




















 

    

Sensitivity: Internal (C3) 

CAIRN LANKA (PRIVATE) LIMITED 

CASH FLOW STATEMENT  

Year ended 31 March 2021   

   

  Year Ended Year Ended
  1 April 2020- 1 April 2019-
 Note 31 March 2021 31 March 2020
  $ $
   
Cash flows generated from/(used in) operating activities   
Profit / (Loss) before tax 969,384 (112,325)
Adjustments for:  
Exploration costs written off  6 69,850 56,691
Depreciation  - -
Finance costs 4 - 31,199
Finance income 5 (1,507) (4,614)
Unrealized foreign exchange (gain) / loss (113,987) 18,269
Intercompany write back  (857,263) -
Interest received  - -

Operating (loss) / gain before working capital changes  66,477 (10,780)
   
Increase/(decrease) in trade and other payables  (232,389) 145,583
(Increase)/decrease in trade and other receivables 173,498 (5,857)
(Increase)/decrease in Inventory - -

Net cash flows from/(used in) operating activities 7,586 128,946

   
Cash flows generated from/(used in) investing activities   
Expenditure on exploration/appraisal assets (69,850) (56,691)
Proceeds from maturity of deposits  150,000 -
Deposits made (original maturity of more than 3 months)  - -
Interest received  1,507 4,614

Net cash flows used in investing activities  81,657 (52,077)

  
Cash flows generated from/(used in) financing activities   
Interest paid                           -                  - 

Net cash flows generated from financing activities                          -                   - 

  
Net (decrease)/increase in cash and cash equivalents 89,243 76,869
Cash and cash equivalents at the beginning of the year  123,291 47,061
Effect of exchange rate changes in cash  (27,291) (639)

Cash and cash equivalents at the end of the year 7 185,242 123,291

   

The accounting policies and notes on pages 12 through 29 form an integral part of the Financial Statements. 
 
 
 
 























 

    

Sensitivity: Internal (C3) 

CAIRN LANKA (PRIVATE) LIMITED 
NOTES TO THE FINANCIAL STATEMENTS 
Year ended 31 March 2021 
 
11.      RETAINED LOSSES  
  

 31-Mar 31-Mar
 2021 2020
 $ $ 

As at 1 April  (236,247,714) (236,135,389)
(Profit)/(Loss) during 
the year 

969,384 (112,325)

As at 31 
March  

 (235,278,331) -236,247,714
 

 
 

 
 
  
 
12.      TRADE AND OTHER PAYABLES  
  
 31 March  31 March 

 2021 2020

 $ $

Amount payable to:  
- Controlling entities – CIG Mauritius Private Limited*  
 (Immediate Parent Company) 

63,469,995 63,469,995

- Related entities – Cairn India Holdings Limited (Group Company)** - 807,097
Joint venture creditors 2,605,861 2,885,073
Sundry creditors including accrued expenses  3,671
 
     66,075,856  67,165,836 
*Non-interest bearing 
** Pursuant to request made to CIHL, CIHL board in its meeting has waived the recovery of this loan. 
13.      RELATED PARTY DISCLOSURES  

 Year Ended  Year Ended 

 1 April 2020 1 April 2019-

 31 March 2021 31 March 2020

 $ $
13.1 Transactions with controlling parties and related 
entities  
Controlling entities  

- Amount borrowed from CIG Mauritius Private 
Limited 

- Waiver of amount payable to CIG Mauritius Private 
Limited 

   (Immediate Parent Company) 
Related entities 

- Interest on loan from Cairn India Holdings Limited 
(Group Company) 

- Waiver of loan by Cairn India Holdings Limited 
  

- 
 
                     50,166 
 

- 
 

807,097 

- 
 
 
 

                 31,199 



 

    

Sensitivity: Internal (C3) 

 
CAIRN LANKA (PRIVATE) LIMITED 
NOTES TO THE FINANCIAL STATEMENTS 
Year ended 31 March 2021 

 
 
13.2 Amount payable to controlling parties and related 
entities  
Controlling entities  

- Payable to CIG Mauritius Private Limited  
(Immediate Parent Company)               63,469,995 63,469,995

Related entities  
-  Payable to Cairn India Holdings Limited (Group 

Company) - 807,097
 
Refer note 12 to these Notes to the Financial Statements for amounts due to related entities as at 31 
March 2021. 
 
13.3 Amount payable to controlling parties and related  
Entities under Joint venture creditors 
 

- Vedanta Limited (Cairn India)     2,601,481        2,618,429 
- CIG Mauritius Private Limited                                          50,166 

 
Further, certain administrative expenditure such as audit fees is borne by an affiliate company of the Parent 
entity 
14.      COMMITMENT AND CONTINGENCIES   
   
 31 March 31 March
 2021 2020
14.1   CAPITAL EXPENDITURE COMMITMENT $ $
  
   

Exploration capital commitment - -

 - -
 
14.2   CONTINGENCIES  
  
There are no contingencies as at 31 March 2021 (31 March 2020: Nil)  
 
15.      FINANCIAL RISK MANAGEMENT: OBJECTIVES AND POLICIES 
 
The Company’s primary financial instruments comprise cash, short and medium-term deposits, money 
market liquidity funds, and financial liabilities. Other alternatives, such as equity finance and project 
finance are reviewed by the Group’s Board, when appropriate, to fund substantial acquisitions of oil 
and gas development projects. 
 
The Group’s treasury function is responsible for managing investment and funding requirements 
including banking and cash flow monitoring.  It must also recognise and manage interest and foreign 
exchange exposure whilst ensuring that the Company has adequate liquidity at all times in order to 
meet its immediate cash requirements. 



 

    

Sensitivity: Internal (C3) 

 
CAIRN LANKA (PRIVATE) LIMITED 
NOTES TO THE FINANCIAL STATEMENTS 
Year ended 31 March 2021 
 
15.      FINANCIAL RISK MANAGEMENT: OBJECTIVES AND POLICIES (continued) 
 
The main risks arising from the Company’s financial instruments are liquidity risk, interest rate risk, 
foreign currency risk and credit risk.  The Group’s Board reviews and agrees policies for managing 
each of these risks and these are summarised below: 
 
Liquidity risk 
Liquidity risk is the risk that an entity will encounter financial difficulty in meeting obligations 
associated with financial liabilities. As the operations of the Company has reduced significantly and 
there are no cash generating assets in the Company, adequate financial support extended in the form of 
equity finance and funds received from the sole shareholder, CIG Mauritius Private Limited and Group 
Company, Cairn India Holdings Limited will be used to pay out its future financial obligations. The 
Company is therefore not exposed to liquidity risk.  
 
The maturity profile of the company’s financial liabilities based on the remaining period from the 
balance sheet date to the contractual maturity date is given in the table below: 

                                      

At 31st March 2021 
< 1 year   1-3 

years
    3-5 years

 

 
>5 years 

 
            Total 

Trade and other Payables 66,075,856 - - -    66,075,856 
 66,075,856 - - -    66,075,856 
 
At 31st March 2020 < 1 year 

 
1-3 

years
    3-5 years

 

 
>5 years  Total

Trade and other Payables 67,165,836 - - -  67,165,836
 67,165,836 - - 67,165,836

 
Interest rate risk 
Surplus funds are placed on short/medium-term deposits at floating rates.  The Vedanta Group’s policy is 
to deposit funds with banks or other financial institutions that offer the most competitive interest rate at 
time of issue. The requirement to achieve an acceptable yield is balanced against the need to minimise 
liquidity and counterparty risk. 
 
Short/medium-term borrowing arrangements are available at floating rates. The treasury functions may 
from time to time opt to manage a proportion of the interest costs by using derivative financial instruments 
like interest rate swaps. At this time, however, there are no such instruments (31 March 2020: $nil). 
The exposure of the company’s financial assets to interest rate risk is as follows: 
 
                                                                                                                                                                         

                                   31 March 2021                                                 31 March 2020     

  
Floating 

rate  
Fixed rate Non-interest 

bearing 
Floating 

rate

 
Fixed rate Non-interest 

bearing
       

Financial 
Assets 

- 171,600 13,642 - 267,016 37,977
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CAIRN LANKA (PRIVATE) LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 
Year ended 31 March 2021 
 
15. FINANCIAL RISK MANAGEMENT: OBJECTIVES AND POLICIES (continued) 
 
Interest rate risk (continued) 
 

 
The exposure of the company’s financial liabilities to interest rate risk is as follows: 
 

                                      
       

                                    31 March 2021                                               31 March 2020 

  
Floating 

rate 
Fixed rate Non-interest 

bearing
  Floating 

rate

 
Fixed 

rate 

 
Non-interest 

bearing 
   
Financial 
liabilities 

 - 66,075,856 705,000 - 66,460,705

 
 
Considering the net debt position in respect of floating rate instruments as at 31 March 2021 and the 
investment in bank deposits, any increase in interest rates would result in a net profit and any decrease 
in interest rates would result in a net loss. The sensitivity analysis below has been determined based on 
the exposure to interest rates at the balance sheet date. 

 
The below table illustrates the impact of a 0.5% to 2.0% change in interest rate of floating rate 
borrowings on profit/(loss) and equity and represents management’s assessment of the possible change 
in interest rates. 

 
 

                                                    31 March 2021                     31 March 2020 
 

Change in interest rates     Effect on profit for the 
year 

Effect on profit for the 
year 

 
0.5% 
1.0% 
2.0% 

 
- 
- 
- 

(3,525)
(7,050)

(14,100)
 
Foreign currency risk 
The Company manages exposures that arise from non-functional currency receipts and payments by 
matching receipts and payments in the same currency and actively managing the residual net position. 
Generally the exposure has been limited given that receipts and payments have mostly been in US 
dollars and the functional currency of the Company is US dollars. 
 
In order to minimise Company’s exposure to foreign currency fluctuations, the company may enter 
into foreign exchange contracts in the applicable currency if deemed appropriate.  The Company may 
also hold working capital balances in the same currency as functional currency, thereby matching the 
reporting currency and functional currency of most companies in the Company. This minimises the 
impact of foreign exchange movements on the Company’s Balance Sheet.  
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CAIRN LANKA (PRIVATE) LIMITED 
NOTES TO THE FINANCIAL STATEMENTS 
Year ended 31 March 2021 
 
15.    FINANCIAL RISK MANAGEMENT: OBJECTIVES AND POLICIES (continued) 
 
Foreign currency risk (continued) 
 
Where residual net exposures do exist and they are considered significant the Company may from time 
to time, opt to use derivative financial instruments to minimise its exposure to fluctuations in foreign 
exchange and interest rates. 

 
The carrying amount of the company’s financial assets and liabilities in different currencies are as 
follows: 
 
 
    
 
 
                                                              

31 March 
2021

Financial 
Assets

31 March 
2021

Financial 
Liabilities 

 
31 March  

2020 
Financial 

Assets 

31 March 
2020

Financial 
Liabilities 

 
LKR 
INR 
AUD 
GBP 
USD 

21,761
-
-
-

163,486

-
98,305

-
-

65,977,649

 
58,480 

5 
- 
- 

246,508 

-
120,553

37,965
1,737

67,005,450
Total 185,247     66,075,954 304,993 67,165,705

 
The company’s exposure to foreign currency arises where a Group company holds monetary assets and 
liabilities denominated in a currency different to the functional currency. Set out below is the impact of 
a 10% change in the US dollar on profit/(loss) and equity arising as a result of the revaluation of the 
company’s foreign currency financial instruments: 

                  
                                                                                                                                 31 March 2021 

  
Closing exchange 

rate 
Effect of 10% 
strengthening 

of US dollar 
on net 

earning 
 
LKR 

 
199.29 

 
2,176 

AUD 
INR 
GBP 

1.31 
73.2973 

1.3767 

- 
(9,830) 

- 
 

  
                                                                                                     

 

 

 








