement of dus to operational buyer's crediv suppliers credit py the Company is ireated
as an operating cash outflow reflecting the substance of the payment.

Exceptional Items

Exceptional items are those items that management considers, by virtue of their size or incidence (including but not limited to
impairment charges and acquisition and restructuring related costs), should be disclosed separately fo epsure that the financial
information allows an understanding of the underlying performance of the business in the year, so as to facilitate comparison with prior
periods. Also, tax charges related to exceptional items and certain one-time tax effects are considered exceptional. Such items are
material by nature or amount to the year's result and require separate disclosure in accordance with ind AS.

Earnings per share
Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity sharehoiders by the
weighted average number of equity shares outstanding during the period. The weighted average number of equity shares outstanding
during the pericd is adjusted for events such as bonus issue, bonus element in a rights issue, share split, and_sew BLE

(consolidation of shares) that have changed the number of equity shares outstanding, without a corresponding ché
For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to e ;f 'y
weighted average number of shares outstanding during the period are adjusted for the effect of ali dilutive paf
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2.C

U Current and non-current classification
The classification of assets and liabifities in the balance sheet as current / non current has been done on the basis of normal operating
cycle of the Company which is 12 months.

V' Events occurring after the balance sheet date.
All material events occcurring after the balance sheet date up to the date of consideration of financial statements by the Board of
Directors i.e. 19 April 2025, have been considered, disclosed or adjusted, wherever applicable, as per the requirements of ind AS 10 —
Events after the Reporting Period.

Application of new and amended standards

2.C.A The Company has adopted, with effect from 01 April 2024, the following new and revised standards and interpretations. Their adoption
has not had any significant impact on the amounts reported in the financial statements.

1. Ind AS 116 Leases: The amendments in Ind AS 16 specify the requirements that a seller-lessee uses in measuring the lease liability
arising in a sale and leaseback transactiun, o ensure lhe sellerlessee does not recognise any amount of the gain or loss that relates to
the right of use it retains,

2.IND A3 117 Insurance Contracts: This standard provides consistent principles for all aspects of accounting for insurance contracts.

2.C.B Standards notified but not yet effective
There are no standards that are notified and not yet effective as on the date.

Significant accounting estimates and judgements

The preparation of financial statements in conformity with Ind AS requires management to make judgements, estimates and assumptions that
affect the application of accounting pelicies and the reporied amounts of assets, fiabilities, income, expenses and disclosures of contingent
assets and liabilities at the date of these financial statements and the reported amounts of revenues and expenses for the years presented.
These judgments and estimates are based on management's best knowledge of the relevant facts and circumstances, having regard to
previous experience, bul actual results may differ materially from the amounts included in the financial statements.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised and future periods affected.

A Significant estimates
- Impairment test. key assumptions underlying recoverable amounts, including the recoverability of development costs,
- Useful life of property, plant & equipment and intangibie assets
- Recoveratility of deferred tax
- Ore reserves
- gratuity and leave encashment

B Significant judgement

Contingencies

In the normal coursé of business, contingent liabilities may arise from litigation, taxation and other claims against the Company. A
provision is recognised when the Company has a present obligation as a result of past events and it is probable that the Company will
be required to settle that cbligation. Where it is management's assessment that the outcome cannot be reliably quantified or is
uncertain, the claims are disclosed as contingent liabilities unless the likelihood of an adverse outcome is remote. Such liabilities are
disclosed in the notes but are not provided for in the financial statements.

When considering iha classification of legal or tax cases as probable, possible or remote, there is judgement involved. This pertains to
the application of the legisiation, which in certain cases is based upcn management’s interpretation of country specific applicable law,
and the likelihood of setflement. Management uses in-house and external legal professionals to make informed decision.

Although there can be no assurance regarding the final cutcome of the legal proceedings, the Company does not expect them to have a
materially adverse impact on the Company's financial position or profitability

Climate related matters

The Company considers climate-related matiers in esfimates and assumptions, where appropriate. This assessment includes a wide
range of possible impacts on the Company due to both physical and transition risks. Even though the Company befieves its business
model and products will still be viable after the transition to a low-carbon economy, climate-related matters increase the uncertainty in
estimates and assumptions underpinning several items in the financial statements. Even though climate-related risks might not
currently have a significant impact on measurement, the Company is closely monitcring relevant changes and developments, such as
new climate-related legislation. The items and considerations that are most directly impacted by climate-related matters are:

* Useful life of property, plant and equipment: When reviewing the residual values and expected useful lives of assets, the Company
considers climate-related matters, such as climate-related legislation and regulations that may restrict the use of assets or require
significant capital expenditures.

+ Impairment of non-financial assets: The value-in-use may be impacted in several different ways by transition risk in particular, such as
climate-related legislation and regulations and changes in demand for the Company's preducts. The Company has concluded that no
climate-related assumption will have impact on FY 2024-25 test of impairment.

Information about the judgements made in applying accounting policies that have the most significant effects on the amounts
recognised in the finarcial statements have been given below:

-Leases: Whether an arrangement contains a lease
-Classification of financial assets: assessment of business model within which the assets are held and assessme,
contractual terms of the financial asset are solely payments of principal and interest on the principal amount outstandj
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FERRO ALLOYS CORPORATION LINITED s
Notes forming part of the financial statements as at and for the year ended 31 March 2025 =§ vedanta

{T In Crores)
As at As at
31 March 2025 31 March 2024

6 Financial Assets - Investments
Non current Investmenis

Investment measured at fair vajue through OGt
Investments in Equity Shares of Other Companies - Quoted, fully paid-up 017 0.35
5,00.000 {31 March 2024 5 ,00,000) shares of Facor Alloys Limited of ¥ 1/- each

Investment measured at amortised cost
Investments in Government Securities - Unquoted Q.00 0.00
¥ 40,000 {31 March 2024:  40,000) 6 years National Savings Certificates

017 0.36

Investments at fair value through OCI (fully paid) reflect investmant in quoted equity shares These equity shares zre cesignated as EVTOCI as they
are not held for frading purpese. Thus, disclosing their fair value fluctuation in prafit or loss will not reflect the purpose of holding Decrease in amount
of quoted equity shares is due to decline in markat value of shares

Aggregate bock value of quoted investments 17 035
Aggregate Market value of quoted investments 017 035
Aggregale book value of un-quoted investments 000 000

Current Investments

Investments carried at fair valus through Profit or Loss

Investment in Mutual Fund 13.02 1256
ICICI Prudential Overnight Fund 94,618 41 units @ 13759326 per umt

(31 March 2024. Adilya Birla Sunlife Qverright Fund 97,022 167 units @ ¥ 1295 05 per unit)

302 S—— -
As at As at
31 March 2025 31 March 2024
7 Non-Current Financial Assets - Others
Financial assets at amortised cost
Fixed Deposits with Banks* 312 232
Security deposits {Unsecured considered good) 943 16.49
12.55 18.82

"Fixed Deposits include Lien Marked FDs of maturity more than 12 months which will be renewed after maiurity unlil business raquirement.

As at As at
31 March 2025 31 March 2024
8 Deferred Tax Assets -

Deferred Tax Liabitity:
Accelerated depraciation for tax purposes 12189 11538
Revaluation of lang* 11.12 003
Qther Miming Assets & Stripping Assets 10 80 -
Deferred Tax Assets:
Disallowance ufs 438 of the Income Tax Act, 1961 to be allowed on payment basis 027 142
Unabscrbed depreciation and Business loss carried forward* 191.32 174.54
Others 4.22 280
Net Daferred Tax Assets 52.00 63 45

* During the year. the Company has recognisad deferred tax liability on revaluation gain on land booked through retained earnings in earlier periods,
to effect the change In tax laws in current period related lo taxation of capital gains

**Section 72 A of Income Tax Act, 1961 allows carry forward and set off of accumulaled losses / unabsorbed depreciation in case of amalgamalion /
demerger.Deferred tax assets on unabsorbed depreciation and busingss losses carried forward includes deferred tax assels created on # 308.00
crores of business foss and ¥ 405 00 crores of unabsorbed depreciation claimed in Revised Income Tax Return filed after merger of FACOR Power
Limited with the Company

As at As at
31 March 2025 31 March 2024
9 Other Non-Current Assets

Unsecured, considered good
Capital advances* 204 47 126 76
Balance with government authorities™ 2784 2829
Prepaid expenses 096 082
Unsecured, considered doubtful
Provision for doubtful advances (1.20) {1.20)

232 05 154 66

* Capttal advance does not includes related party suppliers
** Balance with Government Authorities ncludes deposit with Government Authonties of # 11.79 crores paid under protest and GST refunds receivable
of ¥ 14 85 creres

As at As at
31 March 2025 31 March 2024
10 Inventories (at the lower of cost and net realisable value)

Raw materials Include matenial in transit 5824 7550

Stock-in-Process 152 -
Fimshed Products 1.59 12.75
Stores and spares 954 11.78
70.89 10002

For method of valuation for each class of inventories, refer note 2.8 (K)
During the year ended 31 March 2025, ¥ 1 52 crores {31 March 2024 Nil) wes recognised as an axpense for inventorias carried at net realisable
value. /
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{¥ In Crores}
As at As at
31 March 2025 31 March 2024
As at As at

31 March 2025

31 March 2024

14 Current Financial Assets - Trade Reseivables

Unsecured, Considered good

a. Trada receivables fram related parties {481 047

b. From olhers 265 4118
355 4165

Trade receivables Ageing Schedule: A A

3 5 at S gt

Particuiars M Harch 2025 - -3 March 2024

Unsecured Undisputes

Not Cue - -

Less thar 6 menths 350 4165

S months - 1 year - ~

1 2 vears - -

2-Z ey - -

Hgie than 3 years - -

Total 35y M85

L ess Provision for daubliul visle recawables - -

Totat yi1de rave'sables e 3.59 . #1685

For amounts diue and lesis and condiliens relating fo ralnted aerty receivall v, s inis 43

Mo trade recaivable are cue from directors or other officers - the Company eilher severally of Jointiy with ary olher person. Nor any lrade or ther

receivable are due frurq fims or reaate companies respsetively v hich any dirutar is a pariner, a direcior of 2 memier

chedule

=reg-Undispaled and Unisetwed-Dispuioi Traut Recenabian

Asai

31 March 2625

T neinlerest bearg wd 2o gonciaily o terms of GG S0 ;5 Thenz g mny bz D -aceivables, hence th Lo 0 ol

As gt
31 March 2024

12 Current Finaneial Assets - Cash and Gask Equivalent
Balznce with bunb

RS M LT TR T H 2.4% + 53
Fixed C:eaposits with angina! Malusily or iess than 3 months 7.00 -
X 948 4.99

#° 21 March 2824, :he Con ~oniy hiad available T 10 00 ¢oorss (31 wdarch 2024 2 10.0¢C wores) of Undra 0 cass il limis

Bt Asat
1 March 2025 N Marci 2024
13 Carrrent Financiat Assets - Other Bank Balance
B sk deposils with origing' matunly af more than 3 menths but fess than 12 months 93.80 24.00
93.50 24 60
== D e
Fixgd Deposi- includers Lien Marked FDs of maiuridy 1ass than L% mont s which win e tenewed after maturity until business ;equirement
As at Az at
31 March 207 _ 3t irarch 2024
14 Surent Financial Asscis - Loans
Leans to employees Q2 0.14
c.02 014
As at As at

31 Barch 2026

033

Mared g b 8 foraard son = EYTPL - g ot st

L3 MEeh s

0461

A at
_¥1Narch 2026
ik LPar Surrent Financial Assets
Fineno o 9500 at amorticod cost
ssidered gond
—

ntusd CR FSLOERE Wil BENkS ana fihsss

As at
_.31 March 2624

As at As al
1 March 2025 i Mach 2000
17 Gurrent Tax Assets
Adwance Tax (Netof Frovigion for Tax £ 36 i
A8 4T2E
As at As at
18 Other Cuyrant Assets 31 Mareh 2025 3 Mool 2024
Unsecured, considered guad
Advance refated ‘¢ supphes 33.07 1875
Balance wilh gos2rmmant authorilies 935 751
Prapaid axpenues 14.56 6.81
Ohers a1 1.,
Unsecured, considercd doubtful ) 316 310
less Provision for 2wbatul sdvances {3.18) 310
: 57.03 T34,




FERRO ALLOYS CORPQRATION LIMITED S ved s e
Notes forming part of the financial statements as at and for the year ended 31 March 2025 S vedania (=7

Fl

(¥ In Crores)

1% Share Capital As at As at
31 March 2025 31 March 2624
Authoiised @
7,07,00,00,000 (31 March 2024: 7,07,00,00 000} Equily Shares of T 1/- each TG0 T7.00
23,060,050 (31 March 2824 23,00,000) 0,0% Redeemate Preference Shares of 2 100~ quch 23.00 23.00
730.00 73540
lssued, subscribed & fully paid ep:
34,00,01,800 (31 March 2024- 34,00,01,800) Equily Shares of T $£- eych 34,00 34,00
* 3400 34.00

(a) Terms and rights attached to equity shares
The Company has anly one fass of equity shares having & par valuz of ¥ 14- per share. Each holder of EQUItY siars is entdled to one vote per share,
(b} In the even! of nguidation of the Company, the holders of equily shares will be enliliad lo receive remaining assels, If any of the Company afler distiilion of all

preferential amounts. The distribulion vil be in propertion to the nusher of equily 2hirea hald by sharghelder-

{¢} Reconcliiation of number of shares outstanding at the begirning and end of the year:

Number of Shares Amount
B {in Crores) o . _ i Crores)
Quistandhiy at the 51 March 2023 34,00 24.00

Sihanges during the - yar .
Gutstanding at the 31 March 024 [N

éu%standfng at the 31 March 2025 100 34.00

(d) Out of equity shares issued by the Company, shares held by its holding company ultimate holding company and their subsidiaries!
asrocintes Are as below: .
. As at 31 March 2025 As at 31 March 2024
Vedanta Limited {Holding Conmpanyy 32,99.99,984 73 43,54,004

{} Detaile of sharchotders holding more shan 5% shares in the Company™

Name of \he Shaieholder As at 31 Ma.ch 2635 A5 at 31 March 2026
. o tlo, Of Shaves Shheld M. ot Shares . ‘mheld
Vedanta Limited {Holdiny Company) 33,99,89,594 100% 33.98,99,8494 100%

* The 5 of holding has been calculated or the Issued and subseribad share capifal as at the respeclive balam-e shest daies,
As per the records of the Company, including its register of shareholders/member.. . the ahove shareholding rapresents izgal ownership of shores.

{f} Dutails of shares held by promoters

As at 31 March 2025

Mo. of shares at  Change during Ne. of shares at % of Total Shares % change
the beginning of the year the end ofthe during the
Promoter Name the vear year year
Equity Shares of ¥ 1 each fully paid
“ierianta Limited (Heldng Comgany) 33996390 - 689804 100%
sy al 31 Kiooon 2002
MNo.of sharesat  Change during No. of shares at 3: of (e, Shares % change
the heginning of the year the end of the during the
Promoter Name the year Vear  __ - year

Equitv Shares of 2 1 each fully paid
vodanta Limites (Ye'Uiig Comgany) 330988000 - 3302 Gg90s 100+




FERRO ALLOYS CORPORATION LIMITED
Notes forming part of the financial statements as at and for the year ended 31-March 2025
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20 Cther equity

(a) Capital Reserves
Balance at the beginning of the year
Addition during the year
Balance at the end of the year

(b) General Reserve
Baiance at the beginning of the year
Balance at the end of the year

{c) Retained Earnings
Balance at the beginning of the year
Adjustments due to Deferred Tax Liability created on revaluation gain (refer note 8)
Add: {Loss)/Profit for the year after taxation as per stalement of Profit and Loss
Add: Remeasurement losses of defined benafit plans

(d) Other Comprehensive Income
Balance at the beginning of the year
Addition during the year
Balance at the end of the year
Total Equity (a+b+c+d)

Nature and purpose of other reserves

Capital reserve

As at
31 March 2025

{Z In Crores)
As at
31 March 2024

1,161.37 1,161.37
1,161.37 1,161.37
192.00 192.00
192.00 192.60
(310.68) (330.61)
(11.11) -
(6.13) 20,97
(2.27) . {1.02)
(330.17) (310.86)
283 283
—(019) et S e
2.64 283
7.025.84 7,045.54

The balance in capital reserve has mainly arisen pursuant to implementation of resolution plan during the year ended 31 March 2021 of
926.92 Crores and pursuant to merger of FACOR Power Limited with the Company of ¥ 230.06 crores.

General reserve

Under the erstwhile Companies Act, 1956, a general reserve was created through an annual
in accordance with applicable reguiations. The purpose of these transfers was 1o erisure that
than 10% of the paid-up capital of the Company for that year, then the total dividend distribution is less than th

if a dividend distrib

transfer of net income at & specified percentage
ution in a given year is more
e total distributable reserves

for that year. Consequent to introduction of Companies Act, 2013 ("Act"), the requirement to mandatorily transfer a specified percentage of

the net profit to general reserve has been withdrawn.

Retained Earnings

Retained earnings are the {loss} that the Company has incurred tili date, less any transfers to general reserve, dividends or other
distributions paid to sharsholders Retained eamings include re-measurement loss / (gain) on defined benefit plans, net of taxes that will not

be reclassified to Statement of Profit and Loss.

Other Comprehensive Income

Other Comprehensive Income includes equity portion of Sorrowings obtained from holding company and fair value of equity instrument
through OCI| which is created to effect the change in value of investments measured at fair value through OCI




FERRO ALLOYS CORPORATICN LIMITED
Notes forming part of the flnancial statements as at.and for the year ended 31 March 2025
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21 Financial liabilities - Borrowings

A.Nen-current borrowings
At amortised Cost, unsecured
From the holding company*

(¥ In Crores)
As at As at

31 March 2025 31 March 2024
300.00 125.00
300.00 125.00

“ During the current year, the Company has taken a loan from Vedanta Limited (Holding Company) of ¥ 175 crores, total loan amount being ¥ 300 crores
(31 March 2024: ¥ 125 crores) at interest rate of 9.35% per annum. Loan is repayabie in Oclober 2026 in singie installment along with accrued interest.

B.Current borrowings
At amortised Cost, unsecured

From Banks - Bills Discounting - 28.59
From Banks (Short Term Loans)* 20.75 -
20.75 28.59
* In the Current year, short term loan of ¥ 20.75 crores @ S.75% has been obtained for 180 days.
22 Financial liabilities - Lease Liabilities {Z in Crores)
Marticulars As at 31 March 2025 As at 31 March 2024
Non-current Current Non-current Current
Lease Liabilities* 5.31 1.80 3.88 1.27
5.31 1.80 3.88 1.27

" The movement in lease liabilities is as follows:
(% in Crores)

As at As at
Particulars 31 March 2025 31 March 2024
As at 31 March 2024 5.15 017
Add:Lease liability created during the year 3,50 4.98
Add:Lease liability Interest unwinded for the year 0.71 0.02
Less:Repayment of lease liabilities for the year {2.25) (0.02)
As at 31 March 2025 741 5.15

23 Financial fiabilities - Operational Buyers Credit/ Suppliers' Credit

Operational Buyer's/ Supplier's Credit

31 March 2025

(% In Crores)
As at As at
31 March 2024

165.70 108.99

165.70 109.99

Operational Buyer's/ Supplier's Credit includes facility availed from domestic banks in foreign currency for 81-140 days at interest rate of 3.968% - 6.08%
(31 March 2024: 6.35% - 6.93%) per annum, in rupee from domestic banks at interest rate ranging frem of 7.80 % - 8.30% (31 March 2024: Nil) per
annum largely repayabie within 180 days from the date of draw down and vendor financing from RXIL for 150 o 180 days at interest rate of 6.75% -

7.48% (31 March 2024: 6.66% - 7.90%) per annum.

24 Provisions
As at 31 March 2025

As at 31 March 2024

Non-current Current Non-current Current
Provision for employee benefits
- Provision for Gratuity (refer note 44) 3.22 1.07 0.88 2.63
- Provision for compensated absences* - 3.20 - a1s
Provisior. for mine restoration and environmental costs™ 5.00 - 4.78 -
B8.22 4.27 5.64 5.78

*Since the Company does not have an unconditional right fo defer settlement for any of the leave obligations, it disclosed the amount as current liabilities
and previous year figure of ¥ 2.51 crores has been reciassed from non current provisions ta current provisions. However, the Company does not expect

that all leave obligations will be settled in the next 12 months.
** The movement in provision for mine restoration and environmental costs is as follows:

(¥ in Crores)

Particulars Amount
At 31 March 2023 4.58
Unwinding of discount 0.20
At 31 March 2024 478
Unwinding of discount 0.22
At 31 March 2025 5.00

Provision for mine restoration and environmental costs

The provisions for restoration, rehabilitation and environmental liabilties represent the management's best estimate, The principal restoration and
rehabilitation provisions are recorded for mines where a legal obfigation exists relating to the mining fields, where costs are expected to be incurred in
restoring the site of praduction facilities at the end of the producing life of mine. The Company recognises the full cost of sile restoration as a liabllity when
the obligation to rectify environmental damage arises of the costs which will be incurred in the future to meet the Company's obligations under existing
Indian law and the terms of the Company’s exploration and other licences and contractual arrangements. These amounts are calculated by considering
discount rates of 6.84% and will be payable at the end of the producing fife of mine and are expected to be incurred over a period of 13 years for Ostapal
Mine, B years for kathpal mine and 36 years for Kalarangiatta mine. An obligation to incur restoration, rehabilitation and environmental costs arises when

environmental disturbance is caused by the development or engoing production from mines.
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(% In Crores)
As at As at
31 March 2025 31 March 2024
As at Asat’

25 Financial Liabilities- Trade Payables 31 March 2025 31'March 2024
Total outstanding dues of Micro and Small Enterprises 20.16 32.74
Total outstanding dues to creditors other than Micra and Smail Enterprises 59.58 83.67

79.74 126.41
Trade Payables
a. To related parties 15.38 1273
b. To others 64.35 113.68
79.74 126.41
For amount due and terms and conditions relating to related party payables, refer note 42.
Trade payables are non-interest bearing and are normally settied up to 90 days terms.
For explanations on the Company'’s credit risk management processes, refer to note 45,
Trade payables Ageing Schedule
As at As at
S 31 March 2025 31 March 2024
Undisputed dues- Micro Enterprises and Small Enterprises
Unbilled Dues 593 3.18
Not due 13.95 2958
Less than 1 year 0.28 -
1-2 years - .
2-3 years - -
More than 3 years - -
Total 20.16 32.74
Undisputed dues- Other than Micro Enterprises and Small
Enterprises
Unbilled Dues 42.80 4311
Mot due 222 36.44
Less than 1 year 13.93 14,13
1-2 years 0.63 -
2-3 years - -
Mere than 3 years 5 =
Total 59,58 93.67

The disclosures relating to Micro Enterprises and Small Enterprises have baen fumished to the extent such parties have been identified on the basis of the
intimation received from the suppliers regarding their status under the Micro, Small and Medium Enterprises Development Act, 2006. Interest paid is ¥ NIL
asat 31 March 2025 (31 March 2024: % 0.01 crores)

Previous year figures of frade payables has been reclassed as:

i) Supplier's credit of ¥ 100.71 crores reclassed to current financial liabilities - Operational buyer's/ supplier's credit.

li) Payables of ¥ 8.86 crores has been reclassed to other current financial liabilities.

Particulars As at As at
31 March 2025 31 March 2024
(i) Principal amount due to micro and small enterprises 20.16 3273

{ii) Interest due on above 4 B

(iii) The amount of interest paid by the buyer in ferms of section 16 of the MSMED Act, - -
2006 along with the amounts of the payment made to the supplier beyond the

appointed day during each accounting year.

(iv} The amount of interest due and payable for the period of delay in making payment - 0.01
(which have been paid but beyond the appointed day during the year) but without

adding the interest specified under the MSMED Act, 2006,

{v} The amount of interest accrued and remaining unpaid at the end of each accounting - -
year.

(vi)The amount of further interest remaining due and payable even in the succeeding - -
years, until such date when the interest ues as above are actually paid to the small
enterprise for the purpose of disallowance as a deductible expenditure under

20.16 3274
As at As at
26 Financial Lizbilitles - Others 31 March 2025 31 March 2024
Security Deposits 0.05 -
Retention Money 19.42 2077
Interest Accrued but not due on boirowings from the holding company (refer note 43) 21.05 279
Payable to Suppliers of Capital Goods 47.43 4,02
Payables related to Employees 7.96 7.70
95.91 35.29
As at As at
27 Other Current Liabilities 31 March 2025 31 March 2024
Stalutory liabilities 4.18 423
Advance from customers 8.26 562
Other liabilities 0.57 0.17
12.99 10.02

a) Statutory liabilities includes payable for Provident Fund, Professional Tax, Employee State Insurance Corporation ,Goods and Servi ! i&agﬁm‘j‘rb\
Withholding Tax. /«\Q L L)
2
1

b) Advance from customers are contract liabilities to be settled through delivery of goods. The amount of such balances as on p_ril 4 was T B ﬂ\ \
are either due
Q
F

crores. During the current year, the Company has recognised revenue of 2 5,62 crores out of such apening bafances. All other
\geceipbof fresh advances or exchange differences.
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{# in Crores}
Year Ended Year Ended
31 March 2025 31 March 2024

28 Revenue from Contracts with Customers .
244 26 795.94

Sale of products (refer note 43)
Sale of power ’ 85.04 19.91
i 929.92 81585

Notes:-
(@) Majorily of the Company's sales are against advance or are against letters of credit/ «ash against documenlts/ guarantees of banks of national
slancing. Where sales are made ca credit, the amount of consideration does aol contain: any sigalficun? finaicing component as payment terms are within

90 days.
Year Ended Yeuar Ented
{B) Disaggfggated revenue information - 31 March 2025 3} March 2024
1. Types of goods or services .
5. Sale of High Carbon Ferro Chrome & elated ftems 844.88 70594
b. S:e of Fowar 45.04 19.61
Total 528.92 815,85
2. Logation of customer
a. India 152 59 B35.87
b. Qulside [ndia 30.35 170.88
fotal 929.92 815.85
3. Timing of revenue recagnition

@, Trensferred at @ polnl ™ aing
b. Tiamerrad ove time

92892 815,85

Totat
Year Ended Year Ended
. 31 March 025 41 March 2024
Particulars External Inter Company Externat  Inter Company
Demeslir: sale of manulachsrzd gnods 805.73 381 609.26 6,70
Domestc Sale of pow:.s 35.04 19.91 .
Expott sale ol manuracivred goods 023 - 47309 -
Totzl 92114 8.81 409.15 6.79
Year Ended Year Endey
2¢ Cthes Operating Pavenue 21 Berch 2072 34 March 207
fzxpart Incentives 0.30 B
Bwap saje 3.44 1.4G
Cthers® 0.16 Q.18
80 348
* Others include ex.7 35 prrvisiond lability writto- back.
Year Lnded yar Ended

31 March £725 s Aarch 2624

30 Other Income
Interest ircome from financial assels measured al amnriised cost

JIn hank deposits 245 Jat
Others 1.36 2.20
Other non operating income
Interest on Income lax refund 512 -
Fair value gain on Financial Instrument measured at FVTPL ©.23 001
Mel azin on bwsomonts neasiied at FUToU o.e8 .40
Te e TEAG g At it F"‘Tﬁl .47 LR
thscadanaaus Fiooortss i _ 294 /37
20.65 e,
“Misrellaneous Receipls inciudes T icuidated! Drenages iecaved amzunling to # 6 76 croves in the previous y=ir,
e tfide s Fear Crasd
31 Cost of Materiais Consumed 31 March 2025 31 Bach 2024
Cost of Malenals Consumiad 35288 . 2f%an
350.66 T TThEBen
Year Endeu Year Ended

M March 2025 3 March 2024

32 Changas in laventories of Finished Gocds and Work in Pincess

{neping siock:

Frushzd Cools 12,75 295

Woerk in progress - i3
Totai 2.7 4.18

Closing stock:

Finished Goods 1.57 i2.75

Work in progress 1.53 -
Total af2 1278

Changet in Invertory .83 - 18:51)
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Notes forming part of the financial statements as at and for the year ended 31 March 2025

(% In Crores)

Year Ended Year Ended
31 March 2025 31 March 2024

Year Ended Year Ended

31 March 2025 31 March 2024

33 Employee Benefits Expense

34

35

36

Salaries and wages 46.64 46.80
Share based payments (refer note below) 1.71 2.19
Contributions to provident fund, gratuity and other funds (refer Note 44) 3.46 2.85

6.63 6.28

Staff welfare expenses

58.44 58.12

Net of capitalisation of % 6.06 crores {31 March 2024: % 3.72 crores)

Note : Share based payments
The Company offers equity-based incentives to its employees, officers and direclors as part of its holding company's stock-option plan i.e. Vedanta Limited
- Employee Stock Option Scheme 2015 ("VESOS").

The Helding Company introduced an Employse Stock Optien Scheme 2016 (“ESOS"), which was approved by the Vedanta Limited sharehoiders to
provide equity seftled incentive to all employees of the Holding Company including subsidiary companies. The ESOS scheme includes tenure based,
business performance based, sustained individual performance based and market performance based stock oplions. The maximum value of options that
can be awarded to members of the wider management group is calculated by reference to the grade average cost-to-company (*CTC") and individual
grade of the employee.

Options granted during the year ended 31 March 2025 & 31 March 2024, has been based on business performance, sustained individual performance,
management discretion and fatality multiplier based stock optiens. Business performances will be measured using Volume, Cost, Net Sales Realisation,
EBITDA, Free Cash Flows, ESG & Carbon footprint or a combination of these for the respective business/ SBU entities.

The exercise price of the options is of ¥ 1 per share and the performance period is three years, with no re-testing being allowed,

The fair value of all options has been determined at the dale of granl of the option allowing for the effect of any market-based performance conditions. This
fair value, adjusled by the Group's estimate of thie number of options that wi eventually vest as a result of non-market conditions, is expensed over the
vesting period. The fair values were calculated using the Black-Scholes Merton Option Pricing Model.

Further, in accordance with the terms of the agreement between the Parent and the Company, the fair value of the awards as cn the grant date is
recovered by the Parent from its subsidiaries. Amount recovered by Vedanta Limited and recognized by the Company in the Statement of Profit and Loss
for the year ended 31 March 2025 is ¥ 1.71 crores (31 March 2024: ¥ 2.19 crores ). The Company considers these amounts as non maierial and

accordingly has not provided further disclosures.

Code on Social Security, 2020

The Cede on Social Security, 2020 (‘Code’) relating to employee benefits during employment and post employment benefits received Presidential assent in

September 2020. The Code has been published in the Gazette of India. Certain sections of the Code cal

rulesfinterpretation have not yet been issued.

Finance Cost

Year Ended
31 March 2025

me into effect on 3 May 2024, However, the final

Year Ended
31 March 2024

Interest expense on borrowings at amortised cost* 23.06 26.09
Bank charges and commission 2.40 1.13
Other finance costs 11.93 11.02
Interest expense on lease liability at amortised cost 0.71 0.21
Less: Capitalisalion of finance cost (refer note 4(a) ) (23.04) (3.10)
15.08 35.34
* Interest rate of 9.75% per annum.
Year Ended Year Ended

31 March 2025

31 March 2024

Depreciation and Amortisation Expense
Cepreciation on Property, plant & equipment & Stripping assets {refer note 3 & 4 b) 43,61 49.48
Amortisation on intangible s5sels and other Mining assets (refer note 5) 3.73 528
47.34 54.76
Year Ended Year Ended

Power and fuel charges

31 March 2025

31 March 2024

Power and fuel 166.44 150.37
Electricity duty on auxiliary consumption 279 1.80
Water Charges 218 207

154.24

e

171.42
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nam (3

37

374

38

39

(a)

®

40

Cther Expenses

Mining Handling & Other Production expenses
Repairs and maintenance:

- Buildings

- Plant and machinery

Freight, Shipment & Sales Expenses
Commission on Sales

Cansumption of Stores & Spares parts

Brand fees

Rent

insurance

Rates and Taxas

Provision for Doubtful advances/ Advances Written Off
Loss an sale of Property, Plant and Equipment
Remuneration to Auditors {refer note 37.1)
Directors' sitting fees

Commission to Non Wholetime Directors
Royalty

Other operating expenses

Demurrage & Punitive

Expense towards corporate social responsibility {refer note 46)
Advertisement expenses

Legal Professional expenses

IT Expenses

Security expenses

Travelling expenses

Miscellaneous expenses

(T In Crores)

Year Ended Year Ended
31 March 2025 31 March 2024
31.39 27.55
3.21 3.04
14.70 13.56
4.31 10.22
0.59 -
48.97 41.49
27,63 -
0.57 0.60
2.94 293
0.72 0.99
0.06 1.33
0.13 0.86
0.21 0.28
0.12 0.12
0.32 1.36
69.99 57.27
48.92 34.35
0.08 0.50
2.90 368
0.12 0.25
8.1 10.53
7.49 4.91
511 5.95
0.63 0.82
8.68 16.79
287.80 239.37

Frevious year figure of power of 2 52.88 crores, water charges of ¥ 2.07 crores and electricity duty of % 1.80 crores has been reclassed to power and fuel

charges

Remuneration to Statutory auditors:
As Auditors

Audit Fees

Limited Review

In Other Capacity

Reimbursement of Expenses

Exceptional ltems
Assets written off / written back (Impairment)
Investment written off *

*Write off of investment in Boula Platinum Mining Pvt. Ltd. due to struck off.

Tax Expenses

Income Tax Expenses

Current Tax Expenses
Current year
Adjustment for previous Year

Deferred Tax Expenses
Change in recognised temporary differences
Total Tax Expenses

Reconciliation of effective tax rate
(Loss)/Profit befora lax

Applicable tax rate

Computed Tax Expenses

Tax Effect of:

Current {ax expense - adjusiment of PY
Carporate social responsibility

Deferred tax expense - adjustment of PY
Other permanent differences

Tax Expenses recognised in profit and loss
Effective Tax Rate

Earning per Share (EPS)

Profit after tax attributable to equity share holders for Basic and Ciluted EPS (A)

Weighted average number of ordinary shares outstanding during the year (B)
EPS - Basic and Diluted () (A/B)

012 0.18
0.09 0.09
0.00 0.01
6.21 0.28
Year Ended Year Ended

.31 March 2025

31 March 2024

(0.29)
0.05

(0.25)

Year Ended
31 March 2025

Year Ended
31 March 2024

0.01 -
B.44
8.44
(4.98) 2942
25 168% 25 168%
(1.25) 740
(0.01) =
0.73 093
0.97 -
0.71 011
1.15 8.44
23.00% 28.70%
Year Ended Year Ended
31 March 2025 31 March 2024
{6.13) 20.97
34.00 34.00
(0.18) 0.62
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41 Commitments, contingencies and quarantees
(A) Capital And Other Commitments

Estimated amount of contracts on Capital Accounl remaining te be executed and not provided for in accounts ¥ 1,964.94 crores (Previous Year ¥ 1,108.22 crores).
For lease commitments refer note 22

(B) Contingent Liabilities

Claims against the Company not acknowledged as debls, since disputed 2 1 88 crores (Previous Year 2 2.18 crores). Amaounts paid under protest 2 0.07 crores (Previous Year 2 0.38 crores) have been
debjted to Advance Account.

{¥ In Crores)
Particulars As at 31 March 2025 As at 31 March 2024
ﬂmm;m'mtﬁ; Amount Involved Paid under protest
Excise 0.40 0.07 0.40 0.07
Employees and £x Employees 0.08 - 0.08 -
Mining Cases” 1.40 - 1.7% 0.31
Total ) 1.88] . 0.07 218 0.38

*Amount of ¥ 1.40 crores comprises of Ground Water Tax for which the Company has made representation before the Executive Engineer Jaraka Imigation Division against the demanded amount as the
same is not payable as per the NCLT Cuttack Division arder,

(C) Guarantees

(% In Crores)
As at 31 March 2025 | As at 31 March 2024
[  E&3]

ki) §
- 013
11.30 517
039 0.39
228 228
= 008

1The Secretary Cenfral Electneity Requiatory Commission 0.88 2
|Total 23.36 16.59

42 Segment information

Segment information s presented in respeact of the Company's key operating segments The operating segments are based cn the Company's management and intemat reporting structure
Operating Segments

The Management information System of the Company identifies and monitors Ferra Alloys as the business segmenl. The Company is managed arganisationally as a single unit In the opinion of the management,
the Company is primarily engaged in the business of Ferro Alioys As the basic nalure of these activities are govemned by the same set of nsk and return, these constitule and are grouped as a single segment
Accerdingly, there is only one Reportable Segment for the Company which is "Ferro Alloys*, hence no specific disclosures have been made

Entity wide disclosures

(A} Information about products and services
During the year, the Company primarily operated in ona product line, therefore product wise revenue disclosure is not applicable

{B) Information about Geographical Areas

The Company denves revenue from following major gesgraphical dreas
(% In Crores})

Avez For the year ended For the year ended

31 March 2025 31 March 2024
Quiside India (Includes Deemed Export) 172.23 36563
Domestic 757 69 | 450 22

Ali the non-current assets of the Company other than financial instruments, deferred lax assets, post-employment benefit assets are located in india
(C) Information about Major Customers (from External Customers)

No customer was scic 10% or above of the total sales curing the current year. Revenue from top 3 customers
(Z In Croresj

For the year ended|
31 March 2025

External Customers

Kreate Enerqy (I} Pvt Limited 7419
Lauis Private Limited 6315
SAILS- SALEM STEEL PLANT 63.00

For the year ended

External Customers a1 March 2024

Mortex

|Glencore international AG
|PCSCO
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43 Related Partv Disclosures:-

Given below is the list of reiated parties where control exists (holding company, ultimate holding company and subsidiaries,

the year.
Vedanta Limited

Holding company

g

vedanta

Given below is the list of other refated parties where transaction have taken place either during current financial year or during previous financial year.

Names of related parties

L

CINOME W

Hindustan Zinc Limited

ESL Steel Limited

Bharat Aluminium Company Ltd
Vedanta Limited - Sesa Iren Ore
Vedanta Limited - Sterlite Copper
Vedanta Limited - Aluminium (Lanjigarh)
Vedania Limited - Aluminium (Jharsuguda)
Vedanta Limited- Caim Qi & Gas
Maritime Ventures Private Limited
MALCO Enerav Limiled

Vizag General Carqo Berth Private Limited
Talwandi Sabo Power Limited

FACOR Superannuation Trust

STL Digital Limited

Mr. Akhilesh Jeshi

Mr. AR Naravanaswamy

Mr Arun Misra

Mrs. Pallavi Joshi Bakhru

Mr. Aanivesh Agarval

Mr. Pankai Kumar Sharma Whole

Mr. Karan Kumar Kejriwal

Mr. Sambit Kumar Saranai

Relationship

Fellow Subidiary
Fellow Subidiary
Fellew Subidiary
Holding Company
Helding Company
Holding Company
Holding Company
Holding Company
Fellow Subidiary
Fellow Subidiary
Fellow Subidiary
Fellow Subidiary

Asscclate Companv of Vedanta Limited

Director
Director
Director
Director
Direclor

Whole Time Director and CEQ

CFO
cs

Transactions with Related Parties during the year ended 31 March 2025 in the ordinary course of business.

etc.) irrespective of whether there has been transaction during

{2 In Crores)
v Other antities with whom transactions have taken
Particulars With Holding Company piace |

As at 31 March 2026 | As at As at 31 March 2025 As at 31 March 2024

Purchase of Goods/Services - - 268 149

Sale of Goods - - 8.81 6.70

Purchase of Assets - - 000 001

Sale of Assets 0.01 - 001 0.15

Purchases of Stores and Spares - - - 0.00

Interest expense 20.28 4.88 - -

vi)_{Reimbursement of Exp 575 12.45 081 1.57

viii} {Brand Fees 2763 5 < -

Recovery of Expenses 161 0.51 036 1.03

Sitting Fees and Commission paid to Diractors - - 555 543

Borrowings raised dunng the year 175.00 125.00 - -
Balances outstanding at the year end:

a) Long Term /short term Borrowings 300 00 125.00 - -

b) Cther current liabiities 21.05 279 - -

c) Trade Payables 14.81 12.45 047 G.28

d} Cther Currant Assets 8.37 5 % i

e) Trade Rec bl 0.02 004 082 0.43

{ZInCrores)
SlL.Ne Particulars Relationship As at 31 March 2025 As at 31 March 2024

Purchase of Services
STL Digital Limited

Sale of Goods
ESL Steel Limited

Purchase of Assets
Hindustan Zinc Limited
ESL Steel Limited

Sale of Assets
Hindustan Zinc Limited
Vedanta Limited

Purchase of stores & spares
Vedanta Limited - Aluminium (Jharsuquda)

Interest expense
Vedanta Limited

Reimbursement of Expenses

VVadarita Lirmnad

Vedanta Limited - Sesa iron Ore
Vedanta Limited - Aluminium (Jharsuguda)
Vedanta Limited - Caim Oil & Gas
Vedanta Limited - Sterlite Caoper
Superannuation to emplovees

Vedanta Limited - Aluminium (L aniiqarh)
Hindustan Zinc Limited

Bharat Aiumimum Company Lid

ESL steel Limited

Fujairah Gold F2C

Vizaq General carqo Berth Pyt Lid

STL Diaital Limited

Brand Fees [Rovalty}
Vedanta Limited

Recovery of Expenses

Vedanta Limited

Vizaa General carco Berth Pt Lid
Bharat Aluminium Company Ltd
Hindustan Zine Limited

Vedanta Limited - Aluminium (Jharsuguda)
Vedanta Limited - Aluminium (Lanfigarh)
Vedanta Limited - Sesa lron Ore

ESL steel Limited

Vedanta Limited - Caim Oil and Gas
Vedanta Limited - Sterlite Cooper

Total

Total

Total

Total

Total

Total

Total

Associate Company of Vedanta Limited
Falfow Subigiary

Fellow Subidiary
Fellow Subidiary

Fellow Subidiary
Holding Company

Holding Company

Holding Company

Holding Company
Holding Company
Hoiding Company
Holding Company
Holding Cempany
Others
Holding Company
Feliow Subidiary
Fellow Subidiary
Fellow Subidiary
Fellow Subidiary
Fellow Subidiary
Associale Company of Vedanta Limited

Holding Company

Holding Company
Fellow Subidiary
Fellow Subidiary
Fellow Subidiary

Hoiding Company

Holding Company

Holding Company
Fellow Subidiary

Holding Company

Holding Company

2.68 148
2.68 149
881 670
8.81 6.70
0.00 001
L 0.00 -
0.00 0.01
0.01 015
0.01 -
0.02 0.15
- 000

“ 0.00
20.26 496
20.26 4.98

002
0.38
0.04
0.03
0.30
0.44
aa03
0.02
0.02
072

14.02
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Nates forming part of the financial statements as at and for the year ended 31 March 2025 2= vedantd Fu.CuR)
{Z¥In Crores)
SL.No Particulars Relati I > : As at 31 March 2025 As at 31 March 2024
10 jRemuneration paid to KMPs
Remuneration to CEQ, CFO & C$ KMP 5.1 395
Commission paid to directors KMP 0.32 1.36
Sitting Fees paid to directors KMP 012 0.12
Total 5.55 543
11 |Borrowinas raised during the vear
Vedanta Limited Halding Company 175.00 12500
Total 175.00 125.00
12 |Advance given for Raw materials and refund received
Vedanta Limited - Sesa Iron Ore Helding Company - 22,00
(22 00)
Total - -

13 |Balances outstanding at the year end:;

(A} Long Term Borrowings

Vedanta Limited Holding Company 300.00 12500
Total 300.00 125.00
(B) Other Current Liabilities (interest accrued)
Vedanta Limited Holding Company 21.05 2.79
Total 21.05 | 279
{C} Trade Payables
Vedanta Limited Holding Company 1401 12.36
Vedanta Limiled - Sesa lron Ore Halding Company 0.80 oo
Bharat Aluminium Gompany Lid Feliow Subidiary - 014
STL Digital Limited Associate Company of Vedanta Limited 046 010
Vizaq General cargo Berth Pvt Ltd Fellow Subidiary - 002
Fuiairah Gold FZC Fellow Subidiary - 002
Hindustan Tinc Limited Felluw Subidiary .01 -
Total 15.38 12,73
(D} Other Current Assets (prepaid brand fee}
Vedanta Limited Holding Company 8.37 -
Tatal 8.37 -
(E) Trade Receivahles
ESL steel Limited Fellow Subidiary 092 043
Hindustan Zinc Limited Feliow Subidiary - 0.00
Vedanta | imited - Aluminituim (Jharsuauda) tolding Company a.02 -
Vedanta Limited - Sterlite Cooper Holding Company | N 0.04
| Totai I 0.54 0.47 ]

Terms and conditions of transactions with related parties
(0  Sales to rejated parties and concerned balances

For terms of transaction,

Sales are made to related parties on the same terms as applicable to third parties in an arm's length transaction and in the ordinary course of business The Company mutually negotiates and agrees sales price,
discount and payment terms with the related parties by benchmarking the same to transactions with non-related parties, who purchase goods and services of he Company in similar quantities. Such sales
generally include payment terms requinng related party to make payment within 30 to 80 days from the date of invoice

For terms of balance

Trade receivables outstanding balances are unsecurad, interest free and require settlement in cash. No guarantee or ather secunty has been received against these receivakbles. The amounts are recoverable
withint 30 to 60 days from the reporting date (31 March 2024: 30 to 60 days from the repoerting date). For the year ended 31 March 2025, the Company has not recorded any impairment on receivables due from
related parties (31 March 2024: Nil).

(i) Purchases of goods and refated balances

For lerms cf lransaction

Purchases are made from relaled parties on the same terms as appiicable to third parties in an arm’s lengtn transaction and in the ordinary course of business The Company mutually negetiates and agrees
purchase price and payment terms with the related parties by benchmarking the same to sale transactions with non-related parties entered into by the counter-party and similar purchase transactions enterad into
by the Company with the other non-related parties. Such purchases generally include payment terms requiring the company to make payment within 30 to B0 days from the date of invoice

Forterms of balance:

Trade payables cutstanding balances are unsecured, interest free and require settiement in cash. No guarantee or other security has been given against these payables. The amounts are payable within 30 to 60
days from the reporting date (31 March 2024 30 to 60 days from the reporting date)

(ifh) iters of Property, Plant and Equipment (PPE)} purchased from the related party

During the year 2024-25, the Company purchased items of PPE from ESL Steels Limiled & Hindustan Zine Limited The purchase was made on the same terms as applicable to third parties in an arm’s length
transaction and in the ordinary course ¢f business. The Company mutually negotiated and agreed purchase price and payment terms with ESL Sleels Limited & Hindustan Zinc Limited by benchmarking the same
to sale transactions with non-related pariies entered inta by the counter-party and similar purchase transactions entered into by the Company with the other non-related parties. Such purchases generally incliude
payment terms requinng the Company to make payment within 30 to 80 days fram the date of invoice The amount was fully repaid at the reporiing date

) Loans taken from the related parties

Loans from hoiding company:
The Company has taken ioan from its holding company to finance growth projects The loan has been utilized by the Company for the curnoso © was abtaned The loan is unsacured interas! charged at the rals of
9.35% f annum and repayabie in Cclober 2028

[i7] Compensation to KMP of the Company

The amounts disclosed in the table are the amounls recognised as an expense during the financial year related to KMP The amounts do not include expense. if any. recognised toward post-employment benefits
and ather long-term benefits of key managerial personnel, Such expenses are measured based on an actuanial valuation done for the Company Hence, amounts atinbutabie to KMPs are not separately
determinable

Generally, non-exacutive directers do not receive any gratuity or post-employment benefits from the Company.

(vi) Brand fee payment to the holding company

The Company makes royalty payment to the holding company far use of its brand @ 3% of tumover of the enlity excluding inter company sales for each finaricial year. The rate of royalty payment is determined
using Transfer Pricing study conducted by tax professionals engaged by the Company. The royalty agreement requires the company to make upfront payment toward royalty expense for the year, within 3¢ days of
commencement of the year. The initial pay is based on estimated anriual turnover for the year Any true-up adjustrments arising due to difference in estimated vs. actual tumaver for the year need o be setfied
betiveen parties upon finalisation of audited financial statements of the Company Any amount recoverabie/ payable toward true-up adjustment of royalty is unsecurad and interest free. The same needs to be
seltled within 30 days from the date of finalisation of audited financial statements of the Company.
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Notes forming part of the financial statements as at and for the year ended 31 March 2025

44 Employee Benefits

The Company contributes to the following post-employment defined benefit plans in india

Defined Contribution Plans:

Amaunt of ¥ 273 crores (Previous Year Z 2.18 crores) is recognised as expenses and included in

foss.

Defined Benefit Plan :

"Employee Benefits Expense” in Note 33 of the siatement of profit and

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service is entitled to gratuily on terms not less favourable than
the provisions of the Payment of Gratuity Act, 1972. The schema is funded with LIC Life Insurance and Bajaj Alliance in form of qualifying insurance policy

The Company also axtends benefit of compensated ab to the employ
encashment. This is unfunded plan.

by they are eligible to carry forward their antitlement of prvilege leave for

The most recent actuarial valuation of plan assets and the present vaiue of the defined banefit obligation for gratuity were carried out as at 31 March 2025 The presant
value of the defined benefil obligations and the related current service cost and past service cost, were measurad using the Projected Unit Credit Method,

Based on the actuanal vajuation obtained in this respect, the following table sets out the status of the gratuity plan and the amounts recognised in the Campany's financial

statements as at balance sheet date

(A) Recangiliation of apaning and closing balanses sf the present value of the defined benefit obligation

(% In Crores)

Particufars y 31 March 2025 31 Maroh 2034
Presant value of Defined Benefit Ubligation at the beginning of the year 947 10.01
Interest Cost 087 0.74
Current_Service Cost 0.73 0.67
Actuanal Lossesi(Gains) 2.44 .75
Benefits Paid {3.19) (271}
Present value of Defined Benefit Oblioation a the close of the year A2 947
(B) Changes in the fair value of pian assets and reconciliation thereof
% in Crores)
Particulars 31 March 2025 31 March 2024
Fair Value of Plan Assets at the beginning cf the year 598 814
Add : Expected Retumn on Plan Assets 042 0.80
Add/(Less) - Actuanial Gains/(Lasses) {0.11) (017
Add - Contnbutions 272 013
Less - Benefits Paid (3.19) (2.72)
Fair Value of Plan Assels at the close of fhe year 5.82 5.98
{C) Amount recognised in the balance sheet
2 (¥ In Crores)
Particulars 31 March 2025 31 March 2024
Prasent Vaiue of Defined Benefit Obligation 1012 347
Less ' Fair Value of Plan Assets 582 g8
Present Value of unfunded obligation 4.30 .49
{D) Amount recognised in the statement of profit and loss are as follows :
(¥ In Crores)
Particulars 31 March 2025 31 March 2024
Charged to statement of profit and loss
Current Service Cost 073 0.67
interest Cost/(Income) 025 0.14
0.58 0.81
(¥ In Crores)
Charged to other comprehensive income 31 March 2025 31 March 2024
Net actuarial foss/(gain} 2.55 0.83
2,55 0.93
(E} Investment Details:
Funds Managed by Insurer {invastrment with insurer) 100% 100%
(F) Actuarial Assumptions as atthe balance sheet date (% In Crores)
Particulars 31 March 2025 31 March 2024
Discount Rate 7.03% 7.10%
[Salary Escaiation Rate 5.00% 5.00%|

The estmates of rate of ascalation in salary considered in actuanial valuation, take Inta account inflation, semiority, premation and other relavanit faclors including supply and
demand in the employment market The above information is cartified by the actuary

The expected rate of retum on plan assels is determined considenng saveral applicable factnrs mainly the composit
of retum on plan assets and the Company's poiicy for pian assels management.
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(G) Pri | Acturial A
Particulars 31 March 2025 31 March 2024
i) Retirement Age (Years) 58 58
ii) Mortality rates inciusive of provision for disabiiity 100% of IALM (2012 - 14) 100% of IALM (2012 - 14)
Withdrawal Rate (%) Withdrawal Rate {%)
iii} Attntion at Ages For power plant For ather For Power plant For other employees
empioyees emplayees employees
Up to 30 Years 2 12 2 12
From 31 te 44 years 2 13 2 13
Above 44 years 2 15 2 15
{H) Bifurcation of Actuarial Gain/Loss on Obligation (% In Crores}
Particulars 31 March 2025 31 March 2024
a) Actuarial (Gain)/Loss on arisin from Change in Demographic Assumption - -
b) Actuanal (Gain)/Loss on ai g fram Change in Financial Assumption 0.03 0.1
¢} Actuanal (Gain)/Loss on arisi m Experience Adjustment 241 085
{I) Actuarial GainfLoss on Plan Asset (% In Crores)
Particulars 31 March 2025 31 March 2024
Expected Interest Income 0.42 0.80
Actual Income on Plan Asset 0.31 0.43
in {1l forth n 0 11) 0.17)

{J) Sensitivity Analysis:
Significant Actuarial Assumptions for the determinaticn of the defined benefit obligation are discount rate ,expected salary increase and employes turnover. The sensitivity

analysis below, have been determined based ci1 reascnably passible changes of the assumptions oceurning at end of the reporting period , while holding all other
assumptions constant. The result of Sensitivity analysis is given below.

Particulars i "3 March2025 31 March 2024
Increase Decrease Increase Decrease |
Change in discounting rate {delta effect of +/- 0.5%) (0.22) 023 {0.24) 0.26
Change in rate of salary increase (delta effect of +/- 0.5% 023 {0.22) 0.26 0.25)

(K} Risk Analysis:

Maturity Profile of Defined Benefit Obligation

Amount in crores

|Year

to 1 Year 1.99

to2 Year 1.90
2103 Year 25
3io 4 Year .03
410 5 Year 087
5106 Year .83
6 Year onwards 2.64

Valuations are based on certain assumptions, which are dynamic in nature and vary over time. As such company is exposed 1o various risks as follow -

A) Salary Increases- Actual salary increases will increase the Plan’s liability. Increase in salary increase rate assumption in future valuations will also increase the liability.
B8) Investment Risk - If Plan is funded then assets liabilittes mismatch & actual investment return on assels lower than the discount rate assurned at the jast valuation date
€an impact the fiability

C) Discount Rate . Reduction in discount rate in subsequent valuations can increase the plan's fiability

D) Mortality & disabiiity — Actual deaths & disability cases proving lower or fugher than assumed in the valuation can impact the liabilities

E) Withdrawals — Actual withdrawais proving higher or iower than assumed withdrawals and change of withdrawal rates at subsequent valuations can impact Plan’s liability
F) The expected contributions to the plan for the next annual reporting peried is ¥.1.07 crores
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45 Financlal instruments
A Financial assets and liabilities:
The accounting classificalion of each category of financial instruments, and ther carrying ameunts,

are set aut below
(¥in Crores)
As at 31 March 2025 As at 31 March 2024
i Fair value other . Fair valus other
Flrapols siaty Fair value through prehensi Amortised Cost Faiz valye theaugh comprehensive | Amortised Cost
incoma pror"."e" income -
Non-cutrent Investments * - a7 - - 036 z
1302 - - 1236 2 -
Othes non-current financal assets - - 1255 - - 1882
e = 358 - - 4165
- = 248 - x 489
L - 93 50 - - 24 00
- 002 014
¢33 - - o0 - -
= 3 537 - - 206
13.35 0.17 124,51 12.57 0.38 8168
“Excludes investments {(in equity and preference shares) in subsidianes, associates and Joint ventures which are carned at cost and hance are net required to be disclosed az per ind AS 107 “Financal Instruments Disclosures”
As at 31 March 2035 As at 31 arch 7024
ial Liahifiti Fair value other Fair value other
Fndncial Lk itz Fair value threugh profi Amortised Cost Fairvale through comprehensive Amortised Cost
profitioss
incoma Ingome.
= - 3c0 00 - - 125 00
= - 531 - - 388
E B 7 B
180 1327
- - 7974 - - 125 41
Operationat Buyers CraditiSuschier's cradit B E 16570 P 3 10559 |
Other finadsial habdihes . - 8591 = - 3529
Total E » £69.21 - - 430.44

“Bomawing mnciudes Bills discounting

B. Fair value hierarchy
The Company uses the follovng herarchy for deterrmining and/or disclosing the fair value of financial instrumants by valuation techniques
i 4

t Level prees funs
a puls alher than o8 vl i e e ol © &9 JIILes) o iy de n plices

{m} Levai 3 inputs for the assel or uabiity that are not based on onservable market cata (unobservakle inputs)
The below table summanses the categones of Iinancial assets and habdties as at 31 March 2025 and 31 March 2024 measured at far value
As at 31 March 2025

{? In Crores)
Finanzial Assats Level 1 Leval 2 Laovel 3
At fair valua through cther comprehensive income
investments o Q17 - -
At fair value through profit or loss
Mutual Fund 1302 - -
Danvatives - 033 -
Total 1319 033 -
As at 3 Mareh 2024

{£1n Crores)
Financial Assats Lovel 4 Leval 2 Leveld
At fair value through other comprahansive income
investmants 036 - B
At fair value throudh profit or loss
Mutua! Fund 1256 - -
Qenvatiyes = el -
Total 12.82 0.01 -

C.  Risk Management Framewerk

A company 15 8xposed 1o uncertambies owang to the sector in which it 1s operating The Company 1s conscious af the fact that any nsk that cou'd have a matenal impact on (ts busiress should Be induded i 115 fisk profile According!y. in order to contain /
mitigate tne nsk the Cempany has an appiaved a Risk management policy whichis reviewed by the management from tme to time

Tee Company s Risk Management framework 1 designed fo «dentify. as5ess and mondtar vanious nsks related to key business and stralege objectives and 1ead 1o the farmulation of a migation plan Major nsks 1n paricular are morstared reguiarly
Executive meetings of the Company 10 keep abreast of such issues and the Policy was reviewed ty the Management :

The Company's montors with the Company s risk policy and 2 and reviews the quacy of the nsk 0 teration o the nisks faced by the Company The Manogament is assisted n
1S eversignt rofe by intarnal Auddt Internal Audit underakes bath regular and adhec raview of nsk management controls and procedures. the fesults af which are reposted to the Management

i Credit Risk

Credit sk is the sk of knancial 10ss fo company if a customer or counterparty ta the financial instrument fais to meet its financial abligations, and anses prncipaly from the company's receivables fram customers

Financial wstruments that are subject io concentrations of cradit sk pnncipally cons'st of rade recenaties. cash and cash equIVRIENTS oier balances with banks ana other hnancial assets Nene af the hnancial instruments of the Company rasult 1n
matenal concentration of nsk other than trade recervable

The Company mantans i3 Cash and casi equivalents and Bank Deposds with banks having gaed reputaban good past track record and mgh c
The geoss catrnng amount of frade recevables s ¥ 3 58 Crores (3 reh 2024 ¥ 41 85 crores)

Dunng the pencd, the Compary has wrilen-oif trade recewabies Amounting to 2 000 &rotes The Company’s management also pursues 2l aptions for recovery of dues wherever necessary based on s inamal assessment A dafault an a3 finanenal asset 15
when counterparty fails o make payments wthin 365 days when thay fall dus

crecil -ating and aiso raviews thev credit rating on a timely Basis

i, Liquidity Risk
Liguicity nsk refers to risk of finaneial dstross of extra ordinary igh financing cost ansing due to shotage of kiquid funds in a siluation where business conditions umexpectedly detenorate and require financing  Tha Company's objective is to mantain at ait
hmes apimum levels of kquidity lo maet its cash and coflaleral roquirements Processes and pshoes related to such nsk are overseen by senier maragement and management monitars the Company s nel hawdty postion through folling farecast cn the
basrs of expected casn flows

{a} Financing Arrangomenta

Dataits of funding facilities are gvan below (€ in Crores)
{ Total facility i Drawn | Undrawn 1

{Fund Based Limit . ! | 1000 |
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[b) Maturities of Financial Liabilities
The feilowang are the remaining contractual maturties of financial liabdihes at the reporting date The amounts are gross and . and exciuding interest nts and exclude the :mpact

n Cro

of natting agreements
. Carrying A ts Contractual cash fiows

Pt 31 Mareh 2025 Total Upto 1 year Between 1 and 2 years Butw:-&!:nd b Meore than § year

Non-darivative financial liabilities
300 00 300.00 N 300 60 - %
207, 2075 2075 - = =
79 7 7874 7974 - = #
atonal Buyer's Credil/ Supplier's Credit 165 71 16578 165 70 - i =
Lease habiities 71 a7g 230 230 3.57 162
Other financial liabilities. 8581 9591 8581 - - -
Total non-derivative liabilities £69.21 671.88 364.39 302,30 3.57 1.62
= Carrying Cantractual sash flows

Particulars 31 March 2024 Total Upto 1 year Between 1and 2 years B“mmlz:"ﬂ N More than 5 year
Nen-derlvative financial liabilities =
Borrowings {Vedanta Limited, 12500 12500 10297 2203 u -
Borrawings (NCD and Bills Discountin 2853 2859 2859 - = 4
Trade payables s o . 12641 126841 1264 - = -
Ope:atonal Buyers Credit 108 99 109 89 109 98 - - :
Lease habilihes 518 515 140 143 318 1684
Cther financial habiities 329 3529 3529 - - L2
Total non-derivative liabilities 430.44 430.44 404.86 23.44 3.18 1.64
Til. Market risk
Market nsk is the sk that changes in market pnces, foreign exchange rates and interest rates ~ wili affect the Company's imcome or the yalue of its holdings of finanwdl instruments The cbjective of market nsk management is to manage and cantrol
market nsk witthin while g the retum

a) Eauity Priee risi
The Company doesn't have any of secunties isted on any nationaf of international stock exchange Hence, there is no Squity Prce Risk

b} Curreney Risk
Forengn currency nsk s the risk that fair value of future cash flow of an exposure will fluctuate because of changes 1n foreign exchange rates The Company's axposure 19 the risk of changes in foregn exchange 7otes relates pnmaniy to the Company’'s

operating achvites The Company has foreign currency trade payables and recevables and is therefore, exposed fo 2 foregn exchange nisk Foreign currency nisk anses from future commercial transactions and recogmised assets and hamhties
denominated in a currency thatis not the Company’s funchenal currency (INR) The nisk 1s managed through a forecast of highly probatble faregn currency cash flows

Exposure to currency risk
The summary quantitative data Jbout the Group's expesule lo curfency nsk as réparied to The management of the Group s as follews

S As at 31 March 2025 i As at 31 March 2024
use EUR AUD usp EUR

Finaneial Agset

Trade Recewables = . 243500394 -
Denvativa® 13.833.00352 28 638,588 05 7500000 153203

Net exposure to foraian currency risk (assats) 13.833.903.52 28,528.588.05 75.000.00 2.436.535.97 -
Trade Payables & Capex Creditors 19.834 39 1,996 924 39 - 8.780.25 B
Buyers Credit 50000521 145193911 - 13,365 00 -
Bils Discountirg® : - 2 1.133.104 13 -
{Net exposure to foreign currency risk (liabilities) 519,839.60 3.448.943.50 = 1.153,249.38 =

* Derivativas - The Company eniters inte denvalive contracts which are not designated as hedges for accounting purposes. but provide an econamic hedge of a parhcular nsk or & nsk afat 1

*“Bills Discounted — Tha Company has arrangement with export customer for 5% vanabie positon that can be deducted for quaity issuss S0 the Company take the Bilts Discounting faeity for remainng 95% anly lo avoid the curency nsk

Sensitivity analysis
A

possible g 19} of the INR aguinst all other currencieés at 31 March 2025 would have affected the of financrat 1n a foraign currency and aflected equity and profit or foss by the
amounts shown below This analysis assumes that ail other vanables. in particular intesest rates, remain constant

Hartiibilars Protit or foa3, net of fax Equity, net of tax
Strengtheding Weakening Strenathening it

31 March 2025

5% maovement

uso 565,703 20 {665,703 20} 665,703 20 (665,703 20)
EUR 1.258.48023 {1256 480 23} 1.258.480 23 {1.259.480 23)
AUD 375000 (3.750 00} 3758 0a {37500
31 March 2024

5% movement

usD 6418433 (04 164 33)] 54.164 33 (64,184 33

€) Interest Rate Risk
Intarast rate nsk s the nsk that the fair valus or future cash flows of a financial instrument wil fluctuate because of changes in market interest ratas The Company constantly monitors the eredit markets and rebalances s financing strateges to achieva an

optimal matunty protile and finaneing cost
Following are the details of the Interest Ratefor different Finanecing arrangemants :

Vedanta's Loan Fred
Bitts Discounted- 1 Manth SOFA+120 B2 Floating
Buyer's cradit- 3M EURIBOR + 140 BPS to IMonth SOFR+170 BPS Floating

Sensitivity Analysis of Interast rate Risk
Floating rate financral asssts are largely mutual fund investments which have debt secunties as underdying assets The retums from thesa financial assets are linked to market iterest 7ate movements hevrevar the counterparty invests in the agreed secuntes with

kniown matunty tenure and telum and hence has manageable nsk

The Company’s financial assets and liabilitios are 33 given below:

Particulars 1 Tetai Floating rate i Fixed rate | Nen-interest baaring |
31 Mare i 1

Fanancial hatd

[As at31 March2025 o I [
[ Financials assets 138 03 1335 11072 |
| Financiat ligbdsbies 56927 18570 | 32075 |

Interest rate sk is the sk that the fair valua of future cash flows of Hinancial instruments will Ouctuate because of changes in marke! interest rate

Considenng the net inanctal liabdities position as at 31 March 2025 any increass in interes! rates would resuit in a net decrease in pre-tax profitfioss) The sensdwily analys's below has been determined based on the @xposure to interest rates fer both
of the

and at the balance sheet date The below analysis gives the impact of a 0 5% to 2 0% change in interest rates on floaung rate financial assels/ kabities on and ag s
passible change in interest rates
EIVLOML\MFN_UM’H)

Increase in internst rates 050% 0% 2.00%

at 31 March 2024 |
Finarcials sssets 1255 006 | 013 025
Financial habiities 3787 1019, 10 38Y {075

at3l 2025
Financials assets 1335 007 | 013 027
Financial labihties 16570 (0 831 (166 331

An equivalent reduction in interest rates would have an equal and apposite sffect on the Company's financial statements

d} Commodity Price Risk
The Cempany 1s expesed to commodity pnce nsk due to fluctuations in the prces of matenais essential for its production processes, ncluding coal, chreme ore and melasses Te manage this nsk the Campany stnves to pass fluctuations in commoaity

prices o its customeérs through adjusiments in sale prces
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46 Corporate Soclal Responsibility (CSR) N

The Company has incurred an amount of ¥ 2 50 crores (31 March 2024 ¥ 3.68 crores) fowards Corparata Socal Responsibiity (CSR) as per Secticn 135 of the Companses Act, 2013

(3) Gross amount required to be spent by the Company guring the year

2% of Average Net Prefit for preceeding three financial years 320
Less: 1/3 Excess CSR Expenses for FY 2021-22 005
2/3 Excess CSR Exvenses lor FY 2022-23 010
Excess CSR Expenses for FY 2023-24 019
2.85
(b} Amount Approved by the Board to be spent during the year 2.85
A For the year ended For the year ended
(€} Ameunt spent during the year 31 March 2025 31 March 2024
{1) Canstructian/ acquisition of assets - . ¥
{11) Contributan te trustiuniversilies & - -
{im} On purpose other than above 280 388
2.90 368

Amaunt to be spent in CSR in FY 2024-25 15 ¥ 2.85 Crores (after taking adjustment of Excess CSR spant far FY 2021-22, 2022-23 & 2023-24) Actual CSR spent in FY 2024-25 15 2 2 90 Crores

{d) Nature of CSR activities

Particulars Year Ended 31 March 2025 Year Ended 31 March 2024
Education 36 043
Heaith 37 G330
infrastructure o 39 207
WASH 43 047
Wemen Empowerment 21 033
H Mana| ent 03 -
Ammal welfare: 004 €02
Admin & Others [ 008
Grand Total 230 3.66 |

(e} Thera are no unspent amounts in respact of ongoing prajects and other than ongeing projects as un 31 March 2025

47 Following Finansial Ratios are disciosed:-
Particulars As at 31 March 2025 As at 31 March 2024 % Variance Reason
{a} Current Rata {in imes) as8 oal -18%
{b) Debt-Equity Ratio (in imes| Q86 o4z 5T% Debt Equity fafio has increased due to increase in lang teym barrowings
(c) Debt Service Coverage Rato (in times) 256 3z -18%
(d) Return on ity Ratia (%) 1058y 194 130 D::rm decrease n profils and other equily as compared (o the the pravious,
() Invantary turnever ralio (in fimes} 10 88 783 A% Due to decrease n averaga inventary
. Dunng the cument year credit sales has increased & average lrade
1) Trace receivables turnover rauio {in times) 527 154 243% tecevables has decreased
{g) Trade payables tuinover rabio (in hmes) 3ag 204 BE6%
(h) Net capdal turnover fate (in fimes) (751) EES %% increase n neégative working cagatal
(1) Nt profit ratio (%) (2 86) 257 -126% Sales incteased and profit decreased due to higher operational cost
ROCE 1ufns Gul lo be lesser due 1o negative returns and highef capital]
{j) Return on Capstai employed (%) o073 532 <26% capdal employed duning the year i
L ROCI turns cut ta be lessar due to negative réturns and higher capital capital
1285
(k) Retumn on investment {3%) {C 455 172 126% employed dunng the year

Formulae for computation of ratios 15 as follows:

Particulars Numerator Deneminator
(2} Currant Ratio in imes) Curent Assets Curent Liakiity {exciuding cutrent matunties of leng-lerm Gerrovang)
b} -Equity Raho (in tmes) Total Lrabdity Shareholders Fund
tc) Debt Service Caverage Ratio (in times) Net Oparating incomel EBITDA | 1618l Debt Service Gost
d) Return on Eauity Ratio (%) et Earnings | Sharenoiders Equity
{e) invi lturnover fatio (in limes) Turnover Average Inventory
(f) Trage Recewables turnover ratio 0 tmes) Net Credit Sales. Average Account Recen ables
{g) Trade payaties tusnover ratio (in tmes) Net Credit Purchasas Average Account Payables
h) Net capital turnover ratio (in tmes) Nat Annual Sales Working Capital
{1} Net profit ratio {%) Net Profit after tax Revenue from cperations
1) Return on Capital employad (%) ESIT Tapital Empioyed
(k] Return on investment (%) Net Profit after tax Capilal Empioysd

48 Capita! Managament
The Company’s abjechves when managing capsal 15 ‘o safeguard continuty. mantain a streng credit rating and healthy capital fatios in order to support s business and previde adequate return 1o sharehoiders througn conhinuing growth The Company's
ovarall strziegy remains unchanged from prévious year The Company sats the amount of capital requied on the basis of annual cusiness and long-lerm operating plang which include capital ang other strategic nvestments The funcing requirements are
met through a mixture of aquity internal furd generation and borrowings: Tne Compary's polioy is to use eurrant and non-current Earrowings to meet anticipated fulidmg requirements
The Company mormtors capdal oh the basis.of the gearing ratic which is nel debl divided by total capital {eouity plus net debt) The Company is not subject to any axternally imposed capital requirements

Net debt are non-current and current debls as reduced by cash and cash eguivaients. other bank balances and short term Equity al P including cthar R ncome
{¥ In Crores)
: As at 31 March 2025 As at 31 March 2024
Cash ano cosh equivalents (Refer note 12) 3 848 499
Cther bank balances (Refer note $3) 8150 2400
Short term investments [Refac nole 51 3302 1256
Total cash (a) 116.00 41.55
Nen-current bortowngs (Refer note 21 (Al . 300 00 125 00
Current borrowangs (Refernote2118) = 2075 2859 |
S " i 420,48 | 183,86 |
Nat debt {c = {b-a}} T = e 204.7§ 112,03
Total equity (d) - | 1,059.84 1.079.54
|Total capital (e = equity + net debé] L 1,264,539 1.191.58
Gaaring ratio {times) [c/e) 1 0.16 0,03
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[v o The Company hos mat amy such transeehon vdtizh s nel iwzorded mthe beks of acceenta tbal has Bren gwe ~dored or disclozed =8 IRcome dunng Ihy year in the 1ax dszedamerds under e Inooms Tox s ¢ 1051 {sush A5, rorch of sureey of

Letndatig

oir s canaanl provistans of Ihe Inceme Tax Act 1851)
fou) Ths g utes of previous yror fqures have 41 Ledliesg f far bedterp 101 ¢ financial statements vnd 12 to Lanforn voth corfent year's dass abcnfGselosuse
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