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INDEPENDENT AUDITOR’S REPORT
To the Members of Hindmetal Exploration Services Private Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Hindmetal Exploration Services Private
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2025, the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the
Statement of Cash Flows for the period from February 26, 2024 to March 31, 2025 (the period), and
notes to the financial statements including a summary of material accounting policy information and
other explanatory information (hereinafter referred to as “financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including the Indian Accounting Standards (“Ind AS") prescribed under
section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
of the state of affairs of the Company as at March 31, 2025, its profit (including other comprehensive
income), its changes in equity and its cash flows for the period ended on that date.

Basis for Opinion

We conducted our audit in accordance with Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (“ICAI") together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
financial statements.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board Reports, but does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
/,othe_r information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance (including other comprehensive income), changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including
Ind AS prescribed under section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, Board of Directors is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors is also responsible for overseeing the Company'’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of this financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

(1) As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of section 143(11) of the Act, we report in “Annexure 1", a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(2) As required by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books except for the matters stated in paragraph
(vi) below on reporting under Rule 11(g);

¢. The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income),
the Statement of Changes in Equity and the Statement of Cash Flows dealt with by this report
are in agreement with the books of account;

d. In our opinion, the aforesaid financial statements comply with the Ind AS prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended;

e. On the basis of the written representations received from the directors as on March 31, 2025,
and taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2025 from being appointed as a director in terms of section 164(2) of the Act;

f. With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate report in “Annexure 2";
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(i)

(i)

With respect to the other matter to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us,
the Company has not paid or provided remuneration to its directors during the period, hence,
reporting the compliance under section 197 of the Act is not applicable;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the
best of our information and according to the explanations given to us:

The Company does not have any pending litigations which would impact its financial
position;

The Company did not have any long-term contracts including derivative contracts. Hence,
the question of any material foreseeable losses does not arise;

(iii) There were no amounts which were required to be transferred to the Investor Education and

(iv)

v)

Protection Fund by the Company;

(a) The management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief, no funds
have been received by the Company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(c) Based on the audit procedures that are considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement.

The Company has not declared nor paid any dividend during the period. Hence, reporting
the compliance with section 123 of the Act is not applicable.
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(vi) Based on our examination which included test checks, the Company has used an accounting
software for maintaining its books of account for the period ended March 31, 2025, which
has a feature of recording audit trail (edit log) facility and the same has been operated
throughout the period for all relevant transactions recorded in the software except that the
audit trail feature for direct changes to data in certain database tables was enabled w.e.f.
March 03, 2025, as described in Note 27 (ix) to the financial statements. Further, during the
course of our audit we did not come across any instance of audit trail feature being tampered
with. The preservation of audit trail as per the statutory requirements for record retention
is not applicable for the period ended March 31, 2025, this being the first year of the
Company’s incorporation.

For Haribhakti & Co. LLP
Chartered Accountants
ICAl Firm Registration No.103523W / W100048

Kunj B. Agrawal

Partner

Membership No. 095829
UDIN: 25095829BMOJMIB595

Place: New Delhi

Date: ?\?‘5‘\\ \D ’B-DB\S'
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ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section
in the Independent Auditor’s Report of even date to the members of Hindmetal Exploration

Services Private Limited (“the Company”) on the financial statements for the period ended March
31, 2025.]

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information, explanations and
written representation given to us by the Management and the books of account and other records
examined by us in the normal course of audit, we report that:

(1) The Company does not have any Property, Plant and Equipment or Intangible Assets and
accordingly, reporting under clauses (i)(a) to (e) of paragraph 3 of the Order are not applicable.

(ii)a) The Company is in the business of providing services, and consequently, does not hold any
inventory. Therefore, reporting under clause (ii)(a) of paragraph 3 of the Order is not
applicable.

b) The Company has not obtained any sanctioned working capital limit during the year, from banks
and/or financial institutions, on the basis of security of current assets. Therefore, reporting
under clause (ii)(b) of paragraph 3 of the Order is not applicable.

(iii) During the year, the Company has not granted any secured and unsecured loan, provided any
guarantee or security or granted any advances in the nature of loans, secured or unsecured, to
companies, firms, limited liability partnership or any other parties during the year other than
making investments in mutual funds.

(a) The Company has not provided any loan or advances in the nature of loans, or stood guarantee,
or provided security to any entity during the year. Accordingly, reporting under clause (iii)(a)
of paragraph 3 of the Order is not applicable.

(b) The investments made in mutual funds are not prejudicial to the interest of the Company.

(c) As the Company has not granted any secured or unsecured loan or provided any guarantee or
security or granted any advances in the nature of loans, secured or unsecured, to companies,
firms, limited liability partnership or any other parties during the year and hence reporting
under clauses (c),(d), (e) and (f) of paragraph 3 (iii) of the Order is not applicable;

(iv) The Company has not granted any loans or made any investments or provided any guarantees
and securities to which provisions of sections 185 and 186 of the Act are applicable. Accordingly,
reporting under clause (iv) of paragraph 3 of the Order is not applicable.

(v) In our opinion, the Company has not accepted any deposits or amounts which are deemed to
be deposits. Accordingly, reporting under clause (v) of paragraph 3 of the Order is not
applicable.

(vi) The provisions of sub-section (1) of section 148 of the Act in relation to maintenance of cost

records is not applicable to the Company, this being first year of the Company’s incorporation.
Accordingly, reporting under clause (vi) of paragraph 3 of the Order is not applicable.

(vii) (@) The Company is generally regular in depositing with appropriate authorities, undisputed
statutory dues including goods and services tax, provident fund, employees’ state insurance,
income tax, sales tax, services tax, duty of customs, duty of excise, value added tax, cess and
any other material statutory dues applicable to it.

No undisputed amounts payable in respect of goods and service tax, provident fund, employees’
state insurance, income tax, sales tax, service tax, duty of customs, duty of excise, value
added tax, cess, and any other material statutory dues applicable to it, were outstanding, at
the year end, for a period of more than six months from the date they became payable.
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(b) There are no dues with respect to provident fund, employees’ state insurance, income tax,
goods and service tax, sales tax, service tax, value added tax, duty of customs, duty of excise
and cess, which have not been deposited on account of any dispute.

(viii)  We have not come across any transaction which was previously not recorded in the books of
account of the Company that have been surrendered or disclosed as income during the year in the
tax assessments under the Income Tax Act, 1961.

(ix) (a) The Company has not defaulted in repayment of loans or other borrowings or in payment of
interest thereon to any lender.

(b) The Company has not availed loans or borrowings from any bank or financial institution or
government or any government authority. Accordingly, reporting under clause (ix)(b) of paragraph
3 of the Order is not applicable.

(c) The Company has prima facie utilized the money obtained by way of term loans during the year
for the purposes for which they were obtained.

(d) During the year, the Company has not availed any funds on short-term basis. Accordingly, reporting
under clause (ix)(d) of paragraph 3 of the Order is not applicable.

(e) On an overall examination of the financial statements of the Company, the Company does not have
any subsidiary, associate, jointly controlled entity or joint operation, as defined under the Act.
Accordingly, reporting under clause (ix)(e) and (ix)(f) of paragraph 3 of the Order is not applicable.

(x) (a) The Company has not raised money by way of initial public issue offer / further public offer
(including debt instruments) during the year. Therefore, reporting under clause (x)(a) of paragraph
3 of the Order is not applicable.

(b) The Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible) during the year. Therefore,
reporting under clause (x)(b) of paragraph 3 of the Order is not applicable.

(xi) (a) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of fraud by
the Company nor any fraud on the Company has been noticed or reported during the year; nor
have we been informed of any such instance by the management.

(b) No report under section 143(12) of the Act has been filed with the Central Government by the
auditors of the Company in Form ADT-4 as prescribed under Rule 13 of Companies (Audit and
Auditors) Rules, 2014, during the year or upto the date of this report.

(c) There are no whistle blower complaints received by the Company.

(xii)  In our opinion, the Company is not a Nidhi Company. Therefore, reporting under clause (xii) of
paragraph 3 of the Order is not applicable.

(xiii)  All transactions entered into by the Company with the related parties are in compliance with
sections 188 of the Act and the details have been disclosed in the financial statements as required
by the applicable accounting standards. Further, the company is not required to constitute an
Audit committee under section 177 of the act and accordingly, to this extent, the provision of the
(xiii) of paragraph 3 of the order is not applicable to the company.

(xiv)  In our opinion, the Company is not required to have an internal audit system as per the provisions
of the Act. Hence, reporting under clause (xiv) of paragraph 3 of the Order is not applicable.
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(xv)  The Company has not entered into any non-cash transactions with its directors or persons
connected with them during the year and hence, provisions of section 192 of the Act are not
applicable to the Company.

(xvi) (a) The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934, Therefore, reporting under clause (xvi)(a) and (b) of paragraph 3 of the Order are not
applicable.

(c) The Company is not a Core Investment Company (CIC) as defined in Core Investment Companies
(Reserve Bank) Directions, 2016 (“Directions”) by the Reserve Bank of India. Accordingly,
reporting under clause (xvi)(c) and (d) of paragraph 3 of the Order are not applicable.

(xvii) The Company has not incurred cash losses in the current year. The provisions relating to the
immediately preceding financial year is not applicable, this being first year of the Company’s
incorporation.

(xviii) There has been no resignation of the statutory auditor during the period and accordingly, reporting
under clause (xviii) of paragraph 3 of the Order is not applicable.

(xix)  On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the financial statements and
our knowledge of the Board of Directors and management plans and based on our examination of
the evidence supporting the assumptions, nothing has come to our attention, which cause us to
believe that any material uncertainty exists as on the date of this audit report and that the
Company is not capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date. We, however, state that
this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to date of the audit report and we neither give any guarantee
nor any assurance that all liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due.

(xx)  The provisions of section 135 of the Act are not applicable to the Company. Hence, reporting under
clause (xx) of paragraph 3 of the Order is not applicable.

For Haribhakti & Co. LLP
Chartered Accountants
ICAl Firm Registration No. 103523W/W100048

Kunj B. Agrawal % / S ,7
Partner N

&p ;
Membership No.: 095829  “SeQACCZ
UDIN: 25095829BMOJMI8595

Place: New Delhi

Pate: fpe\ \R Seas
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT

[:Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section
in our Independent Auditor’s Report of even date to the members of Hindmetal Exploration Services
Private Limited on the financial statements for the period ended March 31, 2025.]

Report on the Internal Financial Controls with reference to Financial Statements under clause (i) of
sub-section 3 of section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of Hindmetal
Exploration Services Private Limited (“the Company”) as of March 31, 2025 in conjunction with our audit
of the financial statements of the Company for the period ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note") issued by the Institute of
Chartered Accountants of India (“ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing specified under section 143(10) of the Act to the extent applicable
to an audit of internal financial controls, both issued by the ICAl. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness.

Our audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal controls based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
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company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, adequate internal financial controls with reference to financial statements
and such internal financial controls with reference to financial statements were operating effectively
as at March 31, 2025, based on the internal control with reference to financial statements criteria
established by the Company considering the essential components of internal controls stated in the
Guidance Note issued by the ICAI.

For Haribhakti & Co. LLP
Chartered Accountants
ICAI Firm Registration No.103523W / W100048

o o)
Kunj B. Agrawal % 5}’

Partner Q’“ K
Membership No. 095829 \\iofﬁfo///

UDIN: 25095829BMOJMIB595

Place: New Delhi

Date: P\\»c\\ \a,aaa's
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HINDMETAL EXPLORATION SERVICES PRIVATE LIMITED
Balance Sheet as at March 31, 2025
CIN: U09900RJ2024PTC092955
(T in Lakhs)

Particulars Notes As at March 31,2025

ASSETS

Current assets
a) Financial assets

i) Investments 4 10.81
i1) Trade receivables 5 1,223.86
iti) Cash and cash equivalents 6 4.11
iv) Others 7 857.68
Total Current assets 2,096.46
TOTAL 2,096.46
EQUITY AND LIABILITIES
Equity
a) Equity share capital 8 1.00
b) Other equity 9 306.06
Total Equity 307.06
Liabilities
Non-current liabilities
a) Financial liabilities
i) Borrowings 10 28.37
ii) Other financial liabilities 5 | 0.02
¢) Deferred tax liabilities (net) 18 (.01
Total Non-current liabilities 28.40
Current liabilities
a) Financial Liabilities
i) Trade payables 12
a) Total outstanding dues of Micro Enterprises and Small Enterprises 1.75
b) Tetal vutstanding dues to creditors other than Micro Enterprises and Small Enterprises 1,501.58
i) Other financial liabilities Il 181.23
by Other current liabilities 13 52.68
¢) Current tax liabilities i8 23.76
Total Current liabilities 1,761.00
TOTAL 2,096.46
The accompanying notes form an integral part of the financial statements. 3
As per our report on even date
For Haribhakti & Co. LLP For and on behalf of the Board of

Directors of Hindmetal Exploration
Services Private Limited

| ”AWAA@QM

Arun Misra
Director
DIN:01835605

Chartered Accountants
ICAI Firm Registration No.: 103523 W/W 100048

Kunj B. Agrawal
Partner
Membership No.: 095829

Place: New Dethi Place: Udaipur

Date: April 18, 2025 Date: April 18, 2025




HINDMETAL EXPLORATION SERVICES PRIVATE LIMITED
Statement of Profit and Loss for the period ended March 31, 2025

CIN: UG9900RJ2024PTC092955

(¥ in Lakhs, except as stated)

For the period Feb 26, 2024

Particulars Notes

te March 31, 2025
Revenue from operations 14 6,152.99
Other income 15 1.08
Total Income 6,154.07
Expenses:
Finance costs 16 3.68
Other expenses 17 5,732.96
Total expenses 5,736.64
Profit/(Loss) before tax 417.43
Tax expense : 18
Current tax 111.35
Deferred tax 0.01
Total tax expenses 111.36
Proft for the period 306.06
Other comprehensive income
Other comprehensive income =
Total other comprehensive income -
Total comprehensive income for the period 306.06
Earnings per share (nominal value of shares T 10) 19
-Basic (2 ) .31
-Diluted (%) 0.31
The accompanying notes form an integral part of the financial statements. 3

As per our report on even date

For and on behalf of the Board of Directors of
Hindmetal Exploration Services
Private Limited

For Haribhakti & Co. LLP

Chartered Accountants

[CAI Firm Registration No.: 103523 W/W 100048

Kunj B. Agrawal
Partner \
Membership No.: 095829

Director
DIN:01835605

Place: Udaipur
Date: April 18, 2025

Place: New Delhi
Date: April 18, 2025
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HINDMETAL EXPLORATION SERVICES PRIVATE LIMITED
Statement of Cash Flow for the period ended March 31, 2025
CIN: U09900RJ2024PTC092955
(Z in Lakhs)
For the period Feb 26, 2024
to March 31,2025

Particulars

(A) CASHFLOW FROM OPERATING ACTIVITIES :
Profit before tax 41743
Adjustments o reconcile the profit before tax to net cash provided by operating activities:

Interest expense 3.68
Interest income 12)
Net gain on investments measured on FVTPL (0.05)
Net gain on sale of investments (0.91)
Operating profit before working capital changes 420.03
Changes in assets and liabilities
(Increase) in Trade receivables (1,223 86)
(Increase) in Other current assets (857 .68)
Inerease in Trade payables 1,503.33
Increase in Other current liabilities 233.96
Net cash (used) in operating activities 75.78
Income taxes (paid) during the period {net of refunds) (87.59)
Net cash (used) in operating activities (11.81)

(B)  CASH FLOW FROM INVESTING ACTIVITIES :

Interest received 012
Purchase of current investments (188.99)
Proceeds from sale of current investments 179.08
Proceeds from sale of Property, Plant and Equipment &
Net cash (used) in investing activities (9.79)
(C)  CASH FLOW FROM FINANCING ACTIVITIES :
Proceeds from long term borrowings 63.37
Repayment of long term borrowings (35.00)
Interest paid (3.66)
Proceeds from 1ssue of share capital 1.00
Net cash Mows from financing activities 25,71
Net {decrease)/increase in Cash and cash equivalents 4.11
Cash and cash equivalents at the beginning of the penod -
Cash and cash equivalents at the end of the period (refer note 6) 411
Note:-

1. The figures in brackets indicates outflows.
2 The above cash flow has been prepared under “Indirect method” as set out.in Ind AS -7 Statement of Cash Flows.

The accompanying notes form an integral part of the financial statements.
As per our report on even date
For and on behalf of the Board of Directors of

; ; indmetal Exploration Services Private
Chartered Accountants mited

For Haribhakti & Co, LLP

ICAI Firm Registration No.: 103523W/W 100048

Kunj B, Agrawal
Partner
Membership No : 095829

Director
DIN:01835605

Place: New Delhi Place: Udaipur
Date: April 18,2025 Date: April 18, 2025




HINDMETAL EXPLORATION SERVICES PRIVATE LIMITED
Statement of Changes in Equity for the period ended March 31, 2025

a. Equity share capital

Numbers of shares

Equity shares of T 10 each issued, subscribed and fully paid (¥ in Lakhs)
As at February 26, 2024 = -

Issued during the current period 1,000 10.00
As at March 31, 2025 1,000 10.0
b. Other equity (T in Lakhs)

Reserve and Surplus
Retained earnings

Particulars Total

Balance as at February 26, 2024 - -
Profit for the period 306.06 306.06

Other comprehensive income for the period - -

Total comprehensive income for the period 306.06 306.06

Balance as at March 31, 2025 306.06 306.06

I'he accompanying notes form an integral part of the financial statements.

As per our report on even date

For Haribhakti & Co. LLP For and on behalf of the Board of Directors of

Chartered Accountants Hindmetal Exploration Services Private Limited

ICAI Firm Registration No.: 103523W/W 100048

Nyt Mosoton

Arun Misra

Director
DIN:01835605

Kunj B. Agrawal
Partner
Membership Ne.: 095829

Place: New Delhi Place: Udaipur
Date: April 18, 2025 Date: April 18, 2025




HINDMETAL EXPLORATION SERVICES PRIVATE LIMITED
Notes to the financials statements for the year ended March 31, 2025

1. COMPANY OVERVIEW

Hindmetal Exploration Services Private Limited (*HESPL” or “the Company”)}(CIN U09900RI2024PTC092955 ) is a private limited
company domiciled in India and incorporated on February 26, 2024 and has its registered office at Yashad Bhawan, Udaipur (Rajasthan}.
The Company is a wholly owned subsidiary of Hindustan Zinc Limited("Holding Company") and is engaged in to explore, discover, develop.
and exploit mineral resources, including strategic minerals, deep-seated minerals, and offshore minerals, through systematic exploration of
various types of mineral deposits.

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

a) Basis of preparation

The financial statements of the company have been prepared in accordance with the Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and presentation requirement of Division Il of
schedule 11 to the Act . The financial statements have been prepared on a historical cost convention on the accrual basis except for financial
instruments which are measured at fair values (Refer note 3(I)(b) below) and the provisions of the Companies Act, 2013 ('Act’) (to the extent
notified). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards} Rules,
2015, as amended.

Accounting policies have been consistently applied in all material aspects except where a newly issued accounting standard is initially
adopted or a revision to an existing accounting standard requires a change in the accounting pelicy hitherto in use.Also refer note 3 (1)

The financial statements are prepared in Indian Rupees (%), which is the Company's functional currency. All financial information presented
in Indian Rupees (%) has been rounded to the nearest Lakhs and "0" represents amount less than ¥ 1 Lakhs being rounding off norms adopted
by the Company.

I'he financial statements were approved for issue by the Board of Directors on April 18, 2025. The revision to these financial statements is
permitted by the Board of Directors after obtaining necessary approvals or at the instance of regulatory authorities as per provisions of the
Act,

3.(1) MATERIAL ACCOUNTING POLICIES

a) Current and non-current classification
The assets and liabilities are classified as current/ non-current based on the operating cycle, which has been identified as 12 months.

b) Fair value measurement

The Company measures financial instruments at fair value at each balance sheet date. Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

« In the principal market for the asset or liability, or

« In the absence of a principal market, in the most advantageous market for the asset or liability

T'he principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their best economic interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

In estimating the fair value of financial assets and financial liabilities, the Company uses market observable data to the extent available.
Where such Level 1 inputs are not available, the Company establishes appropriate valuation techniques and inputs to the model. The inputs
16 these models are taken from observable markets where possible, but where this is not feasible, a degree of judgment is required in
establishing fair values. Judgments include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions
about these factors could affect the reported fair value of financial instruments.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value
hicrarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level | - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is dircctly




HINDMETAL EXPLORATION SERVICES PRIVATE LIMITED
Notes to the financials statements for the year ended March 31, 2025

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

¢) Revenue recognition

(i) Sale of services

The Company recognizes revenue in accordance with Ind AS 115 - Revenue from Contracts with Customers. using the following principles:
i) Revenue is recognized over time as exploration services are performed, given that the customer simultaneously receives and consumes the
benefits of the services.

ii) Revenue from contracts where the performance obligation is satisfied over time is recognized using the input method, based on costs
incurred relative to the total expected costs of satisfying the performance obligation. Under cost-plus contracts, the company is reimbursed
for allowable or otherwise defined costs, plus a fixed mark-up.

The Company evaluates contracts on an ongoing basis to ensure compliance with Ind AS 115, applying professional judgment in determining
transaction prices, performance obligations, and revenue recognition methods.

Revenue is recognized under the following heads:
a. Income from services: Amount due for payment in respect of bills submitted for work done.
b. Work done-not due/not billed includes:-
1} Amount not due for payiment in respeet of bills submitted for work done; and
2} Value of work done which is not billed, measured by correlating expenses incurred, inclusive of profits

(ii) Interest income

Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to the Company and the amount
of income can be measured reliably. Interest income is accrued on a time basis, with reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life ol the
financial asset to that asset's net carrying amount on initial recognition.

(iii) Others

Revenue relating to insurance claims and interest on delayed or overdue payments from trade receivable is recognized when no significant
uncertainty as to measurability or collection exists

d) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
entity.

Financial assets — recognition and subsequent measurement

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow characteristics and the
Company's business model for managing them. With the exception of trade receivables that do not contain a significant financing component
or for which the Company has applied the practical expedient, financial assets ure recognized initially at fair value plus, in the case of
financial assets not recorded at fair value through profit and loss, transaction costs that are attributable to the acquisition of the financial
asset. Trade receivables that do not contain a significant financing component are measured at transaction price as per Ind AS 1135, For
purposes of subscaucnt measurement. financial assets are classified in three categories:

Financial asscts at amortized cost
A financial assel is measured at the amortized cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding.

... This space is left intentionally blank...




HINDMETAL EXPLORATION SERVICES PRIVATE LIMITED

Notes to the financials statements for the year ended March 31, 2025
After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest rate (EIR) method.
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR.
The EIR amortization is included in finance income in the Statement of Profit and Loss. The losses arising from impairment are recognized in the
Statement of Profit and Loss. This category generally applies to trade and other receivables.

Financial assets at fair value through other comprehensive income (FVTOCI)
A ‘financial asset” is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and
b) The asset’s contractual cash flows represent SPPI.

Financial assets at fair value through Statement of Profit and Loss (FVTPL)
A financial asset which does not meet the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

The provisionally priced trade receivables are marked to market using the relevant forward prices for the future period specified in the contract
and is adjusted in revenue.

Fair value changes related to such financial assets are recognised in the Statement of Profit and Loss
Financial assets - derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognized (i.c.
removed from the Company’s balance sheet) when:

* The rights to receive cash flows from the asset have expired, or

= The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full
without material delay to a third party under a “pass-through” arrangement; and either (a) the Company has transferred substantially all the risks
and rewards of the asset. or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement. it evaluates if
and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the assel, nor transferred control of the asset, the Company continues to recognize the transferred asset to the extent of the
Company’s continuing involvement. In that case. the Company also recognizes an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Impairment of financial assets

In accordance with Ind AS 109. the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on
the financial assets measured at amortized cost and other contractual rights to receive cash or other financial asset

« Financial assets that are measured at amortized cost e.g., trade receivables and bank balances

= Financial assets that are debt instruments and are measured as at FVTOCI

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables,

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognizes impairment loss
allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used (o provide for impairment
loss. However, if eredit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves
such that there is no longer a significant increase in credit risk since initial recognition, then the Company reverts to recognizing impairment loss
allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-
month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months afier the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that
the entity expects to receive (i.c. all cash shortfalls). discounted at the original EIR.

various financial instruments is described below:

Financial assets measured as at amortized cost: ECL is presented as an allowance, i.e., as an integral part of the measurem«i
in the balance sheet. The allowance reduces the net carrying amount, Until the asset meets write-off criteria. the Company
impairment allowance from the gross carrying amount.




HINDMETAL EXPLORATION SERVICES PRIVATE LIMITED
Notes to the financials statements for the vear ended March 31, 2025
For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of shared credit risk
characteristics with the objective of facilitating an analysis that is designed to enable significant increases in credit risk to be identified on a
timely basis.
Financial liabilities — recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair valuc through profit or loss, loans and borrowings, payables.
as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaclion costs.

‘The Company’s financial liabilities include trade and other payables.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

At fair value through Statement of Profit or Loss (FVTPL)

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they arc incurred for the purpose of
repurchasing in the near term.

Giains or losses on liabilities held for trading are recognized in the Statement of Profit or Loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition.
and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own
credit risk are recognized in OC1. These gains/ loss are not subsequently transferred to Statement of Profit and Loss. However, the Company may
transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognized in the Statement of Profit and
Loss.

Financial Liabilities at amortized cost (Borrowings and Trade and Other payables)

Adfter initial recognition, financial liabilities are subsequently measured at amortized cost using the EIR method. Gains and losses are recognized
in profit or loss when the liabilities are derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR.
The EIR amortization is included as finance costs in the Statement of Profit and Loss.

Financial liabilities - derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
madified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognized in the Statement of Profit and Loss.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is
made for financial assets which is financial liabilities. Changes to the business model are expected to be infrequent. The senior management
determines change in the business model as a result of external or internal changes which are significant to the Company’s operations. Such
changes are evident to external parties. A change in the business model occurs when the Company either begins or ceases to perform an activity
that is significant to its operations, If the Company reclassifies financial assets, it applies the reclassification prospectively from the
reclassification date which is the first day of the immediately next reporting period following the change in business model. The Company does
not restate any previously recognized gains, losses (including impairment gains or losses) or interest.

Offsetting of financial instruments

IFinancial assets and financial Ilabllzmb are oi'rsct and lhe net amount is rcponcd in the baiance sheet if there isa cum.nlly enforceable lcg,dl right




HINDMETAL EXPLORATION SERVICES PRIVATE LIMITED
Notes to the financials statements for the year ended March 31, 2025
Contract assets
Trade receivables
A receivable is recognised if an amount of consideration is unconditional (i.e., only the passage of time is required before payment of the
consideration is due).

Contract Liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideration (or an amount
of consideration is due) from the customer. If a customer pays consideration before the Company transfers goods or services to the customer, a
contract lability is recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities are recognised as
revenue when the Company performs under the contract.

I'he Company does not expect to have any contracts where the period between the transfer of the promised goods or services to the customer and
payment by the customer exceeds one year. As a consequence, the Company does not adjust any of the transaction prices for the time value of
money

e} Taxation

Current tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax
rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive income
or in equity). Current tax items are recognized in correlation to the underlying transaction ecither in OCI or directly in equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

Deferred tax
Deferred tax is provided, using the balance sheet method, on all temporary differences at the reporting date between the tax bases of assets and
liabilitics and their carrying amounts for [inancial reporting purposes at the reporting date.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses.
Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences. and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrving amount of deferred tax assets is reviewed at cach reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at cach
reporting date and are recognized to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is realized or the liability is
scttled. based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
cquity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate o the same taxable entity and the same taxation authority.

) Earnings per share

The Company presents basic and diluted earnings per share (“EPS™) data for its equity shares. Basic EPS is calculated by dividing the profit or
loss attributable to equity shareholders of the Company by the weighted average number of equity shares outstanding during the period. Diluted
EPS is determined by adjusting the profit or loss attributable to equity shareholders and the weighted average number of equity shares
outstanding for the effects of all dilutive potential equity shares.

h) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term money market deposits with original maturities of three months or
less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value.
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Notes to the financials statements for the year ended March 31, 2025

i) Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision-Maker i.¢. board of
directors of the Company.

The Company's operations revolve around manufacturing of metal and their alloys. Considering the nature of Company’s business, as well as
based on reviews by the chief operating decision maker to make decisions about resource allocation and performance measurement, there is only
one reportable segment in accordance with the requirements of Ind AS - 108 —"Operating Segments”, prescribed under Companies (Indian
Accounting Standards) Rules, 2015. The Company's operations are mainly confined within India and as such there are no reportable
geographical segment.

1) Provisions, contingent liabilities and contingent assets

The assessments undertaken in recognising provisions and contingencies have been made in accordance with the applicable Ind AS.

Provisions represent liabilities for which the amount or timing is uncertain. Provisions are recognized when the Company has a present
obligation (legal or constructive), as a result of past events, and it is probable that an outflow of resources, that can be reliably estimated, will be
required 1o settle such an obligation.

If the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows to net present value
using an appropriate pre-tax discount rate that reflects current market assessments of the time value of money and, where appropriate, the risks
specific to the liability. Unwinding of the discount is recognized in Statement of profit and loss as a finance cost. Provisions are reviewed at cach
reporting date and are adjusted to reflect the current best estimate.

A contingent lability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence
of one or more uncertain future events beyond the control of the Company or a present obligation that is not recognised because it is not probable
that an outflow of resources will be required to seitle the obligation. A contingent liability also arises in extremely rare cases where there is a
liability that cannot be recognised because it cannot be measured reliably. The Company does not recognize a contingent liability but discloses
its existence in the Balance Sheet.

Contingent assets are not recognised but disclosed in the financial statements when an inflow of economic benefit is probable,

... This space is left intentionally blank...
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Notes to the financials statements for the year ended March 31, 2025
3. (1) CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

New and amended standards
There is no impact of any new or amended standard.

Standards issued but not yet effective
There are no new standards that are notified, but not yet effective, upto the date of issuance of the Company’s financial statements.

3(II) CRITICAL ACCOUNTING ESTIMATE AND JUDGEMENT

The preparation of the financial statements in conformity with Ind AS requires management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported amount of assets, liabilitics, income, expenses and disclosures of contingent
liabilitics at the date of these financial statements. Actual results may differ from these estimates under different assumptions and conditions.

The management believes that the estimates used in preparation of the financial statements are prudent and reasonable. Information about
estimates and judgments made in applying accounting policies that have the most significant effect on the amounts recognized in the financial
statements are as follows:

(A) Significant Judgement
(i) Provisions:

Provisions and liabilities are recognized in the period when it becomes probable that there will be a future outflow of funds resulting from past
operations or events and the amount of cash outflow can be reliably estimated. The timing of recognition and quantification of the liability
require the application of judgement to existing facts and circumstances, which can be subject to change. Since the cash outflows can take place
many years in the future. the carrying amounts of provisions and liabilities are reviewed regularly and adjusted to take account of changing facts
and circumstances.

... This space is left intentionally blank ...




HINDMETAL EXPLORATION SERVICES PRIVATE LIMITED
Notes to the financials statements for the period ended March 31, 2025

4. INVESTMENTS

(% in Lakhs)

Particulars As at March 31, 2025
Measured at fair value through profit and loss

Investment in mutua! funds-unquoted 10.81

Total ‘ 10.81

Aggregate amount of Unquoted Investments 10.81

5. TRADE RECEIVABLES
(% in Lakhs)

Particulars As at March 31, 2025

Unsecured

Considered good 1,223.86
Total 1,223.86

Trade receivables Ageing Schedule®
(¥ in Lakhs)

As at March 31, 2025

Undisputed

Not Due "
Less than 6 months 1.223.86
6 months — | year 4
1-2 years =
2-3 years
More than 3 ycars 3

Total 1,223.86

Disputed
Not Due -
Less than 6 months s
6 months — 1 year -
1-2 years -
2-3 years -
More than 3 vears
Total

Total Trade receivables 1,223.86

*Qutstanding for above mentioned periods from the due date of receipt
) There are no outstanding receivables due from directors or other officers of the Company. Refer note 23 for details of related party
balances and terms and conditions.

6. CASH AND CASH EQUIVALENTS
(% in Lakhs)

Particulars As at March 31, 2025
Balances with banks
On current accounts 4.11
Total 4.11

For the purpose of statement of cash flows, cash and cash equivalents comprises the following:
Cash and cash equivalents as above

Total
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Notes to the financials statements for the period ended March 31, 2025

8. EQUITY SHARE CAPITAL

(T in Lakhs)

Particulars

As at March 31, 2025

A. Authorized equity share capital
Equity shares of T 100 each.

B. Issued, subscribed and paid up
Lquity shares of ¥ 100 each fully paid-up

Amount

Number of Shares @ in Lakhs)

C. Reconciliation of number of Equity Shares outstanding at the beginning and at the end of the period.

Shares outstanding at the beginning ol the period
Issued during the period
Shares outstanding at the end of the period

D. Equity shares held by Holding Company

Hindustan Zinc Limited

9% of Holding (along with its nominees)

2,500,000 2,500
1,000 1
Amount
Number of Shares (@ in Lakhs)
1,000 1.00
1,000 1.00
Number of Shares % Held
1,000 100%

E. No shares issued for consideration other than cash and no shares bought back since the inception of the Company on February 26, 2024.

F. Details of shareholders holding more than 5% shares in the Company

Hindustan Zinc Limited
% of Holding (along with its nominees)

G. Details of shares held by promoters
Hindustan Zinc Limited (along with its nominees)
As at the beginning of the period

Issued during the period

As at the end of the period

H. Terms/Rights attached to equity shares

Number of Shares % Held
1,000 100%
Number of Shares % Held
1,000 -
1,000 100%

The Company has one class of equity shares having a par value of 100 per share. Each equity shareholder is eligible for one vote per share held. Fach
equity sharcholder is entitled to dividend as and when declared by the Company. Interim dividend is paid as and when declared by the Board. Final dividend
is paid afier obtaining sharcholders' approval. Dividends are paid in Indian Rupees. In the event of liquidation. the equity shareholders are eligible to
receive the remaining assets of the Company after distribution of all preferential amount in proportion to their sharcholdjin
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7. OTHER FINANCIAL ASSETS

(¥ in Lakhs)

Particulars

As at March 31, 2025

Current
Unsecured, Considered Good

Unbilled Revenue (refer note 3( ¢) (i) ) 857.68
Total 857.68

9. OTHER EQUITY

(X in Lakhs)
Particulars As at March 31, 2025
Profit/{Loss) in the Statement of Profit and Loss .
At the beginning of the period -
Add: Profit for the period 306.06
Add: Other comrehensive income for the period -
At the end of the year 306.06
10. BORROWINGS

(T in Lakhs)
Particulars As at March 31, 2025
Non-Current
Unsecured
1.0an from Related Party (refer note 23) 2837
Total Non-current borrowing 28.37

During the year, the Company got sanctioned for an unsecured term loan upto ¥ 100 Lakhs from Hindustan Zinc Limited (Immediate
Holding Company) towards funding of its operating expenditures, capital expenditure or for general corporate purpose at a floating rate
of interest of 8.30% per annum linked with Repo rate (benchmarked) which shall be reset every 3 months from the date of first
disbursement. The loan was drawn to the extent of  63.37 lakhs as and when needed and the outstanding loan shall be repaid at the end
of 24 months from the respective drawdown or prepaid at any time during the term on mutually agreed date.

During the year, the company has made prepayment of the loan to the extent of ¥ 35 lakhs and the balance outstanding loan of Z 28.37
on March 31, 2025 is repayable by the company. The interest rate of borrowings is 8.05% w.c.f February 18, 2025 (8.30% tll February
17, 2025).

The changes in liabilities arising from financing activities is on account of cash flow changes only and there are no non-cash changes.

11. OTHER FINANCIAL LIABILITIES
(T in Lakhs)

Particulars As at March 31, 2025

Non-current

Interest on Borrowings from related party (refer note 23) 0.02

Total 0.02

Current

Due to related party (refer note 23) 111.17
eposits from vendors 49.32

Other liabilities K\GYM‘;‘.» iy

Total [S7181.23

7




HINDMETAL EXPLORATION SERVICES PRIVATE LIMITED

Notes to the financials statements for the period ended March 31, 2025

12. TRADE PAYABLES

(% in Lakhs)
Particulars As at March 31, 2025
Total outstanding dues of Micro Enterprises and Small Enterprises 1.75
Total outstanding dues to creditors other than Micro Enterprises and Small Enterprises 1,501.58
Total 1,503.33
Trade payables Ageing Schedule*
(X in Lakhs)
As at March 31, 2025
Undisputed dues- Micro Enterprises and Small Enterprises
Unbilled Dues 1.75
Less than 1 year -
1-2 years -
2-3 years -
More than 3 years -
Total L2
Undisputed dues- Other than Micro Enterprises and Small Enterprises
Unbilled Dues 853.82
Less than 1 year 647.77
1-2 years -
2-3 years =
More than 3 years =
Total 1,501.58

Outstanding for above mentioned periods from the date of transcation.

The disclosures relating to Micro Enterprises and Small Enterprises have been furnished to the extent such parties have been identified
on the basis of the intimation received from the suppliers regarding their status under the Micro, Small and Medium Enterprises

Development Act, 2006,

(¥ in Lakhs)
Particulars As at March 31, 2025
The principal amount and the interest due thereon remaining unpaid to any
supplier as at the end of each accounting year.
i} Principal amount duc to micro and small enterprises 1.75
ii) Interest due on above -
iii) The amount of interest paid by the buyer in terms of section 16 of the
MSMED Act. 2006 along with the amounts of the payment made to the supplier -
beyond the appointed day during each accounting year.
iv) The amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the year) but -
without adding the interest specified under the MSMED Act. 2006.
v} The amount of interest accrued and remaining unpaid at the end of each
accounting year, i
vi) The amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above are actually paid
to the small enterprise for the purpose of disallowance as a deductible expenditure
under section 23 of the MSMED Act, 2006.
13. OTHER LIABILITIES

(% in Lakhs)
Particulars As at March 31, 2025
Current

Statutory dues payable
Total

o Udaipur §i
o
[ty




HINDMETAL EXPLORATION SERVICES PRIVATE LIMITED
Notes to the financials statements for the period ended March 31, 2025

14.REVENUE FROM OPERATIONS

(¥ in Lakhs)
For the period
Particulars February 26, 2024 to
March 31. 2025
Sale of services 6,152.99
Total Revenue 6,152.99

(1) Revente is shown exclusive of GST, as these collections are not an inflow on entity's own account, rather it is collected on behalf of
government authorities.

(2) Sale of services comprise consultancy or technical services related to mineral exploration and other related services. The performance
obligation s satisfied over time.

(3) Disclosure as per Ind AS 115, ‘Revenue from contracts with customers

For the period
Particulars February 26,2024 to
March 31, 2025

1. Revenue from operations

a) Revenue from contracts with customers

Sale of services 6,152.99
Total (A)
b) Disaggregation information of revenue from contracts with customers
India 6,152.99
Qutside India

6,152.99

¢) Timing of revenue recognition
Over a period of time 6,152.99

I1. Contract Balances

a) Contract asset
Trade receivables (refer note 5) 1,223.86
Unbilled Revenue (refer note 7) 857.68

b) Centract Liability
Advance from Customers .

15.0THER INCOME
(T in Lakhs)
For the period
Particulars Febrauary 26,2024 to
March 31,2025
Net gain on sale of investinents 0.91
Net gain on investments measured on FVTPL ' 0.05
Interest Income on Bank deposits 0.12
Total 1.08

.. This space is left intentionally blank ...




HINDMETAL EXPLORATION SERVICES PRIVATE LIMITED

Notes to the financials statements for the period ended March 31, 2025

16. FINANCE COSTS

(X in Lakhs)

For the period

Particulars February 26, 2024 to
March 31, 2025
Interest on borrowing (refer note 23) 3.68
Total 3.68
17. OTHER EXPENSES
(T in Lakhs)
For the period
Particulars February 26, 2024 to
March 31,2025
Grass root exploration expenses 521440
Manpower charges 480.32
Payment to auditors™ 2.52
Legal and prolessional expenses 2.00
Rates and taxes 26.30
Miscellancous expenses 722
Total 5,732.96
* Remuneration to auditors:
- Audit fees (excluding GST) 2.50
- Out of pocket expenses 0.02
52

Total

... This space is left intentionally blank ...




HINDMETAL EXPLORATION SERVICES PRIVATE LIMITED
Notes to the financials statements for the period ended March 31, 2025

18, INCOME TAX EXPENSES
‘The major components of income tax expense for the period ended March 31, 2025 are indicated below:

(2 in Lakhs)
For the period
Particulars February 26, 2024 to
March 31, 2025
a. Tax charge recognised in Profit and Lass
Current tax;
Current tax on profit for the period 111.35
Total Current tax 11135
Deferred tax:
Origmation of temporary differences 0.01
Total Deferred tax 0.01
Tax expense for the period 111.36
Effective income tax rate (%) 26.68%
b. Statement of other comprehensive income
Deferred tax (credit) / charge on: y
Unrealized { gain)loss on FVTOCI of financial instruments &
Remeasurement of defined benefit obligation -

Towl v

(¢} A reconciliation of income tax expense applicable to accounting profits before tax at the statutory income tax rate to recognized income tax
expense for the period is as foliows:

For the period
Particulars February 26, 2024 to

March 31, 2025
Accounting profit before tax (after exceptional item) 41743
Statutory income tax rate 25.17%
Tax at statutory income tax rate 105.059
Tax on Disallowable expenses 6.30
Total 111.36

The Company has decided ta opt for lower tax rate as permitted under section 115BA of the Income Tax Act, 1961 for the Financial year
2024-25.

(d) A reconcilation of tax provision for the penod

(% in Lakhs)
Forthe period
Particulars February 26, 2024 to
March 31, 2028
Income Tax provision for the period 11135
TDS Receivable for the period (87 59)

Net Provision for the period




HINDMETAL EXPLORATION SERVICES PRIVATE LIMITED
Notes to the financials statements for the period ended March 31, 2025

(e} Significant components of deferred tax assets and (liabilities) recognized in the balance sheet are as follows:

For the period
Particulars February 26,2024 to
March 31, 2025
Other temporary differences (0.01)
Deferred Tax Liabilites (net) (0.01)
Dreffered 1ax expense is recorded as below:
For the period
Particulars February 26,2024 to
March 31, 2025
Through profit and loss
Other temporary differences 0.01
Total 0.01
{e) Reconciliation of net deffered tax liabilities
For the period
Particulars February 26, 2024 to
March 31, 2025
Opening balance
Tax {expense)/income recogmsed during the year (0.01)
Closing balance (0.01)

19. EARNINGS PER SHARE

Forthe period
Particulars February 26, 2024 to
March 31, 2025
Basic (3) 031
Dilated () .31
The camings and weighted average number of equity shares used in the calculation of basic and diluted eamings
per share are as follows
a) Profit after tax attributable to owners of the Company (in ¥ Lakhs) 306.06
b) Gamings used in the calculation of basic eamings for the period (m 2 Lakhs) 306 .06
<) Weighted average number of equity shares outstanding during the peniod (No's) 1.000
100

d) Nominal Value per share (in ¥}

¢} As the Company does not have any potential dilutive shares, hence diluted éﬂrning per share is not presented

20. CONTINGENT LIABILITIES AND COMMITMENTS
a. Contingent liabilities
Based on the available information with the company, there are no contingent liabilties as at the period ended March 31, 2025,

a. Camumitments
Estimated amount of contracts remaining to be executed on capital account and not provided for are NIL as at the period ends;

.. This space is left mtentonally blank ..




HINDMETAL EXPLORATION SERVICES PRIVATE LIMITED
Notes to the financials statements for the period ended March 31, 2025

21, FINANCIAL INSTRUMENTS

This secticn gives an averview of the significance of financial instruments for the Company and provides additional information on the balance sheet. Details of material zecounting policies,
ncluding the criteria for recognition, the basis of measurement and the basis on which income and expenses are recognized, in respect of each class of financial asset. financial liability and
equity istrument are disclosed in Note 3 .

Financial assets and labilities:
The accounting classification of each category of financial instruments, and their carrying amounts, are set out below:

(¥ in Lakhs)
Fair Value through
Particulars ey ﬂ::‘;hiz:lgh peatly com:::::iuive Amortized Cost Total carrying value Total fair value
income

As at March 31, 2025
Financial assets
Cash and cash equivalents - - 411 4.11 411
Current mvestments 10.81 - - 10.81 10.81
I'rade receivables - - 1,223.86 1,223.86 1,223.86
Other Current financial assets and loans - - 857.68 857.68 857.68
Total 10.81 - 2,085.65 2,096.46 2,096.46
Financial liabilities
Borrowings - - 28.37 28.37 2837
Trade payables - - 1,503.33 1,503.33 1,503.33
Other Current financial liabilites - - 181.25 181.25 181.25
Total - - 1,712.96 1,713 1,712.96

I'he management assessed that cash and cash equivalents, trade payables and other current financial liabilities approximate their carrying amounts largely due to the short term maturities of
“IKCSl-# mstruments,

The Fair value of non current financial liabilities are estimated by discounting the expected future cash flows using a discount rate equivalent to the risk free rate of retumn adjusted for the
appropriate credit spread

The Company has entered into denvative financial instruments with one counterparty, principally tinancial institution with investment grade credit ratings. Forward foreign currency contracts
are valued using valiation technique with market cbservable inputs. The most frequently apphed valuation techniques for such derivatives include forward pricing using present value
calculations. The models incorporate vanious inputs mcluding the credit quality of countery foreign exchange spot and forward rates, yield curves of the respective currencies, currency
basis spreads between the respective currencies, interest rate curves and forward rate curves of the underlying currency (a level 2 technique). The changes in counterparty nsk had no material
effect on the hedge effectiveness assessment for the derivatives designated in hedge relationship and the value of the other financial instrument recognised at fair value.

Fair value hicrarchy
The table shown below analyses financial instruments carried at fair value, by measurement hierarchy. The different levels have been defined below:

- Level 1; quoted prices (unadjusted) in active markets for identical assets or liabilities
- Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liabulity, either directly (i.c., as prices) or indirectly (i.¢., derived from prices).
- Level 3: mputs for the asset or liability that are not based on observabie market data (unobservable inputs).

Quantitative disclosures on fair value measurement hierarchy:
(¥ in Lakhs)

Particulars Level-1 Level Level s
As at March 31, 2025

Financial Assels
At fair value through profit and loss

Current investment - 10,81 -
Fotal - 10.81 -
The below table summanses the fair value of borrowings which are carmed at amortised cost as at March 31, 2025:

(¥ in Lakhs)
Financial Liabilities Level-1 Level-2 Level-3
As at March 31, 2025
Borrowings (including interest) - 2839 =
Total - 28.39 /"n Sera?\ -

There is no financial instrument which is classified as level 3 during the period. There were no transfers between Level 1, Level 2 and Level 3 durmg the period

This space is left intentionally blank




HINDMETAL EXPLORATION SERVICES PRIVATE LIMITED
Notes to the financials statements for the period ended March 31, 2025

Risk management framework

Risk management

As the Company is in nascent stage, its isk management 1s being done by Holding company. The Company’s businesses are subject to several risks and uncertainties including financial risks.
The Holding Company's documented risk management polices act as an effective tool in mitigating the various financial risks to which the business is exposed to in the course of their daily
operations. The risk management policies cover areas such as liquidity risk, commodity price risk, foreign exchange risk, i t rate nsk, party and concentration of credit risk and
capital management. Risks are identified through a formal risk management programme with active involvement of senior management personnel and bisiness managers of Holding company.
Each significant risk has a designated “owner” within the Holding Company at an appropriate senior level. The potential financial impact of the risk and its likelihood of a negative outcome are
regularly updated.

The nsk management process is coordinated by the Manag Assurance fi of the Holding company and 1s regularly reviewed by the Risk Management Comunittee of the Holding
company, which meets regularly to review risks as well as the progress against the planned actions. Key business decisions are discussed at the periodic meetings of the Executive Committee
of the Holding company. The overall internal control envirenment and risk management programme including financial risk management is reviewed by the Board of directors of the Company

The nsk management framework aims o
improve financial risk awareness and risk transparency
identify. control and monitor key nisks
identify risk accamulations
provide management with reliable informatien on the Company’s risk situation

improve financial retuns

Treasury management

Holding company’s treasury function provides services to the company’s business, co-ordinates access to domestic financial mark monitors and ges the financial nisks relating to the
operations of the Company through internal risk reports which analyse exposures by degree and magnitude of risks. These risks include market risk (including currency risk, fair value interest
rate risk and price risk), credit nsk and liquidity nsk

Treasury management of the company as managed by Holding company’s treasury function focuses on capital protection, hquidity maintenance and yield maximization. The treasury policies
are approved by the Board of the Holding company and adherence to these policies is strictly monitored at the Executive Committee meetings of the of the Holding company . Day-to-day
treasury operations of the Company are managed by the Holding company’s finance team within the framework of the overall Holding Company’s treasury policies

The Company uses derivative mstruments as part of its management of exposure to fl ions in foreign y exchange rates The Company does not acquire or issue derivative financial
mstruments for trading or speculative purposes. The Company does not enter into complex derivative transactions to manage the treasury and commodity risks The treasury dervative
transactons are hormally in the form of forwards and these are subject to the Holding Company's guidelines and policies.

Market risk
Market nisk is the nisk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises interest rate risk and currency
nisk. Financial instruments affected by market nsk include loans and borrowings and derivative financial instruments.

Financial risk

The Company's Board approved financial risk policies comprise liquidity, currency, interest rate and counterparty risk. The Company does not engage in speculative treasury activity.

a. Liguidity risk

Liquidity risk is the nisk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financial
asset. The Company monitors its nsk of shortage of funds using cash flow forecasting models. These models consider the maturity of its financial inve c itted funding and
projected cash flows from operaticns. The Company’s objective is to provide financial resources 1o meet its business objectives in a timely, cost effective and reliable manner and to manage
its capital structure. A balance between continuity of funding and flexibility is maintained through coatinved support from lenders, trade creditors as well as through issue of equity shares

The maturity profile of the Company s financial liabilities based on the remamimg period from the date of balance sheet to the contractual maturity date is given in the table below. The figures
reflect the contractual undiscounted cash obligation of the Company.

(Tin Lakhs)
Payment due by vears <l year 1-3 Years 3-5 Years > 5 Years Total
As at March 31, 2025
Trade and other pavables 1.503.33 - - - 1,503 33
Borrowings* - 28.39 - - 28.39
Total 1,503.33 25.39 - - 1,531.73
*Includes Non-current borrowings, committed mterest payments on borrowings and interest accrued on borrowings.
The Company had access to following funding facilities. (2 in Lakhs)
Fundinog facility Total facility Drawn Undrawa
As at March 31, 2025
Less than 1 year 100.00 28.37 71.63
Tatal 100.00 28.37 71.63

b. Interest rate risk
Interest rate risk is the risk that the fair value of fiture cash flows of fi i s will fl b of changes in market interest rate. The Company has floating interest rate

borrawing as at the March 31, 2025

The exposure of the Company s financial assets and habilities to mterest rate 1isk is as follows.

(¥ in Lakhs)
Particulars Total Floating rate Fixed rate Non-interest hearing
As at March 31, 2025
Financials assets 2,096 46 10.81 - 2.085.65
Financial liabilities 1,712.96 28.40 -
The Company’s exposure to the risk of changes in market interest rates relates prmarily to the Company’s long-term debt obligations. Any in rates wwtd
and any decrease in interest rates would result in a net gain, The below analysis gives the impact of & 0.5% to 2.0% change in i rates on floating rate Liabilities gn

represents management’s assessment of the possible change in interest rates.




HINDMETAL EXPLORATION SERVICES PRIVATE LIMITED
Notes to the financials statements for the period ended March 31, 2025

22, CAPITAL MANAGEMENI

I'he Company's objectives when managing capital is to safeguard continwity and healthy capital ratios in order to support its business and provide adequate retumn to shareholders through
continuing growth, The Company’s overall strategy remains unchanged from previous period. The Company sets the amount of capital required on the basis of annual business and long-term
operating plans which include capital and other strategic investments. The funding requirements are currently met through a mixture of equity and other short term/long term borrowings. The
Company believes that 1t will able to meet all 1ts current liabilities on timely manner The Company monitors capital on the basis of gearing ratio, which 1s net debt divided by total capital
{equity + net debr). Net debt are non-current and cwrent debt as reduced by cash and cash equivalents, other bank balances and current investments. Equity compnises all components
cluding other components of equity. The Company is not subject 1o any extemnally imposed capital requirement

(R in Lakhs)

Particulars As at March 31, 2025

Cash and cash equivalents (refer note 6) rRY]
Total cash (a) 4.11
Non Current borrowings (refer note 9) 28
Current borrowings (refer note 9) )
Total debt (b) 28.37
Net debt (¢ = (b-a)) 24.27
Equity (d) (See Statement of changes in Equity) 367.06
Total Capital (e = equity + net debt) 331.33
Gearing ratio(times) (c/e) .07

13. RELATED PARTY

@, List of related parties:

Particulars

(i) Holding Companies:

Hindustan Zine Limited (Immediate Holding Company)
Vedanta Limited (Intermediate Holding Company)

Vedanta Resowrces Limited (Intermediate Holding Company)
Volcan Investments Limited (Ultimate Holding Company)

(ii) Key management Personnel:
Arun Misra (Director)
Praveen Sharma (Direcior)

b. Transactions with Related Parties:
The details of the related party transactions entered into by the Company, for the period ended March 31, 2025 are as follows:

(in Lakhs)
" n— For the period eaded
Nature of transactions March 31,2025
Borrowings taken during the period
Hindustan Zinc Limited 6337
Total 63.37
Repayment made during the period
Interest on Borrowings
Hindustan Zin¢ Limited 368
Lotal 3.68
Other Expenses and reimbursements
Hindustan Zinc Limited 461.01
Total 461.01
Sale of Services
Hindustan Zinc Limited 6.152.99
Total 6,152.99
The balances payable as at period end: (2 in Lakhs)
3 For the period ended
P culars
AEEN March 31,2025
Payable 10
Hindustan Zine Limited- Borrowings 1837
Hindustan Zinc Limited- Interest 002
Hindustan Zinc Limited- Others 1117
Total 139.56
The balances receivable as at period end: (% in Lakhs
" For the period ended
l!
Wit March 31,2025
Hindustan Zinc Linuted- Trade Receivable 1,223.86
Total 3.86




HINDMETAL EXPLORATION SERVICES PRIVATE LIMITED
Notes to the financials statements for the period ended March 31, 2025

¢. Terms and conditions of related party transactions:

The transactions from related parties are assessed to be at arm’s length by the 2 Gutstanding bal at the period-end are unsecured and interest free, except for borrowings
taken, and settlement occurs m cash. Refer note 10(1} for terms and conditions for loans from related parties. There have been no other guarantees/Letter of comfort provided or received from
any related party recervables or payables except as disclosed in Note (b) above.

14. SEGMENT INFORMATION

The Company is mvolved in the business of exploration services, Considering the nature of Company’s business, as well as based on reviews by the chief operating decision maker to make
decisions about resource allocation and performance measurement, there is only one reportable segment in accordance with the requirements of Ind AS - 108 ‘Dperagm&egmeuis
prescribed under Companies (Indian Accounting Standards) Rules, 2015, The Company's operations are mainly confined within India and as such there are i

segment
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HINDMETAL EXPLORATION SERVICES PRIVATE LIMITED
Notes to the financials statements for the period ended March 31, 2025

25. RATIO ANALYSIS AND ITS ELEMENTS

Ratio

Numeralor

Denominator

March 31, 2025

% Variance*

Current ralio

Current Assets

Current Liabilities
(excluding current
maturities of long term
borrowing)

1.19

Debt- Equity Ratio

Debt Service Coverage ratio

Debt [Debt is long term
borrowing (current & non
current pertion) and Short

Jerm Borrowingl

Shareholder’s Equity

Eaming before Interest,
Tax, Depreciation &
Amortisation  (EBITDA)
and exceptional items

Return on Equty ratio

Inventory Turmover ratio

I'rade Receivable Tumover Ratio

Net Profit{loss) after tax
before exceptional

items(net of tax)

Revenue from operations -
Earning before Interest.
Tax. Depreciation &
Amortisation  (EBITDA)
Revenue from operations
{including Other operating

NCOMme )

Tnterest expense on long
term and short  term
borrowing  during  the
period +  Scheduled
principal ~ repayment of
long term borrowing during
the vear

10.89

Average Shareholder’s

Equity

1.99

Average [nventory

NA

Average Trade Receivable

10.06

Trade Payable Turnover Ratio

Total Purchases

Net Capiial Turnover Ratio

Revenue from operations
(including Other operating
income)

Net Profit ratio

Return on Capital Employed

Net Profit after tax (PAT)
before exceptional
ite of tax]

Eamings before interest

and taxes

Average Trade Payables

Working capital = Current
assets ~ Current liabilities
excluding current
maturities of long term

NA

1834

Jborrowing

Revenue from operations
(including Other operating
income)

Average Capital Employed

Capital Employed= Net
Worth + Total Debt [Debt
is long term borrowing
(current & non current
portion) and Short Term
Borrowing]

Retumn on Investment

Interest (Finance Income)

Average Investments

0.10

* Thus being the first year of the incorporation of the Company,

26. SUBSEQUENT EVENTS

There are no other material adjusting or non-adjusting subsequent events, except as

already disclosed.

... This space is left intentionally blank .
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HINDMETAL EXPLORATION SERVICES PRIVATE LIMITED
Notes to the financials statements for the period ended March 31, 2025

27. OTHER STATUTORY INFORMATION
(i) The Company does not have any Benami property. where any proceeding has been initiated or pending against the Company for holding any Benami property

(11) The Company has not been declared wilful defaulter by any bank or financial Insiitution or other lender.
(1) The Company does not have any transactions with companies struck off.
{iv) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.
(v) The Company has not traded or invested in Crypte currency or Virtual Currency cunng the financial year.
(vi) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermedianes) with the understanding that the
Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or

(b} provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.
(vii) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the Company shall:

(a1 directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

(b provide any guarantee, secunity or the like on behalf of the Ultimate Beneficiaries,
(viti) The Company has no any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such as.search or survey or any other relevant provisions of the Income Tax Act, 1961.
(i) The Company has used accounting software for maintaining its books of account which has a feature of recording audit trail (edit log) facility and the same has operated
throughout the year for all relevant transactions recorded in the software except that audit trail feature was enabled in the SAP application for direct changes to data in certain
database tables for part of the year i.e. from March 3, 2025 to March 31, 2025 Further no instance of audit trail feature being tampered with was noted in respect of the software
Additionally, the Company has recorded and preserved audit trail in full compliance with the requirements of section 128(5) of the Companies Act, 2013, in respect of the
()T his being the first year of the Company’s incorporation, the financial statements are drawn for the period from February 26, 2024, being the date of incorporation to March 31,
2625 Also, presentation of comesponding figure is not applicable for current period.

The accompanying notes form an tntegral part of the financial statements.

As per our report on even dale

For and on behalf of the Board of Directors of
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Chartered Accountants
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