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Fhie Directors have pléasute in subm:tt_m;, s their Report together with the Avdited Statemnent of Accounts’

for the year ended 31 Match 2021,

1

PRINCIPAL ACTIVITIES AND NATURE OF OPERATIONS

The Company held a }00% interest in the exploration area of block $L-2007-01-001 in Sii.
Lanka which was relmqulshed in 2015. The Company’s principal aciivity. was the exploration
for commersial quantities of oit and/or gas,

During the year the Company mad a.profil-of $100,064 (2020: Loss of $112 ,325). No dividend.
has been: paid or declared in-respect of the year ended 31 March 2021.

The first exploration phase for this block was for a. period. of 3 years commencing from. [6th
Oetober 2008.

The phase-l explm‘atlon programme in the block SL.2007-01-001 (Sti Lanka) consisting of
1750 km2 of 3D seistic and drilling of three axploration wells were completed in Decembet,
2011, resulling in two sub-commercial gas and condensate discoveries i.e: CLPLDorado-911/1z
and, thc CLPL-Barracuda-1G/1. The well CLPL-Dorado-Notth-82K/1 was abandoned-as a dry
hole,

Pol]owmg, this success, the Company entered second phase of exploration éxtending: fof two
years.from 15 Qctober: 2011, As part of Sii Lanka Phase IT. exp]nrallon program, 600 sq.km of
3D :seismic) was acquired. and ‘anothie exploration wellwas drilled in 2013. Tlie well CLPL-
Wallago-30H/1 was dbandonied as‘a-diy Hiole,
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2. FINANCIAL RESULTS

“The, financial statements of the Company are given on page 8 to 29, During the previous year,
the Compuny had impaired the exploration assets to bring down the carrying valuc-as nitas the
recoverable value.is nil.

3, AUDITOR’S REPORT

The Auditor’s Report on the Financial Statements is given on Page No.6to 7,

4. ACCOUNTING POLICIES.

The accounting policies and notes arc given on page 12 to 29 in the Financial Stalement and
thicre were no material changes in (he Accounting Policies adopted.

5. INTEREST REGISTER

The: Company has passed an unanimous shareholder resolution to dispense with.the requirement
-of Interest Register pursuant Lo See, 30.0f the Companies Acl No.O7 of 2007,

6. DIRECTORS

The Board of Directors of the Company as al dawe are Mr.Vikash Jain and Mr. Hitesh Vaid
whose pines are indicated on the page.titled “Corporate [nfornmation™ on Page 2.

No resumeration has been paid to the Dircctors l_.;]'uri_ng._'lhc peried underroview,

7. DIRECTORS INTERESTS IN CONTRACT

Mr. Vikash Jain and Mr. Hitesh Vaid were not directly or indirectly involved in.the cotitracts
with ihe Company during the year.

3. EVENTS SUBSEQUENT TO THE.BALANCE SHEET DATE

No subséquent cvent has taken place since 31 March 2021, the balance shect daic.

9, CONTINGENT LIABILITIES

The Company had no significant-contingent liabilities accruing as-at 31™ March 202 I.

CHARITABLE DONATIONS

-
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1.

2.

13.

-cmé:Dﬁ:'oksfk;ﬁ’mmir-yoﬁi e :
It is the-Company’s payment policy to-ensure settlement of suppliers” services in-acc af
with the ternis of the applicable contracts, I most circumstances, setllément terms are agreed:
prior to business taking place, ' B
DISCLOSURE OF INFORMATION TO AUDITORS
The directors of the Company wlho held office at 31 March 2021 confirm, as far as they are
aware that there is o relevant audit information of which the Company’s auditors are unaware.
In making this conlirmation, the direcfors have talcen appropriate steps to make themselves
aware of the relevant audit information and that the Comipany’s auditors. are aware of this
information.
AUDITORS

During the previous year, the retiring Auditors Messrs Ernst & Young, Charlered Accountants,
had signifi¢d their willingness to be re-app

7 : vinted at 2 fee to be determined by the Board. Tlie
Audit fee payable for the year ended 31%

March, 2021 amounted to LKR 731,160 (53.885)
[2020: LKR 468,720 ($2,538)].
The Auditor did not have any other relationship with the Company other than that of the Aunditor;
during the year under review. ‘
BY ORDER OF THE BOARD
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INDEPENDENT AUDITORS' REPORT
TO THE SHAREHOLDERS OF CAIRN LANKA (PRIVATE) LIMITED

Report on the audit of the financial statements
Opinion

We have audited the financial statements of Cairn Lanka (Private) Limited, which comprise the statement
of financial position as at 31 March 2021, and the statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Company as at 31 March 2021 and of its financial performance and its cash flows for the year then
ended in accordance with Sri Lanka Accounting Standards.

Basis for opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by CA Sri Lanka (Code of Ethics) and we have fulfilled our other ethical responsibilities in
accordance with the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 2.1.2 to these financial statements which indicate the preparation and
presentation of these financial statements on a basis other than as a going concern. Our opinion is not
qualified in respect of this matter.

Responsibilities of management and those charged with governance for the financial statements
Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with Sri Lanka Accounting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company'’s ability to
continue as a going concern and when the management decides that it is not a going concern, disclosing
as applicable, matters relating to use of the basis of accounting other than as a going concern.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
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Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SLAuUSs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SLAuSs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the other than going concern basis of
accounting and assess the adequacy of related disclosures based on the audit evidence obtained.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on other legal and regulatory requirements

As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information

and explanations that were required for the audit and, as far as appears from our examination, proper
accounting records have been kept by the Company.

bl N
%cm -

04 August 2021
Colombo
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CAIRN LANKA (PRIVATE) LIMITED

S'i‘jAT_EMENT OF COMPREHENSIVE INCOME
Yearended 31 March 2021

Note:
Cost of Sales
Exploration Costs writien off 6
Gross Loss
Administrative Expenses 3
Operating Loss
Finance Cosi
Net.Qiber [neome /£ (Losscsy 5

Profit / Loss) for the year
Other Comprehensive Income

Total Comprehensive Income / (Loss)

Year Ended
1 April'_'l_[!?._l}-
31 March 2021

Year Ended
1 April 2019-
31 March 2020

$ $
{69,850) (56:691)
(69,850) (56,6913
(4,554) (9.251)
{74,404} (65,942)
. (31,199)
1,043,788 (15,184)
969,384 (112,325)
969,384, {112,325)

Thie dccounting policics and notes on'pages. 12 through 29 form an integral part of the Financial
Statements,
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CAIRN LANKA (PRIVATE) 1
BALANCE SHEET =~
Asdt #1 Mareh 2021

ASSETS

Current Asscts
Inventory

Cash and cash.equivalents
Time deposils

DOther receivables

Tatal Aszets

EQUITY AND LIABILITIES:

Equity Attributable to Equity Holders of the Parent
Stated capital

Retained losses

“Total Equity

Current Eiabilitics:
Trade-and other payibles.

Total Equity and Liabilities

Noté

10
Li

12

¥ March

2021
$

1,002,283
185,242

1,002,283
123,201
150,000

32,548

1,187,525

1,308,122

1,187,525

1,308,122

170,390,000
(235,278,331}

176,390,000
(236,247,714)

(64,888,331)

(65,857,714),

66,075,856

67,165,836

66,075,856

67,165,836,

1,187,525

1,308:123.

These Financial Statenients are in ';Jmn_pl'ianc_e with the requirements of the Cfdinpzinie;_s_' Act No. 07

of2007.

‘The\ackounting policies a
Statetsbnts,

Ath August 2021




_CAIRN. LANKA (PRIVATE) LIMITED

STATEMENT OF CHANGES IN EQUITY

Yéar ended 31 March 2021

‘As at 31 March 2019

1,970,543 842 sharés of LKR
10

Loss foir the year

As at 31 March 2020

1,910,543 842 shares of LKR
o .

Profit /Loss for the year

As at 31 March. 2024

Nofe

Stated Retalned
Capital Losses. Total
$ $ $
170,380,000  (236,135,380)  (65,745,389)
" (112,325) (112,325}
170,380,000  (236,247,714)  (65,857,714)
- 969,384 969,384
170,390,000  {235.278,331)  (64,888,331)

LoAEL .
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CAIRN LANKA (PRIVATE) LIMITED

CASH FLOW STATEMENT
Year ended 31 March 2021

Cash flows generated from/(used in) operating activities
Profit / (Loss) before tax

Adjustments for:

Exploration costs written off

Depreciation

Finance costs

Finance income

Unrealized foreign exchange (gain) / loss

Intercompany write back

Interest received

Operating (loss) / gain before working capital changes

Increase/(decrease) in trade and other payables
(Increase)/decrease in trade and other receivables
(Increase)/decrease in Inventory

Net cash flows from/(used in) operating activities

Cash flows generated from/(used in) investing activities
Expenditure on exploration/appraisal assets

Proceeds from maturity of deposits

Deposits made (original maturity of more than 3 months)
Interest received

Net cash flows used in investing activities

Cash flows generated from/(used in) financing activities
Interest paid
Net cash flows generated from financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Effect of exchange rate changes in cash

Cash and cash equivalents at the end of the year

Year Ended Year Ended

1 April 2020- 1 April 2019-

Note 31 March 2021 31 March 2020
S $

969,384 (112,325)

6 69,850 56,691
4 - 31,199
5 (1,507) (4,614)
(113,987) 18,269

(857,263) -

66,477 (10,780)

(232,389) 145,583

173,498 (5,857)

7,586 128,946

(69,850) (56,691)

150,000 -

1,507 4,614

81,657 (52,077)

89,243 76,869

123,291 47,061

(27,291) (639)

7 185,242 123,291

The accounting policies and notes on pages 12 through 29 form an integral part of the Financial Statements.

Sensitivity: Internal (C3)



L. CORPORATE I’NFOR‘\IATIO‘\T

1.1 General

CAIRN LANI&A (PRIVATE) LIMITED {“(‘ompany NViga prwate limited-company-incorporaied and
domiciled-in Sri Lanka, The registered office of the Company is located at Lanka Shipping Tower No.
99, St. Michael’s Road, Colombo 03, 8ri Larka.

1.2 Principal Activitics and Nature of Qpc'ra_tion's

Thie Ga_mpan'y’s' principal activity is the t_:'xp‘lb‘rati_on.- f_ar_'.Gt}mmcrcial'-qu'ahtitic_s of a1} 'and/or gu§; Rc‘fe'_r-_
note 2.3.2.

1.3 Parent Entity and Ultimate Parent Entity

Tlic Conipany’s parent-entity is C1G Mairitius Private Limited. Cairn India: Holdings Limited is the
iitermediary parenl entity in India. Vedanta Resources PLC is the intermiediate holding Company of the
Company: The ultimate controlling party of the Company is Violcan Investments Limited (*Volcan™).
1.4 Date of Autharization for Issue

The Financial Statements of the Company for the year ended 31 March 2021 were authorized for issue
in accordance with aresolution of the board of-divectors on 4" Angust 2021

2.1 BASIS OF PREFARATION

‘The Financjal Statements have begn prepared in accordance with the Sri Lanka A{:Lounlmg Standards
aé issued by the Institae of Chartered Accountants of Sri Lanka..

21.1  Statement of Compliance

T i (6}



CAIRN LANKA (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year onded 31 March 2021

2.1 BASIS OF PREPARATION (¢ontinued)

2.1.2  Going Coricern (centinued)

Consequently, the Directos have determined thal the going concern basis of preparation of firancial
statement is no longer appropriate. Thus the accounts are prepared on non-goiiig concern basis and all
the assets and liabilities have been tecorded at fair value/net realizable value.

2.1.3  Change in Accounting Policics

Accounting policies adopted by the Company in the preparition of cwrent yéar financial statéments are

consistent with previous year,

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
2.2.1  Foreigi Currency Translation

The functional currency for entity is-determined as the currency of the printary economic environment
in which it operates. The Company transhates forcign currency (ransactions into the fundtional carrency,
$, at the rate of exchange prevailing at the transaction date, Monetary assets and fabilities dénominated
in-other currericies. are franslated inte the functional currency at the rate of exchange prevailing at the
Balance Sheel date. Non — monctary assets and- liabilitics denominated in otlicr-currencics and meagured

al historical cost or-fair value are iranslated 4t the-exchange rates prevailing oiv Lhe: dales on-which such

values were determined. Exchange différences arising are taken to the [héome Statément exéepi for those
incurred on borrowings specifically allocable to development projects, which are-capitalised as parl of
the cost of the assel,

Rates of exchange to $ | were as follows:

Average Average

31 March 1 April 2020 - 31 Maich 1 April 2019 -

2021 31 March 2021 2020 31 March 2020

Sri Lanka Rupee (LKR), 199.2933 188,238 189.155 179.438
[ndian Rupec {INR) 73.2973 74.1056 74.8109 70.860

'2.22  Financial liabilities

Financial liabilitics of the company include amdurits due fo elated parties and trade and other payables.
The carrying valie of financial liabilities approximate their carrying valuc as it i3 expecled Lo be settled
~within a period not exceeding tivélve months. '

-
o




2.2 hUMMARmFsmNIFI(ANrAcc‘om ING POLICIES (continiued)
223 Taxafion
The tax expense represénis: !ht: stimeof cugrenttax payableand ﬂéft:r.red Aax.

Current tax is provided at-amounts expected to be paid (qr-_-recu\'{eredf}-us'in'g the tax rates and ldws that
have licch enacted or substantively enacted by (he balance sheet date,

Deferred tax is provi'ded' using the balance shéetmethod, on all temiporary differences at the bulaiee'slet
date between the tax bases of assets and Jiabilitics and their carrying. amounts for financial reporting
parposes: Exceptions torthis-principle arc:

Tax-payable on future rermittance of the past earnings of subsidiaries where the:timing of the seversal of
the: termporary differenices can be controlled and it is probable-that the. temporary differences will vt
reverse in'the foreseeable futare;

Deferred income tax is Aot recaginised on. the impairment of goodwill. which is not deductible for tax
purposes of on the inilial reécognition of an asset o liability -4 transaction that is not.a busiricss
combination, which are ot fhe time of the transaction,. affects neither the accounting profit nor taxable
profit.or loss; and.

Deferred. lax assels are recognised only (o the exlent (hat it is more likely than not that will be recovered.
The earrying amount of deferred income tax assets.are I‘c\'ficwcd'a_t_eac;l_l balance fghee_l'.dz‘_.t'c.-ani_i':_fi's_._adju__ste_.d'
1o the extent that it is rio longer probable that sufficient taxable profits will be available to:aliow all. orpart,

of tlie dsset fo be recovered..

Dcten Ld tax assels a_nd l]abl]lflc‘-‘- are'meastired at. Ihc lax. rates that'are. expected to: apply ln tl]c pcm}ds m;

S HEg il e adaat (UFL



CAJIRN LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2021

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {confinued)
224  Borrowing Costs (continued)

borrowings, the amount capitalised is-calculated using a weighted average of rates applicable to relevan(
general hormwun;.s ofthe company (luLmnr the year.

All other borrowing costs are recoguised in the income statement in the perfod in which they are incurred.
Capitalisation of'interest on borrowings related to construction or development projects is céased when
substantially: all the activities that are necessary to make. the assets rcady for their inlended use. are

compleic or-whendelays oceur outs_l_dc the normal course.

2.2.5 Oil and gas intangible exploration/appr: aisal assets and property, plant & equipment -
devclopmtntl preducing assets

The Company follows a successful efforts based accowiling policy for oil and gas assels:

Costs ineurred prior to obtaining the legal rights Lo cxplore an arca aré: expensed immiediately to the
Income Statement.

Expenditureingurred on the acquisition ofa licence inlerest is initiaily Lapllallsud ot a licence-by-licence
basis. Cosls are held, are not amortised or depu,cmled within -oxplotation/appraisal assets witil such
time. as. the exploration phase on the licence area is complete or comimercial reserves have been
discovercd,

Exploration expenditure incurred in the process of determining exploration taxgets is capitalised initially
within-  explor alionfappraisal  assets and  subsequently allocated €  drilling  activities.

Exploration/appraisal dritling costs arg initially capilalised on a well-by-well basis auritil the success. or

otherwise of the well has been established. The success or failure of each exploration/appraisal-cffort is:
Judged on @ well-by-well basis.

Drilling costs are wrilten off on completion of a well uniess the results indicate that hydrocarbon reserves
exist and thereis g 1caxonablu prospect that (hese reserves are commereial.

Following appraisalof successtul exploration wells, if commercial rescrves are éstablished and technical
feasibility for extraction demonstrated, then the related capitalised exploralici/appriisal costs are
wansferred inte 2 single field cost centre within development/producing -assets alier testing for
impairment (see below). Where. results of exploration drilling indicate the presence of hydrocarbons that
are uliimately not considered conunercially viable, all related costs are wrilten off o the Income
Stalement,

All costs incurred after the technical feasibility and commeicial viability {afpmducmg hydrocarbons has
_ been demonstated arc capitalised within dcvolopmuwplOtluung assets on a field-by=figld basis.
Subsequent expenditure is capitalised mﬂy where i either enhdnees the ceonomic benelils of the

G Ll A




22 SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES (continued).

225 Ol and gas intangible exploration/appraisal assets and' property, plant & equipment -
development/ producing assets {Continued)

development/producing assel or replaces: part of the existing development/producing asse(, Any
remaining costs associated with the part réplaced aré expensed, The ‘cost-of such quamity of crude oil
nventory which is expeeted 1o be:lying inthe pipeline during the entire life of the pipeline (initial fil})
15 capilalised within the development assets.

Net proceeds from any disppsal of-an exploration asset are initially ‘eredited against the previously
-capitalised costs. Any surplis proceeds are credited to the Income Statémgnt. Net proceeds from any
disposal of development/producing assets are eredited against the previously capilalised cast, A gain or
loss on-disposal of 2 development/producing asset is recognised in the Thcome Statemenl to the extent
that the net proceeds exceed or are less. than the appmpriate portioi.of the et capitalised edsts.of the
asset,

2.2.5  Depletion

The Company depletes separately, where applicable, any significant components wilhin
devclopmentfpruducmg assets, such as.fields, processing facilities and pipelinies, which. are significant
inrelation 10 the'total cost of a development/producing assel.

The Corypany: depletes expenditure on property, plant & equipment - devel opmenu'producmg A55ets o
a unit of production basis,. based o proved:.and. probable teserves on a field-by-ficld basis. In certain.
circumstances, fields within 4 single develspment drea may be combined fot depletion purposes.

Allexpenditure carried within each field is dépreciated from. the commiencement of production on 4 unit
of productmn ba51s wluch is: thc Tatic of 011 a11cl gas produclmn it the pcnod'--t_o thc cs.tlmmed quantmes

d 1 bL, unp'nri:d. e
mare ex sents hmu had a ncgatzv LffCL«t 011 ﬂu, estimated future-cash 16

Semgbing deyarne 13



CAIRN LANKA (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Year.ended 3 1 March 2021

22 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.2:6 Tmpairment (continued)

Financial Assets (continued)

An impairment logs in rospect of a limaicial asset tmeasured at-amortised cost is calculated as the
dillerence between its carrying smount, and (he present value of (he estimated [ture cash flows
discounted al the original offective intercst rate. An impairment 10ss in respeet of an. available-for-sale
financial assetis calculated by reference to ity fair value.

Significant fimancial asscts arc tesied for impairsient on an jiidividual basis. The femaining (inanéial
assels.arc asséssed collectively in groups that share similar erédit risk characteristios: All frmpainment
losses are recognised in the consolidated stalerients of iicome: Any cumulative 1oss in respect of an
available-for-sale findncial asset recognised previously in the tonsolidated statement on intpairment loss
is reversed if the reversal can berelated objectively to an évent éceurring after the inipdirment loss was
recognised. For financial assets measured at amortised cost and available-lor-sale financidl asseis that
are debl securities, the reversal ig recognised in the conselidited statements of income. For available-
for-sale financial assels that are equily securities, the chiange in fair valoe s recognised directly in (he
consolidated income statenient. '

In respect of trade and olher renewab]es. the compauny would provide for impairivent losses unless the
company is satisfied that no recovery of the dmount owing is possible; at that point the-amounts are
considered irtecoverable and arc written off against the financial asset dircétly.

Nen-Financial Assets

[mpairment char;,cs and reversaly are assessed al the level of cash generating units. A cash generating
unit {CGU) s the smallest identifiable group of asséls that gencrate casly mflows that are ialgc]y

‘independent of the cash inflows from other assets or grotp of agsats.

Formal impairment tests are carried out annually for goodwill: In addition, formal impairment tests for
all assets are performed when there is an indicatién of impairment. The company conducts an internal
review of asset values annually, whicliis used as a source of informiation to assess for any indications of
impdirment of reversal of previously recogriised tinpairment losses. Internal.and external factors.are also
monitored 1o assess for‘indicators of impairment or reversal of previously recognised impairméni losses.

If any such indication exists then an impairmeni review is. undertaken; the recovérable amount is
calculated as thie higher of fair value less cosis of disposal and assel’s value in use.

Fair valne less cost of disposal is the price Ut would be received 1o sell the assét in an orderly transaclion
between markel parlicipants leds costs of disposal and does not reflect the Effects of factors that may be
specific to the-entity and not applicable Lo entities i general. Fair value for mineral and oil @nd gas assets
is generally determined as the present value of the éstimated futurecash lows expeeted to arise from the
continued use of asset, including any cxpabsion prospeets, and its eventual disposal, using assumptions
that -an mdcpcndcnl market participant may take into-sccount. These cash flows are discounted 4t an
t t tax discount rate to arrive at the net present value:
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23
2.2.6 -Imnainm_cn't.-(é'ﬁn'ﬁt.xtled'}f.- :

Valugin:use is-determined as the present vilug of ihe éstimated futire cash flows expected to arise-from
thecontinued use ofthe assetin its ‘present form and 1is eventual dlspobdi The cash: fows are. discounted’
‘using a prestax discount rate thiat reflects current market assessments of the time vatue of money and the
risks spcmf it to the asset for which estimates estimated of fiture cash flows have not been adjusted.
Valug in use. is determined by applying assumptions specilic lo the group’s: wnimued use and ¢annot
take into aceounit future developrient. These dmumptmns are different 10 those used in calculating fair
velue and ednscquently the value in use calenlation is likely to give a-differentresult fo a fair-value
caléntation,

The carrying amount of the CGU is determined on a basis consistent with the way the recoverable amount”
of the CGLJ is determined. The carryinig amount is net of deferred fax liability récognised n the fair value

of the assets adquired in business combination:

Ifthes recoverable amount of an assetor CGU is estimated to-be légs than jis carrying amount; the carrying
amount of the assefs or CGU is reduceéd to-its recoverable amouiit; An impairmient loss 1§ récogiiised i

the consolidated. income statemeiit,

Any reversal of'the previously recognised impairment loss is lhnited to the extent that the asset’s carryhig

amount doesn’t exceed thie cairying amount that would have been'determined if no-impairment loss had

previously been recoguised except il initially attibuted to goodwill.

Exploration and Evaluation Assets

In agsessing whether there is-any indication that an exploration an_di.evaluaﬁ(m-as’_se_t_"ma_y be: i.mpaifed,
the company Lousldus as.a mirimui, the ﬁ}Howmg indicators:
» the: pcnod for which the entity. Tias.the. right to explorein the specific arca has cxplrcd durmg the :
: purmd or-will L.Xpll'e in:(he: near. fuum, an zs not expc.cled ln bL lcncwed '

dcmmmmswnmg a5 any dssot and ilahlhty when thc Uhhga{mn drises:

TR ST _5__{:.};
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CAIRN LANKA (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 202]

22 SUMMARY OF SIGNTFICANT ACCOUNTING POLICIES (contimicd)

2277  Restoration, rehabilitation and environmental costs-(continued)

The decommissioning asset is- included within property, plant & equipment — developmenl;’pru(hlung,

assets with the cost of the related instatlation. The liabilily is included within provisions. Revisions to
the estimated costs of dcaommmmomng which alter the level of the provisions required are also refiected
n acl_wsimcnls to the decommissioning asset. “The amortisation of the asset, calculated on a unit of
production ‘baste' based on proved and probable reserves, is included in ‘the “Dépletion and
decommissioning charge” in the Income Statement,-and the-unwinding of the: discount on the provision
is included within “Finance costs”.

2.2.8 Cash and Cash Equivalents
Cash and cash cquivalents comprise cash at bank and in hand, short-term deposits with bank with
original tenor less than 3 months and short 1erm highly llqmd mvcslmcnl‘z that are readily convertible
into cash which are subject (o insignificant risk of changes in value and afe. held for the: purpose of
mecling shori-ferm cash comnsitments,

For the: purposes of ihe Stalement of Cash Flows, cash and cash equivalents consist of cash and cash
equivalents as defined above..

2.2.9  Inventorics

Inventories are measured at the lower of cost or net realizable value, Netredlizablevalue isthe estimated
selling price in the ordinary course of busmr.,ss less the estimated costs of completion and selling
cXpenses.

2.2.10 Provisions

Provisions arc 1ccngchd when the company has a present obligation (legal or constiuctive), ds a result
of past events, and it is probable thai an outflow 0[ resources, that can be reliably cstimated, will be
required 1o settle such an obligation, [T the effect of the time value of inoney is material, provisions are
determined by discounting g the expeeted future cash Tlows fo the net. present value usin g an appropriaic
pre<tax discount rate that reflects curreni market assessments-of the time value of money and, where
appropriate, the risks specific to the liability.” Unwinding of the discount is recognised in the income
stalement-as a finance cost. Provisions are reviewed at cach balance sheet date and are adjusted 1o reflect
ihe curreat best eshma(eb__

3. ADMINISTRATIVE EXPENSES.

Year Ended Yedr Fnded

1 April 2020- 1 Aprii 2019-
31 March 2021 31 WMardh 2020
8 $

4,554

Proféssional fees

4,554 9,251

e rAfy o {45



4. FINANCE COST
: Year Ended Year Ended

1 April 2020- § April 2019%
31 March 2021 31 March 2020
$ s

Interest. on loan. ) - 31,199
- 31,199

5.  OTHER GAINS / (LOSSES)

Year Ended Year Ended

1. April 2020- i Apnt2019-
31 March 2021 3] March.2020
§ $

[nterest on deposits 1,507 4,614
Exchange gain /{Josses) 185,018. (19,798)
Intercompany write back™® _ 857,263 -
1,042,281 (15,184)

*Loansinterest waiver of CIHL'S 807,097 & payable waiver to Mauriting ¢o0.$ 50,166, ' T

6. INTANGIBLE EXPLORATTION/APPRAISAL ASSETS

Tl Mk {08}



CAIRN LANKA (PRIVATE) LIMITED

NOTES. TO THE FINANCIAL STATEMENTS
Year ended 31 March 2021

7. CASH-AND CASH EQUIVALENTS

Cash and bank halances
Shert-ieym bank deposits:

8. TIME DEPOSITS

Time deposits

9.  OTHER RECEIVABLES

Sundry deblors

10,  STATED CAPITAL

As at 1™ April 2019
(1,910,543,842 fully paid ordinary shares)

Issued during the yeay

As at 31 Marely 2024
(1,910,543

]

31 March 31 March
2021 2020

5 §

13,642 6.275
171,600 117.016
185,242 123.29]
31 March 31 Marcl
2021 2020

. § $

- 150,000

~ 150,000

31 Mareh 31 March
2021 2020

$ $
- 32,548

- 32,548%

s

170,390,000

170,390,000

Tssued during the year

As at 31 March 2021

o L 1010543842 Tud
R s ] )-'_ﬁ: :

o
"

FELEE

e AT0,390,000.......



CAIRN LANKA (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2021

11. RETAINED LOSSES

31-Mar 31-Mar
2021 2020
$ $
As at 1 April (236,247,714) (236,135,389)
(Profit)/(Loss) during 969,384 (112.325)
the year
As at 31
March (235,278,331) -236,247,714
12. TRADE AND OTHER PAYABLES
31 March 31 March
2021 2020
$ $
Amount payable to:
- Controlling entities — CIG Mauritius Private Limited* 63,469,995 63,469,995
(Immediate Parent Company)
- Related entities — Cairn India Holdings Limited (Group Company)** - 807,097
Joint venture creditors 2,605,861 2,885,073
Sundry creditors including accrued expenses 3,671
66,075,856 67,165,836
*Non-interest bearing
** Pursuant to request made to CIHL, CIHL board in its meeting has waived the recovery of this loan.
13. RELATED PARTY DISCLOSURES
Year Ended Year Ended

13.1 Transactions with controlling parties and related
entities
Controlling entities
- Amount borrowed from CIG Mauritius Private
Limited
- Waiver of amount payable to CIG Mauritius Private
Limited
(Immediate Parent Company)
Related entities
- Interest on loan from Cairn India Holdings Limited
(Group Company)
- Waiver of loan by Cairn India Holdings Limited

Sensitivity: Internal (C3)

1 April 2020
31 March 2021

$

50,166

807,097

1 April 2019-
31 March 2020

$

31,199



CAIRN LANKA (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2021

13.2 Amount payable to controlling parties and related
entities
Controlling entities
- Payable to CIG Mauritius Private Limited
(Immediate Parent Company) 63,469,995 63,469,995

Related entities

- Payable to Cairn India Holdings Limited (Group
Company) - 807,097

Refer note 12 to these Notes to the Financial Statements for amounts due to related entities as at 31
March 2021.

13.3 Amount payable to controlling parties and related
Entities under Joint venture creditors

- Vedanta Limited (Cairn India) 2,601,481 2,618,429
- CIG Mauritius Private Limited 50,166

Further, certain administrative expenditure such as audit fees is borne by an affiliate company of the Parent
entity

14. COMMITMENT AND CONTINGENCIES

31 March 31 March
2021 2020
14.1 CAPITAL EXPENDITURE COMMITMENT $ $

Exploration capital commitment - -

14.2 CONTINGENCIES

There are no contingencies as at 31 March 2021 (31 March 2020: Nil)
15.  FINANCIAL RISK MANAGEMENT: OBJECTIVES AND POLICIES

The Company’s primary financial instruments comprise cash, short and medium-term deposits, money
market liquidity funds, and financial liabilities. Other alternatives, such as equity finance and project
finance are reviewed by the Group’s Board, when appropriate, to fund substantial acquisitions of oil
and gas development projects.

The Group’s treasury function is responsible for managing investment and funding requirements
including banking and cash flow monitoring. It must also recognise and manage interest and foreign
exchange exposure whilst ensuring that the Company has adequate liquidity at all times in order to
meet its immediate cash requirements.

Sensitivity: Internal (C3)



CAIRN LANKA (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2021

15. FINANCIAL RISK MANAGEMENT: OBJECTIVES AND POLICIES (continued)

The main risks arising from the Company’s financial instruments are liquidity risk, interest rate risk,
foreign currency risk and credit risk. The Group’s Board reviews and agrees policies for managing

each of these risks and these are summarised below:

Liquidity risk

Liquidity risk is the risk that an entity will encounter financial difficulty in meeting obligations
associated with financial liabilities. As the operations of the Company has reduced significantly and
there are no cash generating assets in the Company, adequate financial support extended in the form of
equity finance and funds received from the sole shareholder, CIG Mauritius Private Limited and Group
Company, Cairn India Holdings Limited will be used to pay out its future financial obligations. The

Company is therefore not exposed to liquidity risk.

The maturity profile of the company’s financial liabilities based on the remaining period from the
balance sheet date to the contractual maturity date is given in the table below:

At 31% March 2021 <1 year 1-3 3-Syears >5years Total
years

Trade and other Payables 66,075,856 - - 66,075,856

66,075,856 - - 66,075,856

At 31° March 2020 <1 year 1-3 3-Syears >S5 years Total
years

Trade and other Payables 67,165,836 - - 67,165,836

67,165,836 - 67,165,836

Interest rate risk

Surplus funds are placed on short/medium-term deposits at floating rates. The Vedanta Group’s policy is
to deposit funds with banks or other financial institutions that offer the most competitive interest rate at
time of issue. The requirement to achieve an acceptable yield is balanced against the need to minimise

liquidity and counterparty risk.

Short/medium-term borrowing arrangements are available at floating rates. The treasury functions may
from time to time opt to manage a proportion of the interest costs by using derivative financial instruments
like interest rate swaps. At this time, however, there are no such instruments (31 March 2020: $nil).

The exposure of the company’s financial assets to interest rate risk is as follows:

31 March 2021

31 March 2020

Floating  Fixed rate Non-interest
rate bearing

Financial -
Assets

171,600 13,642

Floating Fixed rate Non-interest
rate bearing

- 267,016 37,977

Sensitivity: Internal (C3)



CAIRN LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2021

15. FINANCIAL RISK MANAGEMENT: OBJECTIVES AND POLICIES (continued)

Interest rate risk (continued)

The exposure of the company’s financial liabilities to interest rate risk is as follows:

31 March 2021 31 March 2020
Floating Fixed rate Non-interest Floating Fixed Non-interest
rate bearing rate rate bearing
Financial - 66,075,856 705,000 - 66,460,705

liabilities

Considering the net debt position in respect of floating rate instruments as at 31 March 2021 and the
investment in bank deposits, any increase in interest rates would result in a net profit and any decrease
in interest rates would result in a net loss. The sensitivity analysis below has been determined based on
the exposure to interest rates at the balance sheet date.

The below table illustrates the impact of a 0.5% to 2.0% change in interest rate of floating rate
borrowings on profit/(loss) and equity and represents management’s assessment of the possible change
in interest rates.

31 March 2021 31 March 2020
Change in interest rates Effect on profit for the Effect on profit for the
year year
0.5% - (3,525)
1.0% - (7,050)
2.0% - (14,100)

Foreign currency risk

The Company manages exposures that arise from non-functional currency receipts and payments by
matching receipts and payments in the same currency and actively managing the residual net position.
Generally the exposure has been limited given that receipts and payments have mostly been in US
dollars and the functional currency of the Company is US dollars.

In order to minimise Company’s exposure to foreign currency fluctuations, the company may enter
into foreign exchange contracts in the applicable currency if deemed appropriate. The Company may
also hold working capital balances in the same currency as functional currency, thereby matching the
reporting currency and functional currency of most companies in the Company. This minimises the
impact of foreign exchange movements on the Company’s Balance Sheet.

Sensitivity: Internal (C3)



CAIRN LANKA (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 March 2021

15. FINANCIAL RISK MANAGEMENT: OBJECTIVES AND POLICIES (continued)

Foreign currency risk (continued)

Where residual net exposures do exist and they are considered significant the Company may from time
to time, opt to use derivative financial instruments to minimise its exposure to fluctuations in foreign

exchange and interest rates.

The carrying amount of the company’s financial assets and liabilities in different currencies are as

follows:
31 March 31 March 31 March 31 March
2021 2021 2020 2020
Financial Financial Financial Financial
Assets Liabilities Assets Liabilities
LKR 21,761 - 58,480 -
INR - 98,305 5 120,553
AUD - - - 37,965
GBP - - - 1,737
USD 163,486 65,977,649 246,508 67,005,450
Total 185,247 66,075,954 304,993 67,165,705

The company’s exposure to foreign currency arises where a Group company holds monetary assets and
liabilities denominated in a currency different to the functional currency. Set out below is the impact of
a 10% change in the US dollar on profit/(loss) and equity arising as a result of the revaluation of the
company’s foreign currency financial instruments:

LKR
AUD
INR

GBP

31 March 2021

Closing exchange Effect of 10%
rate strengthening

of US dollar
on net

earning

199.29 2,176
1.31 -
73.2973 (9,830)

1.3767

Sensitivity: Internal (C3)



CAIRN LANKA (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2021

15. FINANCIAL RISK MANAGEMENT: OBJECTIVES AND POLICIES (continucd)

Foreign currency risk (continued)

3{ March 2020

Closing exchange  Effect of 10%
' rale  stréngthiening

ot US dollar

on nel edrnitg

LKR ' 189.16 5,848
AUD 1.63 (3,796)
INR 74.81 (12,055)
GBP 1.2375 (174)

The sensitivities arc based on financial asscts and liabilitics held at 31 Mar_ch.Z_OZ_l where balances are:
not denominated in the company’s functiohal curcency. The séhsitivities do not take into account the.
company’s sales and costs and the results, of sensitivities could ¢hiange duc to other factors such as

cliange in the value of financial assets and liabilitics as a result of non-forcign exchange influenced

factors. A 10% depreciation of the US$ would have an equal and -oppesite effect on the company’s
financial instrumends,

Credit risk from mvestments with banks and otlier financial institutions is. managed by the Group’s
Treasury funclions in accordance with the Boaid approved policies. Iivestments of surplus funds are
only inade with. approved counterparties who megt the appropriate: rating and/or othier criteria, and are

“onily made within approved limits. The u,speuwe Boards continually re-assess the Group’'s policy and

update as required. The limits ar¢ set to, mininiise’ the coneentration of risks and therefore: milfgate
[inancial loss (hrough counterparty [Hilure.

At.the year end the Company docs not have any significant concentrations of bad debt risk

The maximum'eredit risk exposure relating to finanicial assets is represented by the carrying value-as al
the Balance Sheet date.

Capital management

The-objective of the Company’s capital managemen! structure is lo ensure that there rémains sufticient
liquidity within the Company to casry out committed work programme requireinents. The Company
monilors the long term cash How rcquuumnlx of the buginess in order 1o assess {he requiremoent for
changes 1o the capital structure to mect that objective and {o maintain exibility:

The Company manages its.capital structure and makes adjusiments to it, inlight of changes to economic
condmom To maintam or adjust the capital structure, the Company may adjust the dividend payment

to: shal choldcw relumn capital, issue new shares: for cash, repay deb, put in place new dcht hu:]lluu, or

Zeisrtigdlen nlgrsi #



Ymr cnd\..a %.I.Mzu ch 2021

No changes were made in the objeetives, politiesor processes duting the'yedr ended 31 March 2021,

16. FAIR VALUE OF FINANCIAL INSTRUMENTS

The Company calculates the fair value of assets and Habilities by reference to amounts considered w'be
receivable or payable on the Balance Sheet date. Since the financial statements have been prepared on.a
non-going concern hasis, assets and liabilitics including ail financial assets, and Habilitics are vatued at
fair vatue. Hence, there is no difference between (he carrying value and fafr value with regaids (g the
following financial agsets and liabilities namely, time deposits; cash and cash équivalents, sundry
debtors, joint venture creditors, amouats payible to greup companies and snpdiy creditors.

17. EVENTS AFTER THE BALANCE SHEET DATE

No subsequent event has-taken place since 31 March 2021, the balance sheet date.

Hezriii o





