HARIBHAKTI & CO. LLP

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of Hindustan Zinc Fertilisers Private Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Hindustan Zinc Fertilisers Private Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2025, the Statement of Profit and
Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of
Cash Flows for the year then ended, and notes to the financial statements including a summary of material
accounting policy information and other explanatory information (hereinafter referred to as “financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including the Indian Accounting Standards (“Ind AS”) prescribed under section
133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, of the
state of affairs of the Company as at March 31, 2025, its loss (including other comprehensive income), its
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (“ICAI") together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the financial
statements.

Material Uncertainty Related to Going Concern

We draw attention to Note 2.1(b) in the financial statements, which states that the Company has sold its
assets (sole under-construction plant) to its Holding Company, Hindustan Zinc Limited during the year
and currently does not have any other source of income. However, in view of the financial support letter
provided by the Holding Company, these financial statements have been prepared on going concern basis.

Our opinion is not modified in respect of this matter.
Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board Reports, but does not include the financial statements

Haribhakti & Co. LLP, Chartered Accountants Regn. No. AAC- 3768, a limited liability partnership registered in India (converted on 17th June, 2014
from firm Haribhakti & Co. FRN: 103523W)

3rd Floor, 52-B Okhla Industrial Area, Phase Ill, New Delhi - 110 020, India. Tel:+91 11 4711 9999 Fax:+91 11 4711 9998

Registered office: 705, Leela Business Park, Andheri-Kurla Road, Andheri (E), Mumbai - 400 059, India.

Other offices: Ahmedabad, Bengaluru, Chennai, Hyderabad, Kolkata, Mumbai, Pune.




HARIBHAKTI & CO. LLP

Chartered Accountants

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance (including other comprehensive income), changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including Ind
AS prescribed under section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules,
2015, as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, Board of Directors is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of this financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.
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« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

»  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

The audit of financial statements for the year ended March 31, 2024, was carried out and reported by the
Company’s predecessor auditor M/s Chaturvedi & Shah LLP, Chartered Accountants, vide their unmodified
audit report dated April 17, 2024, whose report has been furnished to us by the management and which
has been relied upon by us for the purpose of our audit of the financial statements.

Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

(1) As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of section 143(11) of the Act, we report in “Annexure 1", a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(2) As required by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books except for the matters stated in paragraph (vi)
below on reporting under Rule 11(g);
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c. The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this report are in
agreement with the books of account;

d. Inour opinion, the aforesaid financial statements comply with the Ind AS prescribed under section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended;

e. On the basis of the written representations received from the directors as on March 31, 2025, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2025 from being appointed as a director in terms of section 164(2) of the Act;

f. With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
report in “Annexure 2";

g. With respect to the other matter to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us,
the Company has not paid or provided remuneration to its directors during the year under section
197 of the act, hence, reporting the compliance under section 197 of the Act is not applicable;

h. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best
of our information and according to the explanations given to us:

(i) The Company does not have any pending litigations which would impact its financial position;

(i1) The Company did not have any long-term contracts including derivative contracts. Hence, the
question of any material foreseeable losses does not arise;

(ii1) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company;

(iv) (a) The management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief, no funds
have been received by the Company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;
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(c) Based on the audit procedures that are considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement.

(v) The Company has not declared nor paid any dividend during the year. Hence, reporting the
compliance with section 123 of the Act is not applicable.

(vi) Based on our examination which included test checks, the Company has used an accounting
software for maintaining its books of account for the financial year ended March 31, 2025,
which has a feature of recording audit trail (edit log) facility and the same has been operated
throughout the year for all relevant transactions recorded in the software except that, audit
trail feature for direct changes to data in certain database tables was enabled w.ef. March
3, 2025, as described in Note 27(ix) to the financial statements. Further, during the course
of our audit we did not come across any instance of audit trail feature being tampered with.
Additionally, the audit trail of relevant prior year has been preserved by the Company as per
the statutory requirements for record retention to the extent it was enabled and recorded in
the respective year, as stated in Note 27(ix) to the financial statements.

For Haribhakti & Co. LLP
Chartered Accountants
ICAI Firm Registration No.103523W / W100048

Kunj B. Agrawal

Partner

Membership No. 095829
UDIN: 25095829BMOJMH4573

Place: New Delhi

Date: s\ \R 3625
T HE
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ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section
in the Independent Auditor’s Report of even date to the members of Hindustan Zinc Fertilisers
Private Limited (“the Company”) on the financial statements for the year ended March 31, 2025].

Base

d on the audit procedures performed for the purpose of reporting a true and fair view on the

financial statements of the Company and taking into consideration the information, explanations and
written representation given to us by the Management and the books of account and other records
examined by us in the normal course of audit, we report that:

(i)

(ii) a)

b)

(ii1)

(iv)

v)

(vi)

(vii) (a)

(b)

(viii)

(ix) (a)

The Company does not have any Property, Plant and Equipment or Intangible Assets and
accordingly, reporting under clauses (i)(a) to (e) of paragraph 3 of the Order are not applicable.

The Company is in the business of providing services, and consequently, does not hold any
inventory. Therefore, reporting under clause (ii)(a) of paragraph 3 of the Order is not
applicable.

The Company has not obtained any sanctioned working capital limit during the year, from banks
and/or financial institutions, on the basis of security of current assets. Therefore, reporting
under clause (ii)(b) of paragraph 3 of the Order is not applicable.

During the year, the Company has not made investments in, provided any guarantee or security
or granted any loans or advances in the nature of loans, secured or unsecured, to companies,
firms, limited liability partnership or any other parties during the year. Accordingly, reporting
under clause (iii) of paragraph 3 of the Order is not applicable.

The Company has not granted any loans or made any investments or provided any guarantees
and securities to which provisions of sections 185 and 186 of the Act are applicable. Accordingly,
reporting under clause (iv) of paragraph 3 of the Order is not applicable.

In our opinion, the Company has not accepted any deposits or amounts which are deemed to
be deposits. Accordingly, reporting under clause (v) of paragraph 3 of the Order is not
applicable.

The Central Government has not prescribed the maintenance of cost records for any of the
services of the Company under sub-section (1) of section 148 of the Act and the rules framed
there under.

The Company is regular in depositing with appropriate authorities, undisputed statutory dues
including goods and services tax, provident fund, employees’ state insurance, income tax, sales
tax, services tax, duty of customs, duty of excise, value added tax, cess and any other material
statutory dues applicable to it.

No undisputed amounts payable in respect of goods and service tax, provident fund, employees’
state insurance, income tax, sales tax, service tax, duty of customs, duty of excise, value
added tax, cess, and any other material statutory dues applicable to it, were outstanding, at
the year end, for a period of more than six months from the date they became payable.

There are no dues with respect to provident fund, employees’ state insurance, income tax,
goods and service tax, sales tax, service tax, value added tax, duty of customs, duty of excise
duty and cess, which have not been deposited on account of any dispute.

We have not come across any transaction which was previously not recorded in the books of
account of the Company that have been surrendered or disclosed as income during the year in the
tax assessments under the Income Tax Act, 1961.

The Company has not defaulted in repayment of loans or other borrowings or in payment of
interest thereon to any lender.
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(b) The Company has not availed loans or borrowings from any bank or financial institution or
government or any government authority. Accordingly, reporting under clause (ix)(b) of paragraph
3 of the Order is not applicable.

(c) The Company has prima facie utilized the money obtained by way of term loans during the year
for the purposes for which they were obtained.

(d) During the year, the Company has not availed any funds on short-term basis. Accordingly, reporting
under clause (ix)(d) of paragraph 3 of the Order is not applicable.

(e) On an overall examination of the financial statements of the Company, the Company does not have
any subsidiary, associate, jointly controlled entity or joint operation, as defined under the Act.
Accordingly, reporting under clause (ix)(e) and (ix)(f) of paragraph 3 of the Order is not applicable.

(x) (a) The Company has not raised money by way of initial public issue offer / further public offer
(including debt instruments) during the year. Therefore, reporting under clause (x)(a) of paragraph
3 of the Order is not applicable.

(b) The Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible) during the year. Therefore,
reporting under clause (x)(b) of paragraph 3 of the Order is not applicable.

(xi) (a) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of fraud by
the Company nor any fraud on the Company has been noticed or reported during the year; nor
have we been informed of any such instance by the management.

(b) No report under section 143(12) of the Act has been filed with the Central Government by the
auditors of the Company in Form ADT-4 as prescribed under Rule 13 of Companies (Audit and
Auditors) Rules, 2014, during the year or upto the date of this report.

(c) There are no whistle blower complaints received by the Company.

(xii) In our opinion, the Company is not a Nidhi Company. Therefore, reporting under clause (xii) of
paragraph 3 of the Order is not applicable.

(xiii)  All transactions entered into by the Company with the related parties are in compliance with
sections 188 of the Act and the details have been disclosed in the financial statements as required
by the applicable accounting standards. Further, the company is not required to constitute an
Audit committee under section 177 of the act and accordingly, to this extent, the provision of the
(xiii) of paragraph 3 of the order is not applicable to the company.

(xiv)  In our opinion, the Company is not required to have an internal audit system as per the provisions
of the Act. Hence, reporting under clause (xiv)(a) and (b) of paragraph 3 of the Order is not
applicable.

(xv)  The Company has not entered into any non-cash transactions with its directors or persons
connected with them during the year and hence, provisions of section 192 of the Act are not
applicable to the Company.

(xvi) (a) The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934. Therefore, reporting under clause (xvi)(a) and (b) of paragraph 3 of the Order are not
applicable.

(c) The Company is not a Core Investment Company (CIC) as defined in Core Investment Companies
(Reserve Bank) Directions, 2016 (“Directions”) by the Reserve Bank of India. Accordingly, reporting
under clause (xvi)(c) and (d) of paragraph 3 of the Order are not applicable.
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(xvii) The Company has incurred cash losses amounting to Rs. 11.81 lakhs and Rs. 2.16 lakhs in the
current year and in the immediately preceding financial year respectively.

(xviii) There has been no resignation of the statutory auditor during the year. Accordingly, reporting
under clause (xviii) of paragraph 3 of the Order is not applicable.

(xix)  On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the financial statements, we
believe that material uncertainty exists as the Company has sold its assets (sole under-construction
plant) to its Holding Company, Hindustan Zinc Limited during the year and currently does not have
any other source of income. However, in view of the financial support available from the Holding
Company, we believe that the Company will be able to meet its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet date,
read together with paragraph ‘Material Uncertainty related to Going Concern’ in our main audit
report of even date regarding the applicability of the going concern assumption. We further state
that our reporting is based on the facts up to date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

(xx) The provisions of section 135 of the Act are not applicable to the Company. Accordingly, reporting
under clause (xx) of paragraph 3 of the Order is not applicable.

For Haribhakti & Co. LLP
Chartered Accountants
ICAI Firm Registration No. 103523W/W100048

Kunj B. Agrawal
Partner
Membership No.: 095829 =
UDIN: 25095829BMOJMH4573

Place: New Delhi

Date: P\R-G‘\\ \R ,agats
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section
in our Independent Auditor’s Report of even date to the members of Hindustan Zinc Fertilisers
Private Limited on the financial statements for the year ended March 31, 2025].

Report on the Internal Financial Controls with reference to Financial Statements under clause (i) of
sub-section 3 of section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of Hindustan Zinc
Fertilisers Private Limited (“the Company”) as of March 31, 2025 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India (“ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to Company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Act,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing specified under section 143(10) of the Act to the extent applicable to an
audit of internal financial controls, both issued by the ICAl. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness.

Our audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal controls based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.
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Meaning of Internal Financial Controls with reference to Financial Statements

- A company’s internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, adequate internal financial controls with reference to financial statements
and such internal financial controls with reference to financial statements were operating effectively as
at March 31, 2025, based on the internal control with reference to financial statements criteria
established by the Company considering the essential components of internal controls stated in the
Guidance Note issued by the ICAl.

For Haribhakti & Co. LLP
Chartered Accountants
ICAI Firm Registration No.103523W / W100048

—\
Kunj B. Agrawal

Partner N2
Membership No. 095829 550057

UDIN: 25095829BMOJMH4573——

Place: New Delhi
Date: P\\‘fm\\ \R o35S
/
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HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Balance Sheet as at March 31, 2025
CIN: U24100R.J2022PTC083645

(X in Lakhs)

Particulars Notes AL As at
March 31, 2025 March 31, 2024
ASSETS
Noun-current assets
a) Property, plant and equipment 4 = 278.22
by Capital work-in-progress 5 - 10,253.73
©) Other non-current assets T - 22.826.50
Total Non-current assets - 33.358.45
Current assets
a} Financial Assels
i} Cash and cash equivalents 6 288 0.49
by Current tax asscts 19 127.43 19.70
¢} Other current assets 7 0.39 264.68
Total Current assets 130.70 284.88
TOTAL ASSETS 130.70 33,643.33
EQUITY AND LIABILITIES
Equity
a) Equity share capital 8 10.00 10.00
by Other cquity 9 (28.75) (10.59)
Total Equity (18.75) (0.59)
Liahilities
Non-current liabilities
a) Financial liabilities
1) Borrowings 10 144 05 28,586.26
1) Other financial habilities 11 1.91 1,480.91
Total Non-current liabilities 14596 30,067.17
Current liabilities
a) Financial habilitics
1) Trade payables 12
a) Total vutstanding dues of Micro Enterprises and Small Enterprises 2.86 -
b) Total outstanding dues to creditors other than Micro Enterprises and Small Enterprises - 1.35
i) Other financial habihties 11 0.20 3,575.40
b) Other current habilities 13 0.42 -
Total Current liabilities 3.48 3,576.75
TOTAL EQUITIES AND LIABILITIES 130.70 33,643.33
The accompanying notes form an integral part of the financial statements, 3

As per our report on even date

For Haribhakti & Co, LLP
Chartered A¢countants
iCAT Firm Registration Mo T03523W/W 100048

Kunj B. Agrawa
Partner
Membership No - 695829

Place. New Delhi
Date: April 18, 2025

o

For and on behalf of the Board of Directors of
6‘“"5{ Hindustan Zinc Fertilisers Private Limited
$) )

Z
z

Director
DIN: 01835603

Place: Udarpur
Date: April 18, 2025




HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Statement of Profit and Loss for the year ended March 31, 2025

CIN: UZ4100RJ2022PTCO83645
(T in Lakhs, except as stated)

Pl Notes For the year ended For the year ended

) March 31, 2025 March 31, 2024
Income
Revenue from operations & -
Total Income = %
Expenses:
Finance costs 14 938 0.01
Other expenses 15 7 1.50
Total expenses 15.10 1.51
(Loss) before tax (15.10) (1.51)
Tax expense : 16
Current tax - -
Deferred tax - -
Total tax expenses . &
(Loss) for the year from continuing opeartions (A) (15.10) (1.51)
Discontinued operations
Profit before tax from discontinued operations 17 (3.06) (8.06)
l'ax expense of discontinued operations - »
{Loss} for the vear from discontinued operations (after tax) (B) (3.06) (8.06)
(Loss) for the Year (A+B) (18.16) (9.57)
Other comprehensive income 2 &
Total other comprehensive income 3 0
Total comprehensive (loss) for the vear (18.16) (9.57)
Earnings per share (nominal value of shares ¥ 10)
Rarnihgn per share from continuing operations
-Basic (2) 18 (15.10) (L51)
-Diluted (T } 18 (15.10) (1.51)
Earnings per share from discontinued operations
-Basic (2) 18 (3.06) (8 06)
-Diluted (2) 18 (3.06) (9.37)
Earunings per share from continuing and discontinued operations
~Baste (3) 18 (18.16) (9.57)
-Dituted (T 4 18 (18.16) (9.57)
The accompanying notes form an integral part of the financial statements 3
As per our report on even date
For Haribhakti & Co. LLP For and on behalf of the Board of Directors of

Chartered Accountants
ICAI Firm Registration No. 183323 W/W 100048

Hindustan Zinc Fertilisers Private Limited

Arun Misra
Director
DIN: 01835605

Kunj B, Agrawal
Partner

Membership No  (W5829

Place New Delh: Place: Udaipur
Date: April 15, 2025 Date: April 18, 2025



HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED

Statement of Cash Flows for the Year ended March 31, 2025
CIN: U24100RJ2022PTC083645

(T in Lakhs)

Particulars For the year ended For the year ended
March 31,2028 March 31, 2024
(A) CASH FLOW FROM OPERATING ACTIVITIES :
(Loss) before tax from
-Continuing operations (15.10) (150
-Disontinued operations (3.06) (8.06)
Adjustments to reconcile the (loss) before tax to net cash provided by operating activities:
Depreciation and amortization expense (discontinued operations) 6.35 7.41
Interest expense 9.38 0.01
Net (Gain) on sale of Property, Plant and Equipment (discontinued operations) (6.84) -
Operating loss before working capital changes 9.27) (2.15)
Changes in assets and liabilities
Decrease/(Increase) in Other current asscts 264.29 (284.38)
Increase in Trade payables 1.51 0.35
Increase in Other current liabilities 0.42 -
{Increase) in Current financial liabilities (0.20) (164.55)
Cash flows from operations 256.76 (450.73)
Income taxes {paid) during the year (net of refunds) (107.73) -
Net cash from operating activities (A) 149.03 (450.73)
(B CASH FLOW FROM INVESTING ACTIVITIES :
Purchases of Property, Plant and Equipment (including CWIP and Capital Creditors) (10,639.77) (28.145.03)
Proceeds from sale of Property, Plant and Equipment (including CWIP) 41,846.44 -
Net cash flow from investing activities (B) " 31,206.67 (28,145.03)
{C) CASH FLOW FROM FINANCING ACTIVITIES :
Proceeds from long term borrowings 11,601.62 28.586.26
Repayment of long term borrowings (40,043.83) -
Interest paid (2.911.10) (0.01)
Net cash flow (used) in financing activities ( C) (31,353.31) 28,586.25
Net increase/(decrease) in Cash and cash equivalents 239 (9.51)
Cash and cash cquivalents at the beginning of the year 0.49 10.00
Cash and cash equivalents at the end of the year (refer note 6) (A+B+C) 2.88 0.49
Note:-

1. The figures in brackets indicates outflows.

2. The above cash flow has been prepared under "Indirect method” as set out in Ind AS -7 Statement of Cash Flows.

See accompanying notes to financial statements.
As per our report on even date

For and on behalf of the Board of Directors of
Hindustan Zinc Fertilisers Private Limited

AWM fn

Arun Misra
Director

DIN: 01835603
Place: Udaipur
Date: April 18, 2025

For Haribhakti & Co. LLP
Chartered Accountants
Membership No.: 095829

Kunj B. Agra
Partner
Membership No.: 095829
Place: New Delhi

Date: April 18, 2025

Z



HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Statement of Changes in Equity for the year ended March 31, 2025

a. Equity share capital

Equity shares of % 10 each issued, subscribed and fully paid Numbers of shares (X in Lakhs)
As at March 31, 2023 100,000 1,000,000.00
Changes in equity share capital due to prior period errors - -
Changes in equity share capital during the current vear - -
As at March 31, 2024 100,000 1,000,000.00

Changes in equity share capital due to prior period errors - -

Changes in equity share capital during the current year - -

As at March 31, 2025 100,000 1,000,000.00
b. Other equity (X in Lakhs)
1
Particulars AERIYEANT Supin Total
Retained earnings
Balance as at March 31, 2023 (1.02) ' (1.02)
(Loss) for the year (9.57) (9.57)
Other Comprehensive Income for the vear - -
Balance as at March 31,2024 (10.59) (10.59)
(Loss) for the year (18.16) (18.16)
Other Comprehensive Income for the year - -
Balance as at March 31,2025 (28.75) (28.75)
The accompanying notes form an integral part of the financial statements.
As per our report on even date
For Haribhakti & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Hindustan Zinc Fertilisers Private Limited

ICAI Firm Registration No.: 103523W/W100048

Ao M

Arun Misra
Director
DIN: 01835605

Kunj B. Agrawal
Partner
Membership No.: 093829

Place: New Delhi Place: Udaipur
Date: April 18, 2025 Date: April 18, 2025
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HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Notes to the financial statements for the year ended March 31, 2025

1. COMPANY OVERVIEW

Hindustan Zinc Fertilisers Private Limited (“HZFPL" or “the Company™) was incorporated on September 7, 2022 and has its registered office at
Yashad Bhawan. Udaipur (Rajasthan). The Company is a wholly owned subsidiary of Hindustan Zinc Limited ("Holding Company”) and was in
the process of setting up of Phosphatic fertilisers project. During the current year, the Company has sold under construction plant to Hindustan
Zine Limited, its Holding Company based on fair value determined by independent valuer. In future, the Company will provide Marketing
Support Services (MSS) to its holding company in relation to fertiliser business.

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

2.1 Basis of preparation

a) Statement of Compliance with Indian Accounting Standards

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules 2015, as amended and presentation requirement of Division II of schedule Il to the
Companies Act 2013, as applicable. The financial statements have been prepared on a going concern basis using historical cost convention and
on accrual basis except for financial instruments which are measured at fair values (refer note 3(I)(e) below) and the provisions of the
Companies Act, 2015 (‘Act’) (to the extent notified). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies
(Indian Accounting Standards) Rules, 20135, as amended.

b) Going Concern

During the current year. the Company has sold its sole under construction plant to Hindustan Zinc Limited, its Holding Company based on fair
value determined by independent valuer to its holding company.

Also, as at the balance shecet date, the Company has not commenced its commercial operations and has incurred losses during the year.

These events and conditions indicate that a material uncertainty exists that may cast significant doubt on the Company’s ability to continue as a
going concern.However, the management has assessed the Company's ability as a going concern on the reporting date. taking into account the
following factors:

i) The Company is expected to commence its operations in the next financial year,

ii). The Holding Company has provided a financial support letter confirming their continued financial and operational support to the Company
to meet its obligations as and when they fall due;

iii). The Company has adequate plans in place to generate revenues and manage operating costs effectively once operations begin.

Based on the above considerations, the management believes that the Company will be able to meet its financial obligations and continue its
operations in the foreseeable future. Accordingly. the financial statements have been prepared on a going concern basis.

Accounting policies have been consistently applied in all material aspects except where a newly issued accounting standard is initially adopted
or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

The financial statements are prepared in Indian Rupees (%), which is the Company’s functional currency. All financial information presented in
Indian Rupees () has been rounded to the nearest Lakhs and "0" represents amount less than ¥ 1 Lakhs being rounding off norms adopted by
the company

The financial statements were authorised for issue in accordance with a resolution of Board of Directors on April 18, 2025. The revision to these
financial statements is permitted by the Board of Directors after obtaining necessary approvals or at the instance of regulatory authorities as per
provisions of the Act.




HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Notes to the financial statements for the year ended March 31, 2025

3.(1) MATERIAL ACCOUNTING POLICIES

a) Current and non-current classification
The assets and liabilities are classified as current/ non-current based on the operating cycle, which has been identified as 12 months.

b) Property, plant and equipment

(i) Property, plant and equipment

The initial cost of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase taxes, and
any directly attributable costs of bringing an asset to working condition and location for its intended use. Plant and equipment is stated at cost,
net of accumulated depreciation and accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and
equipment and borrowing costs for long-term construction projects if the recognition criteria are met. The present value of the expected cost for
the decommissioning of an asset after its use is included in the cost of the respective asset if the recognition criteria for a provision are met.
Major machinery spares and parts are capitalized when they meet the definition of Property, Plant and Equipment. Expenditure incurred after the
property, plant and equipment have been put into operation, such as repairs and maintenance, are normally charged to the Statement of Profit
and Loss in the period in which the costs are incurred. Major inspection and overhaul expenditure is capitalized.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the
carrving amount of property. plant and equipment, and are recognized net within other income/other expenses in the Statement of Profit and
Loss.

The cost includes the cost of replacing part of the plant and equipment when significant part of plant and equipment are required to be replaced
at intervals, the Company depreciates them separately based on their specific useful lives. All other repairs and maintenance cost are recognized
in the Statement of Profit and Loss as incurred.

(ii) Capital work in progress (CWIP)

Assets in the course of construction are capitalized in capital work in progress account. At the point when an asset is capable of operating in the
manner intended by management, the cost of construction is transferred to the appropriate category of property, plant and equipment. Costs
associated with the commissioning of an asset are capitalized in CWIP until the period of commissioning has been completed and the asset is
ready for its intended usc,

(iii) Non current asset held for sale

Non-current assets are classified as held for sale if their carrying amount will be recovered principally through a sale transaction rather than
continuing use and a sale is considered highly probable. They aremeasured at the lower of their carrying amount and

fair value less cost to sell. Non-current assets are not depreciated or amortised while they are classified as held for sale.Non-current assets
classified as held for sale arepresented separately from the other assets in the balance sheet.

(iv) Depreciation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated residual value over their useful lives
by using straight-line method. The useful life of property, plant and equipment is considered based on life prescribed in part C of Schedule I to
the Companies Act, 2013, In case of major components identified, depreciation is provided based on the useful life of each such component
based on technical assessment, if materially ditferent from that of the main asset.

¢) Impairment of non-financial assets
Impairment charges and reversals are assessed at the level of cash-generating units. A cash-generating unit (CGU) is the smallest identifiable
group of assets that generate cash inflows that are largely independent of the cash inflows from other assets or group of assets.

Impairment tests arc carried out annually for all assets when there is an indication of impairment. The Company conducts an internal review of
asset values annuaily, which is used as a source of information to assess for any indications of impairment or reversal of previously recognized
impairment losses. External factors, such as changes in expected future prices, costs and other market factors are also monitored to assess for
indications of impairment or reversal of previously recognized impairment losses.




HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Notes to the financial statements for the year ended March 31, 2025

If any such indication exists then an impairment review is undertaken, the recoverable amount is calculated, as the higher of fair value less costs
of disposal and the asset's value in use.

Fair value less costs of disposal is the price that would be received to sell the asset in an orderly transaction between market participants and
does not reflect the effects of factors that may be specitic to the entity and not applicable to entities in general.

Value in use is determined as the present value of the estimated future cash flows expected to arise from the continued use of the asset in its
present form and its eventual disposal. The cash flows are discounted using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset for which estimates of future cash flows have not been adjusted. Value in use is
determined by applving assumptions specific to the Company’s continued use and cannot take into account future development. These
assumptions are different to those used in calculating fair value and consequently the value in use calculation is likely to give a different result to
a fair value calculation.

The carrying amount of the CGU is determined on a basis consistent with the way the recoverable amount of the CGU is determined.

If the recoverable amount of an asset or CGU is estimated to be less than its carrying amount, the carrying amount of the asset or CGU is
reduced to its recoverable amount. An impairment loss is recognized in the Statement of Profit and Loss.

Any reversal of the previously recognized impairment loss is limited to the extent that the asset's carrying amount does not exceed the carrying
amount that would have been determined if no impairment loss had previously been recognized.

d) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
entity.

Financial assets — recognition and subsequent measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through profit and loss,
transaction costs that are attributable to the acquisition of the financial asset. For purposes of subsequent measurement, financial assets are
classified in three catevories:

®  Financial assets at amortized cost

A financial asset that meets the following two conditions is measured at amortised cost (net of any write down for impairment) unless the asset
is designated at fair value through profit or loss under the fair value option.

a) Business model test: The objective of the Company's business model is to hold the financial asset to collect the contractual cash flow.

b) Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flow that are solely payments
of principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest rate (EIR) method.
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR.
This category applies to cash and bank balances.

®  Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset that meets the following two conditions is measured at fair value through other comprehensive income unless the asset is
designated at fair value through profit or loss under the fair value option.

a) Business model test: The financial asset is held within a business model whose objective is achieved by both collecting contractual cash flow
and selling financial assets.

b) Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flow that are solely payments
of principal and interest on the principal amount outstanding.

®  Financial assets at fair value through Statement of Profit and Loss (FVTPL)




HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Notes to the financial statements for the year ended March 31, 2025

Financial assets - Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognized (i.e.
removed from the Company's balance sheet) when:

« The rights to receive cash flows from the asset have expired, or

+ The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full
without material delay to a third party under a "pass-through’ arrangement; and either (a) the Company has transferred substantially all the risks
and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if
and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to recognize the transferred asset to the extent of the
Company’s continuing involvement. In that case, the Company also recognizes an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Financial liabilities — recognition and subsequent measurement
Financial liabilities arc classified, at initial recognition, as financial liabilities at fair value through profit or loss, payables, as appropriate.

All financial habilitics are recognized initially at fair value and, in the case of payables, net of directly attributable transaction costs.
The Company's financial liabilities include trade and other payables.
The subsequent measurement of financial liabilities depends on their classification, as described below:

*  Financial liabilities at fair value through profit or loss (FVTPL)

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term.

Gains or losses on liabilities held for trading are recognized in the Statement of Profit or Loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition,
and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own
credit risk are recognized in OCL These gains/ loss are not subsequently transferred to Statement of Profit and Loss. However, the Company
may transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognized in the Statement of Profit
and Loss.

e  Financial Liabilities at amortized cost (Trade and Other payables)

After initial recognition, financial liabilities are subsequently measured at amortized cost using the EIR method. Gains and losses are recognized
in profit or loss when the liabilities are derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR.
The EIR amortization is included as finance costs in the Statement of Profit and Loss.

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to the short
maturity of these instruments.

Financial liabilities - derecognition

A financial liability 1s derccognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially -
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognized in the Statement of Profit and Loss.




HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Notes to the financial statements for the year ended March 31, 2025

Reclassification of financial assets
The Group determines classification of financial assets and liabilities on initial recognition, After initial recognition, no reclassification is made
for financial assets which are equity instruments and financial liabilities.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal
right to offset the recognized amounts and there is an intention to settle on a net basis, to realize the assets and settle the liabilities
simultaneously.

e) Fair value measurement

The Company measures financial instruments at fair value at each balance sheet date. Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date, The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability, or

* In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their best economic interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

In estimating the fair value of financial assets and financial liabilities, the Company uses market observable data to the extent available. Where
such Level | inputs are not available, the Company establishes appropriate valuation techniques and inputs to the model. The inputs to these
models are taken from observable markets where possible, but where this is not feasible, a degree of judgment is required in establishing fair
values. Judgments include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors
could affect the reported fair value of financial instruments.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy,
described as follows. based on the lowest level input that is significant to the fair value measurement as a whole:

Level I - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable
For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics
and risks of the asset or liability and the level of the fair value hierarchy as explained above.

) Discontinued Operations

Discontinued operation is a component of the Company that has been disposed of or classified as held for sale and represents a major line of
business. Non-current assets and disposal groups are classified as held for sale if their carrying amount is intended to

be recovered principally through a sale (rather than through continuing use) when the asset (or disposal group) is available for immediate sale in
its present condition subject only 1o terms that are usual and customary for sale of such asset (or disposal group)and the sale is highly probable
and is expected to quality for recognition as a completed sale within one year from the date of classification. Non-current assets and disposal
groups classified as held for sale are measured at lower of their carrying

amount and fair value less costs to sell.




HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Notes to the financial statements for the year ended March 31, 2025

g) Taxation

Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax
rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive income
or in equity). Current tax items are recognized in correlation to the underlying transaction either in OCI or directly in equity. Managemen:
periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretatior
and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided. using the balance sheet method, on all temporary differences at the reporting date between the tax bases of assets anc
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except:

e  When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a busines:
combination and. at the time of the transaction, affects neither the accounting profit nor taxable profit or loss

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses
Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized, except:

e  When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in
transaction that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

Ihe carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable tha
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re
assessed at each reporting date and are recognized to the extent that it has become probable that future taxable profits will allow the deferred ta:
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is realized or the liability i
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or ii
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current ta:
liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

h) Earnings per share

The Company presents basic and diluted earnings per share (“EPS”) data for its equity shares. Basic EPS is calculated by dividing the profit o
loss attributable to equity shareholders of the Company by the weighted average number of equity shares outstanding during the period. Dilute:
EPS is determined by adjusting the profit or loss attributable to equity shareholders and the weighted average number of equity share
outstanding for the effects of all dilutive potential equity shares.

i) Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and on hand and short-term money market deposits with original maturities of three months ¢

less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above.
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j) Provisions, contingent linbilities and contingent assets

Provisions represent liabilities for which the amount or timing is uncertain. Provisions are recognized when the Company has a present
obligation (legal or constructive). as a result of past events, and it is probable that an outflow of resources, that can be reliably estimated, will be
required to settle such an obligation.

If the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows to net present value
using an appropriate pre-tax discount rate that reflects current market assessments of the time value of money and, where appropriate, the risks
specific to the liability. Unwinding of the discount is recognized in Statement of profit and loss as a finance cost. Provisions are reviewed at

each reporting date and are adiusted to reflect the current best estimate.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not recognised because it is
not probable that an outtlow of resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases where
there is a liability that cannot be recognised because it cannot be measured reliably. The Company does not recognize a contingent liability but
discloses its existence in the Balance Sheet.

Contingent assets are not recognised but disclosed in the financial statements when an inflow of economic benefit is probable.

3.(II) CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

New and amended standards

There is no impact of any new or amended standard.

Standards issued but not yet effective

There are no new standards that are notified. but not vet effective, upto the date of issuance of the Company's financial statements.

(I SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements in conformity with Ind AS requires management to make judgements, estimates and assumptions that
affect the application ol accounting policies and the reported amount of assets, liabilities, income, expenses and disclosures of contingent
liabilities at the date of these financial statements. Actual results may differ from these estimates under different assumptions and conditions.

The management believes that the estimates used in preparation of the financial statements are prudent and reasonable. Information about
estimates and judgments made in applying accounting policies that have the most significant effect on the amounts recognized in the financial
statements are as follows:

(A) Significant Estimates
(i) Property, Plant and Equipment:

Management reviews the estimated useful lives and residual values of the assets annually in order to determine the amount of depreciation to be
recorded during any reporting period. The useful lives and residual values as per schedule IT of the Companies Act, 2013 are based on the
Company’s historical experience with similar assets and taking into account anticipated technological changes, whichever is more appropriate.

(ii) Impairment of non-financial assets:

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists. or when
annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the
higher of an asset’s or Cash Generating Units (CGU) fair value less costs of disposal and its value in use. It is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent to those from other assets or groups of assets. Where the
carrying amount of an asset or CGU exceeds its recoverable amount. the asset is considered impaired and is written down to its recoverable
amount.
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In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. In determining fair value less cost of disposal, recent market
transactions are taken into account. If no such transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples or other available fair value indicators.

(iii) Provisions:

Provisions and liabilities are recognized in the period when it becomes probable that there will be a future outflow of funds resulting from past
operations or events and the amount of cash outflow can be reliably estimated. The timing of recognition and quantification of the liability
require the application of judgement to existing facts and circumstances, which can be subject to change. Since the cash outflows can take place
many years in the future, the carrying amounts of provisions and liabilities are reviewed regularly and adjusted to take account of changing facts
and circumstances.

... This space is left intentionally blank...
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4. PROPERTY, PLANT AND EQUIPMENT

(X in Lakhs)

Particulars Buildings

Office equipment

Total

As at March 31, 2023 -

Additions 262.50
Disposals

23.13

285.63

As at March 31, 2024 262.50

23.13

285.63 |

Additions “
Disposals* (262.50)

(23.13)

: I
{285 63}

As at March 31, 2025 2

Accumulated depreciation

As at March 31,2023 2

Depreciation charge for the vear
Disposals

2.56

741

As at March 31, 2024

2.56

7.41

Depreciation charge for the vear
Disposals*

220
(4.76)

6.36
(13.77)

As at March 31, 2025 -

Net Book Valuce

As at March 31, 2025 »

As at March 31, 2024

20.57

278.22

* Refer Note 17

S, CAPITAL WORK IN PROGRESS

(¥ in Lakhs)

Particulars

As at March 31, 2025

As at March 31, 2024

Balance at the beginning of the vear
Additions during the vear
Capitalised during the year
Disposal/sale during the year*

10.253.73
8,487.30

(18,741.03)

1053936
(285.63)

Balance at the end of the vear

10,253.73

* Refer Now 17

Capital work in progress (CWIP) Ageing Schedule

(T in Lakhs)

As at March 31, 2025

As at March 31, 2024

Amount in CWIP for a period of

Projects in progress Total Projects in progress Total
Less than | year - - 10,253.73 10,253.73
1-2 years . B . .
2-3 years - . - .
More than 3 years = - = -
Total 7 z 10,253.73 10,253.73

5 1 The Company does not have any capital work 1 progress whose completion 1s overdue or has exceeded its cost compared to onginal plan.

S.2relernote 4.1

5 3 The Company has capitalised the following expenses which are attributable to the construction activity and are included in the cost of Capital Work in Progress
{(CWIP). Consequently, expenses disclosed under the respective notes are net of such amoants.

(2 in Lakhs)

Particulars As at March 31. 2025 As at March 31, 2024
Finance cost 1,422.72 1.645.46
Total 1,422.72 1.645.46
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Notes to the financial statements for the year ended March 31, 2025

6. CASH AND CASH EQUIVALENTS

(X in Lakhs)

Particulars Asat As at
March 31, 2025 March 31, 2024
Balances with banks
On current accounts 2.88 0.49
Tatal 2.88 0.49
For the purpose of statement of cash flows, cash and cash equivalents comprises the following:
Cash and cash equivalents as above 2.88 0.49
Total 2.88 0.49
7. OTHER ASSETS
(¥ in Lakhs)
Pacticulsrn As at As at
i March 31, 2025 March 31, 2024
Non-current
Unsecured, considered good
Capital advances (refer note 17) 22.826.50
Total - 22.826.50
Current
Unsecured, considered good
Other receivable from vendor " 0.06
Balance with government authorities' 0.39 264.62
Total 0.39 264.68

Dpertains 10 GST receivables

... This space is left intentionally blank...
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8. EQUITY SHARE CAPITAL

(% in Lakhs)
Particulars As at March 31, 2025 As at March 31, 2024
" . Amount 2 Amount

Number of Shares (in Lakks) Number of Shares @ in Lakhs)
A. Authorized equity share capital
Equity shares of T 10 each 100,000 10.00 100,000 1000
B. Issued, subscribed and paid up
Equuity shares of ¥ 10 each fully pad-up 100,000 1000 100,000 1060
C. Reconciliation of number of Equity Shares outstandiag at the beginning and at the end of the year.

Number of Shares Amut Number of Shares Axitunt

2 @ in Lakhs) : (X in Lakhs)

Shares outstanding at the beginning of the vear 100.000 10.00 100,000 1060
Issued during the vear - 3 & &
Shares outstanding at the end of the vex 100.000 1000 100,000 1000
D. Equity shares held by Holding Company
Hindustan Zinc Limued Number of Shares % Held Number of Shares %a Held
% of Holding {along with its nominees ) 100,000 190% 100,000 1H00%
E. No shares 1ssued for consuleraton other than cash and no shares bought back smce the inception of the Company on September 07, 2022,
F. Details of shareholders holding more than 5% shares ia the Company

Number of Shares % Held Number of Shares Y Held
Hindustan Zine Limited
% of Holding (along with its neminees) 100,000 100% 160,030 100%
G. Details of shares held by promoters

Number of Shares % Held Number of Shares % Held
Hindustan Zne Linuted (along with 15 nommees
As at the beganning of the vear 100,000 1005 100,060 100%
Change durmg the veas - - - 3
As at the end of the vear 100,000 100% 100,000 100°%

H, Termy/Rights attached to equity shares

The Company has one class of equity shares having a par value of 2 16 per share Each equity shareholder is eligible for one vote per share held. Each equity shareholder 15 entitled to dividend as and when
declared by the Company Interim dividend is paid as and when declared by the Board. Final dividend is paid after obtaiming shareholders' approval Dividends are paid in Indian Rupees In the event of
iguidation, the equity shareholdess are ehgible o recerve the remaining assets of the Company after distribution of all preferential amount in proportion to their shareholding

L. There are no shates teserved for issue under ophions and contracts / commitments for the sale of shares / disinvestment.
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9. Other Equity
(% in Lakhs)

Particulars As at As at
' March 31, 2025 March 31, 2024
At the beginning of the vear (10.59) {1.02)
Add : (Loss) for the year (18.16) (9.57)
Add: Other comprehensive income for the vear - -
At the end of the year (28.75) (10.59)
10. BORROWINGS
Non-current
(X in Lakhs)
Particuls As at As at
AL March 31, 2025 March 31, 2024
Non-current
Unsecured
Loan from Related Party (refer note 23) 144.05 28,586.26
Total Non-current borrewing 144.05 28,586.26

During the previous year. the Company got sanction for an unsecured term loan upto % 1,67,500.00 Lakhs from Hindustan Zin¢ Limited (Holding Company)
for the purpose of funding its capital expenditure. The loan carry  a floating rate of interest of 8.30% per annum linked with Repo rate {(benchmarked) which
shall be reset every 3 months from the date of first disbursement. The repo rate remained same during the vear. The loan was drawn to the extent of 2
28.586.20 Lakhs till previous year end as and when needed and the outstanding loan was repayable in three equal half yearly instalment of 2 8,375.00 Lakhs
starting from March 2026 and the third and last instalment of X 3,461.26 Lakhs.

In the current year. the Company has made prepayment of the loan to the extent of T 40,043.83 Lakhs (including ¥ 11,601.62 availed as loan during the current
year} out of the proceeds received from sale of its under construction plant. As per the Addendum to the loan agreement dated September 1, 2024 the balance
outstanding loan of’ ¥ 144.05 outstanding on March 31, 2025 is repayable by the Company. The interest rate of borrowings for the current vear is 8.05% w.e.f.
February 18. 2025 (8.30% till February 17, 2025),

In accordance with the Addendum 1o the Loan Agreement. As there is no obligation on the Company of repayment and the Management does not intend 1o
repay the loan within 12 months from the end of the year, the loan has been classified as non-current borrowings.

11. OTHER FINANCIAL LIABILITIES
(% in Lakhs)

Particulars Are by
March 31, 2025 March 31, 2024
Non-Current
Interest on Borrowings {rom related party (refer note 23) 1.91 1.480.91
Total 1.91 1,480.91
Current
Due to related party (refer note 23) 0.20 3,575.40
Total 0.20 3.575.40

12. TRADE PAYABLES
(T in Lakhs)
As at As at
March 31, 2025 March 31, 2024

Particulars

lotal outstanding dues of Micro and Small Enterprises 2.86 B

Total outstanding dues of Creditors other than Micro and Small Enterprises

Total
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Trade payables Ageing Schedule
(X in Lakhs)

As at As at

March 31, 2025 March 31, 2024
Undisputed dues- Micro and Small Enterprises
Unbilled Dues 2.86 -
Less than 1 year - -
1-2 years - -
2-3 years - -
More than 3 vears - -
Total 2.86 -
Undisputed dues- Other than Micro and Small Enterprises
Unbilled Dues - 1.35
Less than I year - 2
1-2 years - -
2-3 years - -
More than 3 years - -
Total - 135

(1) Outstanding lor above mentioned periods from the date of transaction,

The disclosures relating te Micro Enterprises and Small Enterprises have been furnished below to the extent such parties have been identificd on the basis of
the intimation received from the suppliers regarding their status under the Micro, Small and Medium Enterprises Development Act, 2006.

(X in Lakhs)

Particulars - ey

; March 31, 2025 Muarch 31, 2024
The principal amount and the interest duc thercon remaining unpaid to any
supplier as at the end of cach accounting vear,
i) Principal amount due to micro and small enterprises 2.86 -
ii) Interest due on above - -

ifi) The amount of interest paid by the buyer in terms of section 16 of the
MSMED Act, 2006 along with the amounts of the pavment made to the supplier - -
beyond the appointed day during each accounting year,

iv)  The amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the year) but - -
without adding the interest specified under the MSMED Act, 2006.

v)  The amount of interest accrued and remaining unpaid at the end of each
accounting year.

vi) The amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above are actually paid
to the small enterprise for the purpose of disallowance as a deductible expenditure
under section 23 of the MSMED Act. 2006.

13. OTHER LIABILITIES
(T in Lakhs)
Particulars A at Asat
March 31, 2025 March 31, 2024
Current
Statutory dues payable
Total

.. This space is left intentionally blank ..
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4. FINANCE COSTS

... This space s left imentionally blank .

(¥ in Lakhs)
PR For the year ended  For the year ended
March 31, 2025 March 31, 2024
Interest on borrowings (refer note 23) 937 N
Bank charges 0.01 0.01
Total 9.38 0.01
15. OTHER EXPENSES
(2 in Lalkhs)
Basticillirs For the year ended For the year ended
March 31, 2025 March 31, 2024
Payment to auditors'"” 505 1.50
Miscellaneous expenses 0.67 0.00
Total 5.72 1.50
' Remuneration to auditors
- Audit fees (excluding GST) 5.00 1.50
- Out of pocket expenses 0.05 w
Tatal 5.05 1.50
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16. INCOME TAX EXPENSES
The major components of income tax expense for the year ended March 31, 2025 and March 31, 2024 are indicated below

(Tin Lakhs)
Particulars For the year ended For the year ended

i March 31, 2025 March 31,2024

(a). Tax charge recognised in Profit and Loss
Current tax:
Current tax on (less) for the vear - .
Total Current tax - -
Deferred tax:
Reversal and origination of temporary ditferences . - -
Total Deferred tax charge/(eredit) - -
Tax expense/(credit) for the year - -
Effective income tax rate (%) 17.16 17.16
(b) Statement of other comprehensive income
Defered tax charge/{(credit) on :
Other comprehensive income - -
Total - -

(€} A-reconciliation of income {ax expense applicable to accounting profits before tax at the statutory income tax rate to recognized income tax expense
for the vear is as follows:

(¥ in Lakhs)
Particaisrs For the year ended For the year ended
March 31,2025 March 31,2024
Accounting (Loss) before tax (after exceptional item) (18.16) (9.57)
Statutory meome tax rate C w 17 16 17.16
Tax at statutory income tax rate % 0.00 000
Deterred tax assets on brought forward losses - -
Impact of tax rate ditferences on Other income “ -
Tuotal % z
(d} Significant components of deferred tax assets and (liabilities) recognized in the balance sheet are as follows:
(T in Lakhs)
Pariexian For the year ended  For the year ended
March 31,2025 March 31,2024
Property, plant and equipment. Exploration and evaluation and intangible assets o 3

Deferred Tax Assets (net)

(@ "No provision for current and deferred taxes has been made as the Company has not commenced operations and has no taxable income for the year.

17. Disclosure pursuant to Ind As 105 " Non-Current Assets Held for Sale and Discontinued Operations”

‘The Company was setting up a 0.5 M fertilizer manufacturing plant (‘the Plant’) at Chanderiya in Chittorgarh district of Rajasthan. During the vear, the Board
ol Directors ol the Company at their meeting held on September 13, 2024 had approved the transfer of the under construction Plant for a total consideration of
Rs 4.18.4246 lakhs 1o Hindustan Zinc Limited, the Holding Company by way of an asset transfer agreement dated September 30, 2024, afier obtaining
necessary approvais

Parsuant (o the Agreement, the assets transferred comprises of property, plant and equipment, capital work-in progress and capital advances having aggregate
book vulue of Rs. 4,18,35 62 lakhs. The fair market value of property, plant and equipment and capital work-in progress has been determined on the basis of
report by an independent valuer having aggregate book value of Rs. 1,90,09.12 lakhs and capital advance having a book value of Rs. 22,826.50 lakhs
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(i) Financial Performance related to discontinued operations:

(X in Lakhs)

For the year ended

For the year ended

Farticarnes March 31,2025 March 31, 2024
Other income (gam on sale of assels) 6.84 -
Tatal income 6.84 -
Expenses
Depreciation and amortization expenses 6.35 741
Orther expenses 335 0.65
Total Expense 9.90 8.06
Profit before (ax (3.06) (8.06)
Tax Expense
Current Tax =
Profit from discontinued vperations after tax (3.06) {8.06)
(ii) Cash flow disclosure with respect to discontinued operations:
Cash flow from investing activitics 3120667 {28.145.03)
Cash flow from financing activities (31,353.31) 28.58625
18, EARNINGS PER SHARE

. (¥ in Lakhs)
Partieaine For the year ended  For the year ended

March 31, 2025 March 31, 2024
a) (loss) after tax from continuing operations (1510 (1.51)
by tloss) atter tax from disconunued operations (3.06) (8.06)
¢) (loss) afier tax from continuing and discontinued operations (18.16) (9.57)
d) Weighted average number of shares outstanding during the year* (No.'s) 10,000 10,000
e} Barnings per share tfrom continwing operations (Basic and Diluted) (15.10) (1.51)
) Lamings per share from discontinued operations (Basic and Diluted) (3.06) (8.06)
g) Barmings per share from continuing and discontinued operations (Basic and Diluted) (18.16) (957
1) Nommal Value per share (in 2) 10.00 10.00
*There are no dilutive potential equity shares, hence weighted average number of shares used for basic
and diluted EPS remain the same
19. Current tax Assets
Particutars For the year ended For the year ended
March 31, 2025 March 31, 2024

Advance Income Tax (net of provision mil} (March 31, 2024 nil) 127 43 19.70
Total 127.43 19.70

20, CONTINGENT LIABILITIES AND COMMITMENTS
a. Contingent liabilities

Bused on the information available with the company, there 1s no Contingent liability as at the vear ended March 31, 2025 (March 31, 2024: Nil).

b. Capital Commitments
Estimated amount of contracts remaining to be executed on capital account and not provided is Nil as at the year ended March 31, 2025
1,116.81 Crores)

.. This space is left intentionally blank...




HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Notes to the financial statements for the year ended March 31, 2025

21 FINANCIAL INSTRUMENTS

This section gives an overview of the significance of financial instruments for the Company and provides additional information on the balance sheet. Details of material accounting
policies, including the criteria for recognition, the basis of measurement and the basis on which income and expenses are recognized, i respect of each class of financial asset,
financial hability and equity instrument are disclosed in Note 3

Financial assets and liabilities:
The accounting classification of each category of financial instrunents, and their carrying amounts, are set out below:

in Lakhs)
Fair Value through
Particulars EulrValne ‘"'“'fg" profit lte . Amortized Cost Total carrying value Total fair value
and loss comprehensive
income

As at March 31, 2025
Financial assets
Cash and cash equivalents - - 288 288 288
Other Current financial assets and loans - - - -
Total - - 2.88 1.88 2.88
Financial liabilities
Borrowings - - 14405 144.08 144.05
Trade payables - - 2.86 286 2.86
Other Current finaneial liabilives - - 020 0.20 0.20
Other Non-current financial hiabuliies - 1.91 1.91 1.91
Total - - 149.02 149.02 149.02
As at March 31, 2024
Financial assets
Cash and cash equivalents - - 0.49 .49 0.49
Total - - 0.49 0.49 0.49
Financial liabilities
Borrowings - - 28,586.26 28,586.26 28,586 26
Trade payables - - 1.35 1.35 1.35
Other Current financial habihties - - 3,57540 357540 3,575.40
Other Non-curremnt financial habilities . - 1.480.91 1,480.91 1,480.91
Tatal - - 33,643.92 33,643.92 33,643.92

The management assessed that Cash and cash equivalents. Trade payables and other current financial liabilities approximate their carrying amounts largely due to the short term
maturities of these instruments

The below table sunsnanses the fuir value of banewings which are carried at amortised cost as at March 31, 2025 and March 31, 2024:

(¥ in Lakhs)
Financial Liabilities Level-1 Level-2 Level-3
As at March 31, 2025
Borrowings - 144 05 -
Total - 144.08 -
As at March 31, 2024
Borrowings - 28.586.26 -
Total - 28,586.26 -

There 1s no financial mstrument which is classified as level 3 during the year. There were no transfers between Level 1, Level 2 and Level 3 during the vear.

Risk management framework

Risk management

As the Company 1s i nascent stage, its risk management is being done by Holding company. The Company’s businesses are subject 1o several risks and uncertainties including
financial risks. The Holding Company’s documented risk management polices act as an effective tool in mitigating the various financial risks to which the business is exposed to in
the course of their datly operations. The nisk management policies cover areas such as iquidity nsk, commadity price risk, foreign exchange risk, int rate risk, counterparty and
concentration of credit risk and capital management. Risks are identified through a formal risk management programme with active involvement of senior management personnel and
busmess managers of Holding company. Fach significant risk has a designated “owner” within the Holding Company at an appropriate senior level. The potential financial impact of
the nsk and us likelihood of a negative outcome are regularly updated

The risk management process is coordinated by the Management Assurance function of the Holding company and is regularly reviewed by the Risk Management Commitiee of the
Holding company, which meets reguarly to review risks as well as the progress against the planned actions. Key business decisions are discussed at the penodic meetings of the
Executive Committee of the Holding company. The overall mternal control envi et and rsk management programme including financial risk management is reviewed by the
Board of directors of the Company

The nisk management framework ams to

improve financial nsk awareness and nsk transparency
idenufy. control and montor key nsks
wlenufy nsk accumulations
provade management with reliable information on the Company’s nisk situation
improve tinancial retums
Market risk

Market nsk is the nisk thal the far value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk com,
sk Financial wstruments affected by market nisk include loans and borrowings and denvative financial instruments
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Financial risk

The Holding Company s Board approved financial risk policies comprise liquidity, cutrency, imterest rate and counterparty risk. The Company does not engage in speculative treasury
achivity

a. Liquidity risk

Liquidity risk is the nsk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilines that are settled by delivering cash or another
financial asset. The support required for meeting the financial habilities obligations will be provided by immediate holding company i.e Hindustan Zing Limited to mitigate the
liquidity risk ansing in the upcoming years, if there is any shortfall in fulfilment of obligation by the company.

The maturity profile of the Company’s financial liabilities based on the remaining period from the date of balance sheet to the contractual matunty date is given in the table below.
The figures reflect the contractual undiscounted cash obligation of the Company.

(X in Lakhs)

Payment due by vears <1 year 1-3 Years 3-5 Years > 5 Years Total

As at March 31, 2025

Trade and other payables 3006 - - - 3.06
Borrowings (including interest) - 145.96 - - 14596
Total 3.06 145.96 - - 149,02
As at March 31, 2024

Trade and other payables 3,576.75 - - - 3,576.75
Borrowmgs (including interest) - 26,605.91 346126 - 30,067.18
Total 3,576.75 26,605.91 3.461.26 - 33.643.93
*Includes Non-current horrowings, current maturities of non-current borrowings, committed interest payments on borrowings and interest accrued on borrowings

The Company had access w following funding facilities. (¥ in Lakhs)
Funding facility Total facility Drawn Undrawn

As at March 31, 24025 167,500 40.187 88 127.312
Total 167,500 40,187.88 127,312
As at March 31, 2024 167,500 28 58626 138.913.74
Tatal 167,500 28,586.26 138.913.74

b. Foreign currency risk
Foreign Currency risk 15 the nsh that the future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. There 15 no foreign currency exposure
as at March 31, 2025, Hence, the Company's Loss for the year would have no impact.

<. luterest rate risk
Interest rate risk is the risk that the fair value of future cash flows of financial instruments will fluctuate because of changes in market interest rate. The Company has floating interest

rate borrowing as at the March 31, 2025

The exposure of the Company’s financial assets and liabilities to interest rate risk is as follows

(X in Lakhs)
Particulars Total Floating rate Fixed rate Non-interest bearing
As at March 31, 2028
Financials assets 288 - - 288
Fmancial habilines 146.16 144.05 - 211
As at March 31, 2024
Financials assets 0.49 = - 049
Financzal labilities 33,643.92 28,586,206 - 5.057 66

The Company’s exposure to the nsk of changes in market interest rates relates primarily to the Company’s long-term debt obligations. Any increase in inferest rates would result in a
net loss and any decrease in interest rates would result m a net gain. The below analysis gives the impact of a 0.5% to 2.0% change m i rates on floating rate liabilities on (loss)
and equity and represents management”s assessment of the possible change in interest rates.

The impact of change (ncrease/(decrease)) in interest 1ate of 0.5%, 1.0% and 2.0% on the loss for the year ended March 31, 2025 15 2 0.72 lakhs, T 1.44 lakhs and 2 2.88 lakhs and
for the year ended March 31, 2024 157 143 lakhs, ¥ 286 lakhs and 7 572 lakhs.

22, CAPITAL MANAGEMENT

The Company’s objectives when managing capital is to safeguard continuity and healthy capital ratios in order to support us business and provide adequate return to shareholders
through contmnung growth. The Company's overall strategy remains unchanged from previous period. The Company sets the amount of capital required on the basis of annual
busness and long-term operating plans which include capital and other strategic investments. The funding requirements are currently met through a mixture of equity and other short
term/long term borrowings. The Company belicves that it wall able to meet all its current liabilities on timely manner. The Company moniters capital on the basis of gearing ratio,
which is net debt divided by total capital (equity + net debt). Net debt are non-current and curtent debt as reduced by cash and cash equivalents, other bank balances and current
investments. Equity compnses all components including other components of equity. The Company 1s not subject to any externallv imposed capital requirement.

(Tin Lakhs)
Particulars As at
March 31, 2028
Cash and cash equivalenis (refer note §) 2
Total cash {a) 2.88

Non Current borrowimgs (refer note 10)
Current borrowings (refer note 10)
Taotal debt (b)

Net debt (¢ = (b-a))
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; I
e As at As at
ExtiEaiary March 31, 2025 March 31, 2024
Equity (d) (See Statement of changes in Equity) (18.75) (0.59)
Total Capital (¢ = equity + net debt) 122.43 28,585.18
Gearing ratio(times) (c/e) 1.15 1.00
23, RELATED PARTY
a.  List of related parties:
Particulars
(i) Holding Companies:
Hindustan Zinc Lumited (immediate Holding Company)
Vedanta Limited (Intermediate Holding Company )
Vedanta Resources Limited (Intermediate Holding Company)
Volcan Investments Linuted (Ultimate Holding Company)
(ii) Key management Personnel:
Mr Arun Misra (Director)
Mr.Chendurpandian Chandru (Director)
b. Transactions with Related Parties:
The details of the related party transactions entered into by the Company, for the year ended March 31, 2025 and March 31, 2024 are as follows:
(¥ in Lakhs)

Nilie st i nakction For the year ended For the year ended
. ; ) March 31, 2025 March 31, 2024
Borrowings taken during the year
Hindustan Zine Linuted 11.601.62 28.586.26
Total 11,601.62 28,586.26
Interest on Borrowings
Hindustan Zinc Lumited 1.432.09 1,645.46
Total 1,432.09 1,645.46
Repayment made during the year
Hindustan Zine Limited 40,043.06 -
Toral 40,043.06 -
Transfer of Asscts (PPE & CWIP)
Hindustan Zine Linuted 41,842 46 8,893 90
Total 41,842.46 8,893.90
Other Expenses and reimbursements
Hindustan Zine Limiied 429 17.97
Taoral 4.29 17.97
The balances payable as at vear end: (in [akhs)
Particulars As at March 31, 2025  As at March 31, 2024
Payable to
Hindustan Zine Lumited- Borrowings 14405 28 586 26
Hindustan Zine Limited- [nterest 1.91 1,480.91
Hindustan Zine Lunited- Others Q.20 3,57540
Total 146.16 33,642.57

¢. Terms and conditions of related party transactions;
The transactions trom related parties arc assessed 1o be at ann’s length by the management. Qutstanding balances at the year-end are unsecured and interest fiee, except for
borrowmgs taken. and settlement occurs in cash Refer note 10 (1) for terms and conditions for loans from related parties.

24. SEGMENT INFORMATION

During the year, the Company has scld all i#'s property plant and equipment and capital work-in-progess including it's sole under-construction plant based on fajrg

an independent valuer lo Hindustan Zine Limited (the holding company). Since there is no reportable segment , the disclosure as required as per Ind
"Operating Segments” (Ind AS-108)1s not given
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Ratio

Numerator

Denvminator

March 31, 2025 March 31, 2024

*s Variance*

Current ratic

Current Assets

Current Liabilities
(excluding current
maturities of long term
borrowing)

3753 oo8

46814%

Debi- Equity Ratio

Debt [Debt is fong term
borrowing (current & non
current portion) and Short
Term Borrowing)

Shareholder’s Equity

e e

Debt Service Covernge rang

Eaming  before Interest
Tax,  Deprecimion &
Amortisation  (EBITDA}
and exceptional items

Interest expense on long
term  and  short  term
borrowing  during  the
penod +  Scheduled
principal repayment of lang
term borrowing during the
year

(8.01%) 16.13%)

(95 44%)

Return on Equity ratio

Net Profivtloss) after tax
before exceptional
items{net of taxj

Average Shareholder's

Equity

187 80%% (227 75%)

(182 45%)

Inventory Turnever raue

Revenue from operations -
Earming  before  Interest,
Tax, Depreciation &
Amortisation  (EBITDA)
and excephional ilems

Average Inventory

T'tade Recervabie Turnover Rano

Revenue from aperations
(ncluding Other operating
ncome)

Average Trade Receivable

Trade Payakic Tumover Ratio

Total Purchases

Average Trade Payables

Net Capual Tumover Ratio

Revenue from operations -
Eaming  before Interest,
Tax, Deprecianion &
Amortisaton  {EBITDA)
and exceptional items

Working capital = Cunent
assets — Current liabilities
excluding current
matunities of long term
borrowing

Net Profit ratio

Net Profit/(foss) after tax
before al

Revenue from operations
(including Other operating

itemsinet of tax)

income)

Heiw LR

Rewmn on Capital Emploved

Eamings  before  mterest
and taxes

Average Capital Employed
Capital  Employed= Net
Worth + Total Debt [Debt
15 fong term borrowing
(current & non cument
portion} and Short Term
Borrowing|

(0.06%) (0.07%)

(13%)

Retum on Investent

Interest (Finance [

Average I

*Renson for Vanance more than 25%
** Net worth/ Share holder's Equity is negative

*** Net capital turnover ratio is not computed as there is no revenue from aperations during the yesr

"*4% Net profit ratio is not computed as there is no revenue from operations during the vear

{1) Current rano - Current ratio 1s higher mainly on account of lower current liabilities due to repayment of loan in current year
(i) Debt service cuverage ratio - debt service coverage rauo is reduced on account of pre-payment of debt

(i) Return on Equity ratic - return on equity ratio :s higher on account of gain on sale of assets to holding company.

(iv) Return on Capiial Employed - return on capital employed rano due io red i debt on of pre-payment.

{1} Rauos are Nueisauny on sccount of the ansfer of all i's propenty plant and equipment and capital work-in-progess including it's sole under-construction plant based o t?ﬁ. cTerm By an
mdependent valuer to Hindustan Zine Linuted (the holding company) by entening into an asset transfer agreement and also the capital advances pertaining to the project =

26. SUBSEQUENT EVENTS
There are no other matertal adjusting or non adjusting suhsequent events




HINDUSTAN ZINC FERTILISERS PRIVATE LIMITED
Notes to the financial statements for the year ended March 31, 2025

27 OTHER STATUTORY INFORMATION

U} The Company does not have any Benami property, where any proceeding has been imuated or pending against the Company for holding any Benan property

(1) The Company has not been declared wilful defaulter by any bank or financial Insttution or other lender.

(1) The Company does not have any transactions with companies struck off

(iv) The Company does not have any charges or satisfaction which is vet to be registered with ROC beyond the statetory period

(v) The Company has not traded or mvested in Crypto currency or Virtual Currency during the financial year.

(vi) The Company has not advanced or loaned or mvested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the Iniermediary shall

(&) durectly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the hike to or on behalf of the Ultimate Beneficiaries.
(vu) The Company has not received any fund from any person(s) or entitv(ies), including foreign entities (Funding Party) with the understanding (whether recorded in wrniting or otherwise) that the
Cempany shall

{a) directly or mdirectly lend or invest i other persons or entities identified in any manner whaisoever by or on behalf of the Funding Party {Uluimate Beneficianes) or

{b} provide any guarantee. secunty or the like on behalf of the Ultimate Beneficianies,
(viit) The Company has no ans such transaction which is not recorded m the books of accounts that has been surrendered or disclosed as income during the year in e tax assessments under the Income
Tax Act, 1961 (such assearch or survey or any other relevant provisions of the Income Tax Act, 1961

(1x) The Company has used accounting software for maintaining its books of account which has a feature of recording audit trail (edst log) facility and the same has operated throughout the year for all
relevant lransactions recorded in the sofiware except that audit trail feature was enabled in the SAP application for direct changes 1o data in certain database tables for part of the year i e. from March 3,
2025 to March 31, 2025 Further no instance of audnt trail feature being tampered with was noted in respect of the soft Additionally, the Company has recorded and preserved audit trail in full
comphiance with the requirements of section 128(3) of the Companies Act. 2013, in respect of the financial vear 2024 to the extent it was enabled

‘The accompanying notes form an tegral part of the financial statements.
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