Sarang Rajhans & Co.
Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To The Members of

Desai Cement Company Private Limited.
Survey No.184, Maina Navelim, Bicholim,
North Goa, GA-403505, India

Report on the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying standalone Ind AS financial statements of
Desai Cement Company Private Limited (“the Company”), which comprise the
Balance Sheet as at 31t March, 2022, and the Statement of Profit and Loss (including
- Other Comprehensive Ifcome), the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone Ind AS financial statements give the
information required by the Act in the manner so required and give a irue and fair
view in conformify with the accounting principles generally accepted in India
including the Ind AS, of the state of affairs {financial position) of the Company as af
31t March, 2022, and ifs profit/loss ({financial performance including other
comprehensive income), its cash flows and the changes in equity for the year
ended on that date.

Basis for Opinion

| conducted my audit in accordance with the standards on auditing specified under
section 143 (10} of the Companies Act, 2013. My responsibilities under those
Standards are further described in the auditor’s responsibilities for the audit of the
standalone financial statements section of my report. | am independent of the
Company in accordance with the code of ethics issued by the Institute of Chartered
Accountants of India [(ICAl) together with the ethical and independence
requirements that are relevant o my audit of the standalone financial statements
under the provisions of the Act and the rules there under, and | have fulfilled my
other ethical responsibilities in accordance with these requirements and the ICAl's
code of ethics.

| believe that the audit evidence | have obtained is sufficient and appropriate o
provide a basis for my audit opinion on the standalone financial statements.

Key audit matters

Key audit matters are those matters that, in my professional judgment, were of most
significance in my audit of the financial statements of the cumrent period. These
matters were addressed in the context of my audit of the financial statements as a
whole, and in forming my opinion thereon, and { do not provide a separate opinion
on these matters.
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1. On 16/11/2021, there is a change in the ownership of the company by
transfer of all the shares of in the company and thus, the management of the
company has been changed. Due 1o this, the company’s status has become,
‘Wholly owned subsidiary company’ of Sesa Mining Corporation Limited,
{Holding Company). Detailed disclosure.in this regard is made in the financial
statements.

2. From transition date as referred to in point no.1 above, the Ind AS have
become applicable to the company. Accordingly. these are the first
standalone Ind AS Financial Statements of the company.

3. With regard to the transition adjustments arose due to the transition from the
Accounting Standards fo Ind AS, | have separately included a para on this
under 'Other Matiers' para.

information other than the financial statements and auditors’ report theréon

The Company's board of directors is responsible for the preparation of the other
information. The other information comprises the information included in the Board’s
Report but including Annexures to Board's Report, Business Responsibility Report but
does not include the financial statements and my auditor’s report thereon.

My opinion on the financial statements does not cover the other information and |
do not express any form of assurance conclusion thereon.

in connection with my audit of the standalone financial statements, my responsibility
is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the standalone financial statements or my
knowledge obtained during the course of my audit or otherwise appears to be
maferially misstated.

If, based on the work | have performed, | conclude that there s a material
misstatement of this other information, | am required to report that fact. However, |
have nothing to report in this regard.

Management’s responsibility for the standalone financial statements

. The Company's board of directors is responsible for the matters stated in section 134
(5) of the Act with respect to the preparation of these standalone financial
statements that give a true and. fair view of the financial position, financial
performance of the Company in accordance with the accounting principles
generdlly accepted in India, including the accounting standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other
iregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the siandalone
financial statement that give a true and fair view and are free fromm material
misstatement, whether due to fraud or error. ‘

In preparing the standalone financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, cs
applicable, matters related to going concern and using the going concern basis of
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accounting unless management either intends to liquidate the Company or to
cease operations, or has no redlistic alternative but to do so.

The board of directors is also responsible for overseeing the Company's financial
reporfing process.

Auditor’s responsibilities for the audit of the financial statements

My responsibility is to express an opinion on these standalone financial statements
based on my audit. | have iaken info account the provisions of the Act, the
accounting and auditing standards and matters which are required fo be included
in the audit report under the provisions of the Act and the Rules made there under.

| conducted my audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that | comply with ethical
requirements and plan and perform the audit fo obtain reasonable assurance
about whether the financial statements are free from material misstatement.

My objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material missiatement
when it exisis. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, | exercise professional judgment and
maintain professional skepticism throughout the audit. | also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate o provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal confrol.
Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3){i)
of the Companies Act, 2013, | am also responsible for expressing our opinion on
whether the company has adequate internal financial controls sysiem in place and
the operating effectiveness of such controls

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit évidence obtained, whether a material
uncertainty exists related fo events or conditions that may cast significant doubt on
the Company's ability fo continue as a going concern. If | conclude that a material
uncertainty exists, | am required to draw aftention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.
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« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
| communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that | identify during our
audit. '

| also provide those charged with govermnance with a statement that | have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.
From the matters communicated with those charged with governance, | determine
those matters that were of most significance in the audit of the financial statements
of the current period and are therefore the key audit matters. | describe these
matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, | determine that a
matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Other Maters

incoming auditor o audit comparafive information for the adjustments to transition
to Ind AS '

The comparative financial information of the Company for the year ended 3i¢
March 2021 and the fransition date opening balance sheet as at 16 November
2021 included in these standalone Ind AS financial statements, are based on the
previously issued statutory financial statements prepared in accordance with the
Companies (Accounting Standards) Rules, 2006 audited by the predecessor auditor
whose report for the year ended 31t March 2021 and 31 March 2020 dated
15/07/2021 and 02/12/2020 respectively expressed an unmodified opinion on those
standalone financial statements, as adjusted for the differences in the accounting
principles adopted by the Company on transition to the Ind AS, which have been
audited by me. '

My opinion is not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements

1. As reqguired by the Companies [Auditor's Report) Order, 2020 ({“the
Order”) issued by the Ceniral Government in terms of Secfion 143(11) of
the Act, we give in "Annexure A"a statement on the matters specified
in paragraphs 3 and 4of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the .informationand explanations
which to the best of our knowledge and belief were necessary for
the purposes of ouraudit.

b. In our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of
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those books and proper returns adequate for the purposes of our
audit have been received from the branches not visited by us.

c. The reports on the accounts of the branch offices of the Company
audited under Section 143(8} of the Act by branch auditors have
been sent to us and have been properly dealt with by us in preparing
this report.

d. The Balance Sheet, the Statement of Profit and Loss, the Cash Flow
Statement and Statement of Changes in Equity dealt with by this
Report are in agreement with the books of account and with the
returns received from the branches not visited by me.

e. In our opinion, the aforesaid standalone Ind AS financial statements
comply with the Indian Accounting Standards prescribed under
section 133 of the Act.

f. On the basis of the written representations received from the directors
as on 318t March, 2022 taken on record by the Board of Directors, none
of the directors is disqualified as on 315 March, 2022 from being
appointed as a director in tferms of Section164(2) of the Act.

g. With respect to the adequacy of the intemnal financial controls over
financial reporting of the Company and the operating effectiveness
of such controls, refer toour separate Report in "Annexure B".

h. With respect to the other matters to be included in the Auditor’s
Report in accordance with Rule 11 of the Companies [Audit and
Auditors) Rules, 2014, in our opinion and fo the best of our information
and according to the explanations given fo us:

i. The Company has disclosed the impact of pending litigations on
its financial position in its standalone Ind AS financial statements;

ii. The Company did not have any long-ferm confracts including
derivative contracts for which there were any material
foreseeable losses;

iii. There were no amounts which were required to be transferred fo
the Investor Education and Protection Fund by the Company.

Additional matters

a) The management has represented to us that, to the best of its
knowledge and belief, other than as disclosed in the notes fo
the financial statements, no funds have been advanced or
loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the
Company io or in any other person(s) or entity{ies), including
foreign entities {“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or
on behalf of the Company(“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate

Audit Report of Desai Cement Company Private Limited for F.Y.2021-22 Page 5 of 12

t



Sarang Rajhans & Co.
Chartered Accountants

Beneficiaries;

b) The management of the Company has represented to us that,
fo the best of its knowledge and belief, other than as disclosed
in the notes to the consolidated financial statements, no funds
have been received by the Company from any person(s} or
entity(ies), including foreign entities ("Funding Parties”), with the
understanding, whether recorded in wiiting or otherwise, that
the Company shall, whether, directly or indirectly, lend or invest
in other persons or eniities identified in any manner whatsoever
by or on behalf of the Funding Party {“Ultimate Beneficiaries”)
or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries; and

¢) Based on the audit procedures that have been considered reasonable
and appropriate in the circumstances performed by us, nothing has
come to our notice that has caused us to believe that the representations
under sub-clause [a} and (b} contain any material mis-statement.

Sarang Rajhans & Co.
Chartered Accountants
FRN: 12951

{CA Sarang Rajhans)
Proprietor

M. No. : 103488

UDIN: 22103488ALPTUV 5424

Place: Panaiji, Goa
Date: 26/04/2022
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Annexure A" to the Independent Auditors’ Report
The Annexure referred to in Independent Auditors' Report to the members of the
Company on the Ind financial statements for the year ended 31 March 2022, | report

that:
1)

a)

b)

d

2)

3)

4)

Property, Plant and EqUIpment

The Company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assefs;

The Fixed Assets have been physically verified by the management in a
phased manner, designed to cover all the ifems, which in my opinion, is
reasonable having regard to the size of the company and nature of its
business. Pursuant to the program, a portion of the fixed asset has been
physically verified by the management during the year and no material
discrepancies between the book records and the physical fixed assets have
been noticed.

The fitle deeds of immovable properties are held in the name of the company.

Though the Property, Plant and Equipment (including Right of use of assets) are
got valued from an independent professional valuer firm, the assets of the
company are not stated at revalued price in the financial stafements. The
valuation is done just for making the requisite disclosure under Ind AS.
Therefore, clause no.3 (1){d)} of the Order is notf reportable.

No proceedings have been initiated or are pending against the company for
holding any benami property under the Benami Transactions {Prohibition} Act,
1988 (45 of 1988) and rules made thereunder. There is no benami property in
the name of the company.

Inventories

a) The management has conducied the physical verification of inventory at
reasonable intervails.

b} There is no instance of working capital finance during the year. Thus, this
clause is not reportable.

Loans to Parlies covered u/s 189 of Co. Act, 2013.

The Company has not granted any loans, secured or unsecured to
companies, firms, Limited Liability partnerships or other parties covered in the
Register maintained under section 189 of the Act. Accordingly, the provisions
of clause (i} (A) and (B) of the Order are not applicable to the Company and
hence not commented upon.

Loans & Investments covered u/s 185 & 186 of Co. Act, 2013
In my opinion and according to the information and explanations given to me,
the company has complied with the provisions of section 185 and 186 of the
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5)

6)

7)

8)

?)

Companies Act, 2013 In respect of loans, investments, guarantees, and
securiiy.

Deposits from Public o

The Company has not accepted any deposits from the public and hence the
directives issued by the Reserve Bank of India and the provisions of Sections 73
to 76 or any other relevant provisions of the Act and the Companies
[Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted
from the public are not applicable.

Cost Audit

As informed to me, the maintenance of Cost Records has not been specified
by the Central Government under sub-section (1} of Section 148 of the Act,
in respect of the activifies caried on by the company.

Statutory Dues

According to information and explanations given 1o me and on the basis of
my examination of the books of account, and records, the Company has
been generally regular in depositing undisputed statutory dues including
Provident Fund, Employees State Insurance, Sales tax, Duty of Customs,
Goods and Services Tax, Cess and any other statutory dues with the
appropriate authorities. '

During the year, there is no such fransaction that was not recorded in the
books of account have been surrendered or disclosed as income during the
year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

Default in Repayment of Loans :

In my opinion and according to the information and explanations given to
me,-the Company has not defaulted in the repcymém‘ of dues o banks. The
Company has not taken any loan either from financial institutions or from the
government and has not issued any debentures.

10} Amount Raised by way of IPO / FPO

Based upon the audit procedures performed and the information and
explanations given by the management, the company has not raised
moneys by way of initial public offer or further public offer including debt
instruments and term Loans. Accordingly, the provisions of clause 3 (x) of the
Order are not applicable fo the Company and hence not commented upon.

11) Fraud by/on Company

Based upon the audit procedures performed and the information and
explanations given by the management, | report that no froud by the
Company or on the company by its officers or employees has been noticed or
reported during the year. ‘
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12) Nidhi Company
In my opinion, the Company is not a Nidhi Company. Therefore, the provisions
of clause 4 (xii) of the Order are not applicable to the Company.

13)Related Party Transactions
in my opinion, all fransactions with the related parties are in compliance with
section 177 and 188 of Companies Act, 2013 and the details have been
disclosed in the Financial Statements as required by the applicable
accounting standards.

14) Internal Audit System:
The Company does not have an infernal audit system and is not required to
have an internal audit system under the provisions of Section 138 of the
Companies Act, 2013. Therefore, the requirement fo report under clause
3{xiv){a).[b) of the Order is not applicable to the Company.

15) Non-cash transactions with directors or persons connectfed with him
Based upon the audit procedures performed and the informatfion and
explanations given by the management, the company has not entered info
any non-cash transactions with directors or persons connected with him.
Accordingly, the provisions of clause 3 {xv) of the Order are nof applicable to
the Company and hence not commented upon.

16) Registration under section 45 |A
In my opinion, the company is not required to be registered under section 45
IA of the Reserve Bank of India Act, 1934 and accordingly, the provisions of
clause 3 {xvi) of the Order are not applicable io the Company and hence
not commented upon.

17)The company has incurred cash losses of Rs.2.26 Crore in the financial year
and in the immediately preceding financial year there is no cash loss.

18)Thére is NO résigno’rion from the statutory auditors during the year.

19)on the basis of the financial ratios, ageing and expected dates of redlisation
of financial assets and payment of financial liabilities, other information
accompanying the financial statements, the auditor’s knowledge of the
Board of Direciors and management plans, | am of the opinion that no
material uncertainty exists as on the date of the audit report that company is
capable of meeting its liabilities existing af the datfe of balance sheet as and
when they fall-due within a period of one yearfrom-the balance sheet date.

20)During F.Y.2021-22, the provisions of section 135 of the Companies Act, 2013
were not applicable to the company and thus, this clause is -nof
commendable.
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21}Whether there have been any qualifications or adverse remarks by the
respective auditors in the Companies {Auditor's Report) Order (CARO) reports
of the companies included in the consolidated financial statements, if yes,
indicate the details of the companies and the paragraph numbers of the
CAROQ report containing the qualifications or adverse remarks: These financial
statements being the first standalone Ind AS financial siatfements of the wholly
owned subsidiary of the parent public company, this clause of CARO, 2020 is
not applicable in this case.

Sarang Rajhans & Co.
Chartered Accountants

FRN: 1295O\W
L

{CA Sarang Rajhans)
Proprietor

M.No. : 103488

UDIN: 22103488ALPTUV 5424

Place: Panaiji, Goa
Date: 26/04/2022
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“Annexure B” to the Independent Auditor's Report of even date on the Standalone
Financial Statements of Desai Cement Company Private Limited.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Seciion
143 of the Companies Act, 2013 (“the Act”)

| have audited the internal financial controls over financial reporting of Desai
Cement Company Piivate Limited (“the Company”] as of March 31, 2022 in
conjunction with my audit of the standalone financial statements of the Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls ‘

The Company's management is responsible for establishing and maintaining intemal
financial controls based on the infernal control over financial reporting criteria
established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Conftrols over
Financial Reporting issued by the Institute of Chartered Accouniants of india”.

These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of ifs assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act,
2013.

Auditors’ Responsibility

My responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on my audit. | have conducted my audit in
accordance with the Guidance Note on Audit of Intemnal Financial Conftrols Over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under section 143(10} of the Companies Act,
2013, to the extent applicable to an audit of infernal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require
that | have comply with ethical requirements and plan and perform the audit to
obtain: reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such conirols
operated effectively in all material respects.

My audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. My audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the audifor’s judgment, inciuding
the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

| believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my audit opinion on the Company’s infernal financial controls
system over financial reporting. :

Audit Report of Desai Cement Company Private Limited for F.Y.2021-22 Page 11 of 12



Sarang Rajhans & Co.
Chartered Accountants

Meaning of Internail Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial confrol
over financial reporting includes those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairy reflect
the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over the Financial Reporting
Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to emor or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the pdlicies or procedures may
deteriorate.

Opinion

Ih my opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial conirols
over financial reporting were operating effectively and has scope to strengthen the
same as at March 31, 2022, based on the internal control over financial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India.

Sarang Rajhans & Co.
Chartered Accountants

(CA Sarang Rajhans)
Proprietor
M. No.:103488

Place: Pangiji, Goa
Date: 26/04/2022
UDIN: 22103488ALPTUV5424
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Desai Cement Company Private Limited
Balance Sheet as at Mar 31, 2022

(INR Crores)
As at dfarch 31, As at November 16, As at
Notes 2022 2021 March 31, 2021
ASSETS
Non-current assets
Property, plant and equipment 2.95 2.96 3.06
Capital work in progress 1.42 - -
Intangible assets - - -
Financial assets
Investments 6 - - -
Cthers ] 0.15 0.19 0.22
Deferred tax assets (net) 7 1.25 (0.37) {0.37)
Income tax assets (nef) - - -
5.78 2.78 2.9
Current Assets
Inventeries 8 0.50 - 0.16
Financial assets
Trade receivables g 0.85 1.34 170
Cash and cash equivalents 10 1.44 - 0.32
Others RET 0.05 0.01 -
Other current assets 12 0.39 0.23 0.31
363 1.58 2.49
Total Assets 9.41 4.36 5.40
EQUITY AND LIABILITIES
Equity
Equity share capital 13 1.85 1.85 1.85
Cther equity
Retained Earnings (8.19) {7.52} {5.64)
Other Regerves - - -
Total Equity {6.34) [5.67) {3.79)
LIABILITIES
Non-current liabilitles
Financial liabilities
Borrowings 14 - - 575
- - 5,75
Gurrent llahilities
Financial habiliies
Borrowings 15 10.00 10.00 -
Lease Liability 17 0.02 0.02 0.02
Trade payables
Zg(tzlr:;szztsandmg dues of creditors other than Micro and Smaill 16 253 . 2.90
Others financial liabilities 17 1.80 ° - -
Other current liabilities 18 0,40 001 D.52
15.75 10.03 3.44
Total Equity & Liabilities 8.41 4.36 5.40
Summary of Significant Accounting Policies 3 - - -

The accompanying notes ave an integral part of the financial statements

As per our report of even date For and on behalf of the Board of Directors of Desai Cement Company Private

Lirpéted

Navin Kumar Jaju
Director
DIN c0869654

For Sarang Rajhans & Co
Chartered Accountants Director
DIN 09324786

Sarang Rajhans
Proprietor
Membership Neo. 103488
UDIN: 22103488ALPTUVS424
Place: Panaji-Goa

Date: 26/04/2022

Place: Pai.iji-Goa
Date: 18/04/2022



Desai Cement Company Private Limited
Statement of Profit and Loss for the Year ended March 31, 2022

{INR Crores)
Particulars N b Year ended Year ended
Notes March 31, 2022 March 31, 2021
Revenue from Operations 19 3.24 4,28
QOther income , 20 0.04 0.04
Total Income 3.28 4,32
Expenses
{Increase) / Decrease In Inventories 21 {0.30} (0.05)
Employee Benefits Expenses 22 0.41 0.24
Finance costs 23 0.36 0.02
Depreciation and Amortization Expenses 24 0.30 0.53
Other Expenses 25 5.11 4.05
Total Expenses 5.88 4.79
Profit/(loss} before Exceptional ltems and Tax (2.60) 0.47}
Exceptional Items - Gain/(loss) - (3.03)
Profit/(loss) before Tax {2.80} (3.50}
Tax expense
Current Tax - -
Deferred Tax 7 {1.62) 0.01
Net Tax (benefit)expense {1.62) 0.01
Profit/{l.oss) for the year (A} (0.98) {3.51)
Qther comprehensive income
lterns that will-not be reclassified to profit or loss
Remeasurement losses on defined benefit plans - -
Income tax effect - -
Other comprehensive income for the year, net of tax (B) - -
Total comprehensive income for the year, net of tax (A+B) {0.98) (3.51)
Earnings/(Loss) per equity share of Rs. 10 each )
Basic & Diluted (in Rs.} 26 (5.31) (18.95)
Summary of Significant Accounting Policies . 3
The accompanying notes are an integral part of the financial statements
As per our report of even date For and on behalf of the Board of Directors of Desai Cement Company Private
Limited
¥
\f‘o}/ \ A —
/ (w\\p")
For Sarang Rajhans & Co
Chartered Accountants i Navin Kumar Jaju
) Director
DIN 09394796 DIN 00669654

Sarang Rathans
Proprietor
Membership No. 103488
UDIN: 2210348BALPTUVY5424
Place: Panaji-Goa

Date: 26/04/2022

Place: Panaji-Goa
Date: 18/04/2022



Desai Cement Company Private Limited
Statement of Changes in Equity for the Year ended March 31, 2022

(INR Crores)

a. Equity Share Capital
Equity shares of INR 10 each issued, subscribed and fully paid Nu::}::er: of Amount
As at March 31, 2022 18,52,646 18.53
b. Other Equity
For the Year ended March 31, 2022

Cther Reserves .

. Other
. Retained
Particulars carmings Capital Gomprehensive T°:":i’ther
. Reserve General reserve Income quify
Balance as at April 1, 2020 {2.12) (2.12})
Profit for the year (3.52) - - - (3.52)
Cther Comprehensive Income : - - - - -
Balance as at March 31, 2021 (5.64) - - - (5.64)
Loss for the Year (0.98) - - (0.98)
Other Comprehensive Income - - - _ .
Recognition of cbligation as per Severance Pay Agreement ) (1.54) - - - (1.54)
Write off of assets through Reserves (0.03) - - - (0.03)
Balance as at March 31, 2022 (8.19) - - - (8.19)
Summary of Significant Accounting Policies 3
The accompanying notes are an integral part of the financial statements
As per our report of even date For and on behalf of the Board of Directors of Desai Cement Company Private Limited
*
—
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For Sarang Rajhans & Co .
Navin Kumar Jaju

Chartered Accountants
Director
ICAl Firm Registration No.129510W
DIN 09394796 DIN 00669654

Sarang Rajhans

Proprietor

Membership No. 103488
UDIN: 2210348BALPTUV5424
Place; Panaji-Goa

Date: 26/04/2022

Place: Panaji-Goa
Date: 18/04/2022




Desai Cement Company Private Limited
Statement of Cash Flows for the Year ended March 31, 2022

Cash flows from operating activities
Profitf{Loss) before tax

Adjustments to reconcile profit to net cash provided by operating activities:

Depreciation and amortization

Exceptional items

Deferred Tax Liability debited

Provision for doubtful receivables and advances witten off
Sundry balances/excess provision writlen back

Finance costs

Changes in assets and liabilities:

{Decrease) in trade and other receivables

Increase in inventories

Increase/ (Decrease) in other curent and non-current assets
increase! (Decrease) in trade and cther payabl:

(Decrease) in other current and non-current liabilities and provisions
Cash generation from operation

Income tax paid /{refund) receied during the year

Net cash generated from operating activities

Cash flows from investing activities

Purchases of property, plant and equipment

Investment in shares of Co-operative society

Proceeds from sale of property, plant and equipment

Fixed Deposit with banks (original maturity of more than 3 months) (net)

Deposits expensed out
Net cash used In investing activitias

Cash flows from financing activities

Finance <osts

Closure of Axis Bank- CC

Proceads fromi{repayment of) borrowing from related parties, net
Proceeds fromf{repayment of) long term borrowing, net

Net cash used in from financing activities

Net increase In cash and cash equivalents

ash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the Year (Note 11)

The accompanying notes are an integral part of the financial statements

As per our report of even date

For Sarang Rajhans & Co
Chartered Accountants

Sarang Rajhans
Progrietar
Membership No. 103488

UDIN: 2210348BALFPTUVE424
Place: Panaji-Goa
Date: 26/04/2022

Year ended
March 31, 2022

{INR Crores}

Year ended
March 31, 2021

(2.60) (3.50)
0.20 053
- 3.08
(1.82) 0.01
~ 0.c4
004 {0.03)
0.36 0.02
085 0.64
(©.74) {0.12)
(1.70) 0.08
0.63 (0.04)
(4.37) {0.17)
(8.85) 0.49
(8.85) 0.49
0.07 (0.14)
- 0.04
0.07 {0.10)
(0.10) {0.02)
: {0.11)
- 0.05
10.00 {0.02)
2,90 {0.10}
142 0.29
0.32 0.03
1.44 0.32

For and on behalf of the Desal Cement Company Private Limited

Sujafumar
Director

DIN 09394796

Place: Panaji-Goa
Date: 18/04/2022

Y

\pO

“Navin Kumar Jaju

Directer

DIN 00669654
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Desai Cement Gompany Private Limited
Notes to Financial Statement for the year ended March 31, 2022

. COMPANY OVERVIEW

Desai Cement Company (“the Company”) is a private company domiciled in India and has its registered cffice at Survey
No. 184, Maina, Navelim, Bicholim, North Goa- 403 505. Tha Company is engaged in the business of manufacturing
cement. The Company's operations are all situated in Goa.

. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

—

—

Basis of preparation

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind-AS) as notified by
Ministry of Corporate Affairs under the Companies (Indian Accounting Standards) Rules, 2015 and as amended from
time to time.

The financial statements were approved for issue by the Board of Directors on 18th April, 2022

Basis of measurement

The financial statemants has been prepared on a going concem basis.Basis the projections prepared by the Company,
the management believes that the net current liabiities will be bridged through operations during the year.

The Company is therefore being viewed as a going concern and financial statements have been prepared on a going
concern basis using historical cost convention and on an accrual method of accounting, except for certain financial
Instruments and defined benefit plans which have been measured at fair value as required by relevant Ind AS.

. SIGNIFICANT ACCOUNTING POLICIES

-

The Company has consistently applied the following accounting policies to all periods presented in the financial
statements.

Current and non-current classification
The Company presents assets and liabilities in the balance sheet based on current / non-current classification.
An asset is classified as current when it satisfies any of the following criteria:

- it is expected to be realized in, or is intended for sale or consumption in, the Company's normal operating cycle.
- it is held primarily for the purpose of being traded;

- it is expected to be reatlized within 12 months after the reporting date; or

- it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12
montis after the reporting date.

A liability is classified as current when it satisfies any of the following criteria:

- it is expected to be setfled in the Company's normal operating cycle;

- jt is held primarily for the purpose of baeing traded;

- it is due to be settled within 12 months after the reporting date; or

- the Company does not have an unconditional right to defer settlement of the liability for at least 12 months after the
reporting date. Terms of a liability that could, at the option of the counterparty, result in its setlement by the issue of
equity instruments do not affect its classification. All other liabilities are classified as non-current.

Deferred tax assets and liabililies are ¢lassified as non-current assets and liabilities.
Revenue Recognition

Company has revenue recognition practices, wherein transfer of control happens at the same peint as transfer of risk
and rewards. The amount of revenue recognised reflects the consideration to which the company expects to be entitled
in exchange for those goods or services.

Property, Plant and Equipment

The initial cost of property, plant and equipment comprises its purchase price, including import duties and non-
refundable purchase taxes, and any directly attributable costs of bringing an asset to werking condition and location for
its intended use, including any expected cost of decommissioning. Expenditure incurred after the property, plant and
equipment have been put into operation, such as repairs and maintenance, are normally charged to the statements of
profit or Yoss in the period in which the costs are incurred. Major shut-down and overhaul expenditure is capitalised as
the activities undertaken improve the economic benefits expected to arise from the asset.

Gains and lesses on disposal of an item of property, plant and equipment are determined by comparing the proceeds
from disposal with the carrying amount of property, plant and equipment, and are recegnized net within other income/

' other expenses in profit or loss.

Capital work in progress
Assets in the course of construction are capitalized in capital work in progress account. At the point when an asset is
capable of operating in the manner intended by management, the cost of construction is transferred to the appropriate
category of property, plant and equipment, Costs associated with the commissioning of an asset are capitalised until the
period of commissioning has been completed and the asset is ready for its intended use.
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bDesai Cement Company Frivate Limited
Notes to Financial Statement for the year ended March 31, 2022

Intangible assets

Intangible assets acquired separately are measured on initial recegnition at cost. Following initial recognition, intangible
assets are carried at cost less accurnulated amortization and accumulated impairment losses, if any.

Intangible assets are amortised over thelr estimated useful life. Software is amortised using the straight-fine method
aver the estimated useful life of software license, Amounts paid for securing mining rights are amortised over the period
of the mining lease. The amortization period and the amortization method are reviewed at least at each financial year
end, If the expected useiul life of the asset is different from previous estimates, the change is accounted for as a change
in accounting estimate.

Depreciation and Amortisation
Freehold land are not depreciated.

Other Property, Plant & Equipments

Other buildings, plant and equipment, office equipment and fixtures, and motor vehicles are stated at cost less
accumulated depreciation and any provision for impairment. Depreciation commences when the assets ara ready for
their intended use,

Depreciation is provided at rates calculated to write off the cost, less estimated residual value, of each asset on a
straight line basis over its expected useful life, as follows:

Buildings - 30 - 60 years
Plant & Equipment - 3-25 years
Fumiture & Fixtures - 10 years
Vehicles - 8 years

Office Equipment - 3-5 years

Intangibie Assets :

Amortisation is provided using the following useful life -

Software - 3 years

Depreciation methods, useful lives and residual values are reviewed at each financiai year-end and changes in
estimates, if any, are accounted for prospectively.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financiat liabllity or equity
instrument of ancther entity.

- financial assets include cash and cash equivalents, trade receivables, employee advances, investments in equity and
debt securities;

- financial liabilities include long-term and sher-term loans and borrowings and trade payables.

Financial Assets - Recognition

Initialty, & finangial instrument is recognized at its fair value. Transaction costs directly attributable to the acquisition or
issue of financial instruments are recognized in deterrnining the carrying amount, if it is not classified as at fair value
through profit or loss. Subsequently, financial instruments are measured according to the category in which they are
classified.

For purposes of subsequent measurement, financial assets are classified as:

1) Financial assets at amortised cost:

A financial asset is classified as "financial asset at amortised cost" (amortised cost) under IND AS 108 Financial
Instruments if it meets both the following criteria:

(1) The asset is held within a business model whose objective is to hold the financial asset in order to collect contractual
cash flows, and

{2) The contractual terms of the financial asset give rise to cash flows that are solely payments of principal and interest
on the principal amount ouistanding on spec|f ed date (the 'SFPI' contractual cash flow characteristics test).

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently
measured at amortised cost using the effective interest rate (EIR} method. Amortised cost is calculated by taking into
account any discount or premium on acquisiton and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the profit or loss. The losses arising from impairment are recognised in the
profit or loss. This category generzlly applies to trade and other receivables.

ii) Financial assets at fair value through other comprehensive income (FVTOCI):

All equity investment in scope of IND AS 109 Financial Instruments are measured at fair value, Equity instruments which
are held for trading and contingent consideration recognised by an acquirer in a business combination to which IND AS
103 Business Combinations applies are classified as fair value through profit or loss. For all other equity instruments,
thre Company may make irrevocable election to present in other comprehensive income subsequent changes in the fair
value. The Company makes such election on an instrument-to-instrument basis. The classification is made on initial
recognition and is irrevocable.

If the Company decides to classify an equity inskument through fair value through other comprehensive income
(FVTOCL), then all fair value changes in the instruments excluding dlwdends are recognised in OCI and is never
recycled to staterment of prafit and loss, even on sale of the instrument,
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Desai Cement Company Private Limited
Notes to Financial Staternent for the year ended March 31, 2022

Financlal Assets - Derecognition

The Company derecognizes a financial asset only when the contractual rights to the cash flows from the asset expires
or it fransfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If
the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognize the financial asset and also recegnizes a collateralized borrowing for the proceeds received.

Financial liabilities — Recognition & Measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings of payables, as appropriate. All financial liabilities are recognised initially at fair value and, in the case of
loans and borrowings and payahles, net of directly attributable transaction costs.

The measurement of financial liabilities depends on their classification, as described below:

1) Financial liabilities measured at amortized cost

After initial recognition, financial liabilities are subsequently measured at amortized cost using the effective interest
method. Gains and losses are recognised in profit of loss when the liabilities are derecognised as well as through the
EIR amoriisation precess.

ii) Financial liabllities at fair value through profit or loss
Financia! liabilities at fair value through profit or loss include financial liabilities held for trading. Gains or losses on
liabilities held for trading are recognized in statement of profit and loss.

Financial liabilities - Derecognition
Financial liabilittes are derecognized when these are extinguished, that is when the' obligation is discharged, cancelled
or has expired.

Offsetting of financial instruments

Financial assets and financial liabilities are offset with the net amount reported in the balance sheet only If there is a
current enforceable legal right to offset the recognised amounts and intent to setlle on a net basis, or to realise the
assets and settle the liabilities simultaneously.

impairment of Non-financial assets

Impairment charges and reversals are assessed at the level of cash-generating units. A cash-generating unit (CGU) is
the smallest identifiable group of assets that generate cash inflows that are largely independent of the cash inflows from
other assets or group of assets.

Impairment tests are carried out annually for all assets when there Is an indication of impairment. The company
conducts an intemal review of asset values annually, which is used as a source of information to assess for any
indications of impairment or reversal of previausly recognised impairment losses. External factors, such as changes in
expecied future prices, costs and other market factors are also monitored to assess for indications of impairment or
reversal of previously recognised impairment losses.

if any such indication exists then an impairment review is undertaken, the recoverable amount is calculated, as the
higher of fair value less costs of disposal and the asset's value in use.

Fair value less costs of disposal is the prce that would be received to sell the asset in an orderly transaction between
market participants and does not reflect the effects of factors that may be specific to the entity and not applicable to
entities in general. Fair value for mineral assets is generally determined as the present value of the estimated future
cash flows expected to arise from the continued use of the asset, including any expansion prospects, and its eventual
disposal, using assumptions that an independent market participant may take intc account. These cash flows are
discounted at an appropriate post tax discount rate to arrive at the net present value. .

Value in use is deterrmined as the present value of the estimated future cash flows expected to arise from the continued
use of the asset in its present form and its eventual disposal. The cash flows are discounted using a pre-tax discount
rate ihat reflects current market assessments of the time value of money and the risks specific to the asset for which
estimales of future cash flows have not been adjusted. Value in use is determined by applying assumptions specific to
the company's continued use and cannot take into account future development. These assumptions are different to
those used in caloulating fair value and consequently the value in use calculation is likely to give a different result to a
fair value calculation. v

The canying amount of the CGU is determined on a basis consistent with the way the recoverable amount of the CGU is
determined.

If the recoverable amount of an asset or CGU is estimated to be less than its carying amount, the carrying amount of
the asset or CGU is reduced to its recoverable amount. An impairment loss is recognised in the income statement.

Any reversal of the previously recognised impairment loss is limited to the extent that the asset's carrying amount does
not exceed the camying amount that would have been determiined if no impairment loss had previously been

recognised.

Government Grant

Govemnment grants are not recognised until there is a reasenable assurance that the company will comply with the
conditions attaching to them and that the grants will be received. Government grants relating to tangible fixed assets are
treated as deferred income and released to the statements of profit or loss over the expected useful lives of the assets
concermed. Other grants are credited to the statements of profit or loss as and when the related expenditure is incurred.
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Desai Cement Company Private Limited
Motes to Financial Statement for the year epded March 31, 2022

Inventories

Inventories {other than |mmatenal by:products and scrap) including work-m-progress are stated at the lower of cost {on
weighted average basis) and net realisable value, less any, provision for obsolescence. Cost includes- all charges in
bringing the goods to the point of sale inciuding octrol and other levies, transit insurance and receiving charges.
Finished goods include apportionment of fixed and variable overheads.

Net realisable value is determined based on estimated selling price, less further costs expected fo be incurred to
completion and disposal.

Taxation
Income tax comprlses current and deferred tax. Income tax expense is recognized in the statement of profit and loss
except to the extent it relates to a business combination, or items directly recognized in equity or in OCI.

Current income tax .

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
{axaticn authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Curment tax items are recognised in correlation to the underlying transaction either
in OCI or directly in equity. Managemant periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate. -

Deferred tax

Deferred income tax is recognized using the balance sheet approach. Deferred income tax assets and liabilities are
recognized for deductible and taxable temporary differences arising-between the tax base of assets and liabilities and
their carrying amount in financial statements, except when the deferred income tax arises from the initial recognition of
goodwill or an asset or liability in a transaction that is not a business combination and affects neither accounting nor
taxable profils or loss at the time of the transaction. Deferred income tax assets are recognized to the extent it is
probable that taxable profit will be available against which the deductible temporary differences and the carry forward of
unused tax credits and unused tax losses can be utilized.

The carrying amourt of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficiant taxable profit will be available to atlow all or part of the deferred income tax asset to be
utilized. Deferred income tax assets and liabitities are measured at the tax rates that are expected {o apply in the period
when the asset is realized or the liability is setlled, based on tax rates {and tax laws) that have been enacted or
substantively enacted at the reporting period.

Deferred tax relating to items recognised outside statement of profit and loss is recognised outside statement of profit
and loss. Deferred tax items are recognised in correlation to the underlying transaction either in other comprehensive
income or directly in equity.

Retirement benefit schemes

Defined benefit plan

In accordance with applicable iaws in India, the Company provides for gratuity, a defined benefit retirement plan (“the
Gratuity Plan®) for every employee who has completed 5 years or more of service on departure at 15 days salary (last
drawn satary) for each completed year of service. The Gratuity Plan provides for a lump surn payment to eligible
employees at retirement, death, incapacitation or termination of employment based on last drawn salary and tenure of
employment with the Company, Liabilities with regard to the Gratuity Plan are determined by actuarial valuation on the
reporting date using projected unit credit method. The gratuity scheme is funded with insurance Company.
Remeasurements, comprizing of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included
in net interest on the net defined benefit liability and the refurn on plan assets {excluding amounts included in net
interest on the net defined benefit liakility). are recognised immediately in the balance sheet with a corresponding debit
or ¢redit to retained eamings through QCI in the period in which they occur. Remeasurements are not reclassified to
profit or [0ss in subsequent perieds.

Defined contribution plan
The Company makes contributions to the family pension and superannuation fund scheme, a defined contribution
benefit scheme. These contributions are deposited with Government administered fund and recognised as an expense
in the period In which the related service is performed. There is no further obltgatlon on the Company on this defined
contribution plan,




Desai Cement Company Private Limited

Notes to Financial Statement for the year ended March 31, 2022

Compensated Absences v

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay as

a result of the unused entitltement that has accumulated at the reporting date. :

The Company treats accumulated leave expected to be carried forward bayond twelve months, as long-term employee
benefit for measurement purposes. Such longterm compensated absences are provided for based on the actuarial
valuation using the projected unit credit method at the year-end. Actuarial gains/losses are immediately taken to the
statement of profit and loss and are not deferred. The Company presents the entire |eave as a current liability in the
balance sheet, since it does not have an uncenditional right to defer its settlement for 12 months after the reporting date.

Employee entilements to annual leave are recognised as a liability when they accrue fo the employees. The estimated
liability far leave is recognised for services rendered by employees up fo the end of the reporting peried.

m) Provision for liabilities and charges, Gontingent liabilities and contingent assets
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The assessments undertaken in recognising provisions and confingencies have been made in accordance with the
applicable ind AS.

Pravisions represent liabilities to the Gompany for which the amount or timing is uncertain. Provisions are recognized
when the Company has a present obligation {legal or constructive}, as a result of past events, and it is probable that an
outflow of resources, that can be reliably estimated, will be required to setile such an obfigation. If the effect of the time
value of money is material, provisions are determined by discounting the expected future cash flows 1o net present value
using an appropriate pre-tax discount rate that reflects current market assessments of the time value of maney and,
where appropriate, the risks specific to the liability. Unwinding of the discount is recognized in the stalements of profit or
loss as a finance cost. Provisions are reviewed at each reporting date and are adjusted to reflect the current best
estimate.

The Company has capital commitments in relation to various capital projects which are not recognized on the balance
sheet. In the normal course of business, contingent liabilities may arise from litigation and other claims against the
Company. Guarantees are also provided in the normal course of business. There are cartain obligations which
management has concluded, based on all available facts and circumstances, are not probable of payment or are very
difficult to quantify reliably, and such obligations are treated as contingent liabilities and disdlosed in the notes but are
not reflected as liabilities in the financial statements. Although there can be no assurance regarding the finat outcome of
the legal proceedings in which the Company involved, it is not expected that such contingencies will have a material
effect on its financial position or profitability.

Contingent assels are not recognised but disclosed in the financial statements wien an inflow of ecenomic benefits is
probable.

Foreign currency

Transactions in foreigh currencies are measured in the funciional currency of the Company and are recorded on initial
recognition in the functional currency at exchange rates prevailing at the transaction dates. Monetary assets and
liabilities denominated in foreign currencies are transtated at the rate of exchange ruling at the end of the reporting
period.

Functional and presentation currency

Management has determined the currency of the primary economic enviranment in which the entity resides in and
cperates as the functional currency. The functional currency of the Company is Indian Rupees (INR). The financial
statements have been presentad in INR, as it best represents the operating business performance and underlying
transactions.

Earnings per share .

Basic earnings per share are calcutated by dividing the net profit or loss for the period attributable to equity shareholders
by the weighted average number of equity shares cutstanding during the pericd. Diluted earnings per share is computed
by dividing the profit/{loss) attributable to ordinary equity holders of the Company using the weighted-average nurnber of
equity shares considered for deriving basic eamings per share and weighted average number of dilutive equivalent
shares outstanding during the petiod, except where the results would be anti-dilutive. Dilutive potential shares are
deemed converted at the beginning of the pericd, unless issued at later date.

Segment Reporting .

The Company primarily operates in the business segment of Sale of Cements. As per the management’s perspactive,
the risks and returns from its sales do not materially vary geographically. Accordingly, there are no other reportable
segments as required to be reported under Ind AS 108 — Operating Segments.

Cash and cash equivalents i

Cash and cash aquivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
ariginal maturity of three months or less, which are subject o an insignificant risk of changes in value. /
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and shor-term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company's cash
management.
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Notes to Financial Statement for the year ended March 31, 2022

Use of Estimates and Judgments

The preparation of the financial statements in conformity with Ind AS requires managerment fo make judgements,
estimates and assumptions that affect the application of accounting policies and the reported amcunts of assets,
liabilities, income, expenses and disclosures of contingent assets and liabilities at the date of these financial statements
and the reported amounts of revenues and expenses for the years presented. Actual results may differ from these
estimates under different assumptions and conditions.

Estimates and underlying assumptions are reviewed on an ongeing hasis. Revisions to accounting estimates are
recognised in the Year in which the estimate is revised and future periods affected.

In particular, information about significant areas of estimation uncertainty and critical judgments in appiying accounting
policies that have the most significant effect on the amounts recognized in the financial statements are included in the
following accounting policies andfor nofes.

Leases A

The Company assesses at contract inception, all arrangements to determine whether they are, or cantain, a lease. That
is, if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Company recegnises lease liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

(i) Right-of-use assets )

The Company recognises right-cf-use assets at the commencement date of the lease (i.e., the date when the underlying
asset is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment
losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of
lease liabilities recognised, initial direct costs incurred, and lease paymenis made at or before the commencement date
less any lease incentives recaived. The right-of-use assets are also subject to impairment.

(i) Lease liabilities

At the commencement date of the lease, the Company recegnises |ease liabilities measured at the present value of
lease payments to be made over the lease term. The lease payments include fixed payments (and, in some instances,
in-substance fixed payments} less any lease incentives receivable, variable lease payments that depend on an index or
a rate, and amounts expected to be paid under residual value guarantees. The lease payments also include the exercise
price of a purchase option reasonably certain to be exercised by the Company and payments of penalties for terménating
the lease, if the lease term reflects the Company exercising the option to ferminate. Variable lease payments that do not
depend on an index or a rate are recognised as expenses (unless they are incurred to produce inventories) in the period
in which the event or condition that triggers the payment Qoceurs.

in calculating the present value of lease payments, the Company uses its incremental borrowing rate at the Iease
commencement date hecause the interest rate implicit in the lease is generally not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the
lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a
change in the lease term, a change in the lease payments {e.g., changes to future payments resulting from a change in
an index or rate used to determine such lease payments) or a change in the assessment of an option to purchase the
underlying assat.

The Company’s {ease labilities are included in Other Financial Liabilities.
Significant judgemnent in determiring the lease term of contracts with renewal options

The Company determines the lease teim as the non-cancellable term of the lease, together with any periods covered by
an option to extend the lease if it is reasonably certain to be exercised, or any periods coverad by an option to terminate
the lease, if it is reasonably certain not to be exercised.

The Company has also applied the available practical expedients wherein it

*Used a single discount rate to a portfolio of leases with reasonably similar characteristics
*Retied on its assessment of whether leases are onercus immediately before the date of initial application
*Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application

(iii} Short-term leases and leases of low-value assets
The Company applies the shorl-term lease recognition exemption to #s short-term leases of equipment (i.e., those
leases that have a lease term of 12 months or less from the commencement date and do not contzin a purchase
oplion}, It also applies the lease of low-value assets recognition exemption to leases of office equipment that are
considered o be low value. Lease payments on short-term leases and leases of Icw-value assets are recegnised as
expense on a straight-line basis over the lease term,
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Desal Cement Company Private Limited
' Notes to Financlal Statement for the year ended March 31, 2022
(All amounts are in INR Crores, unless otherwise stated)

5. CWIP Ageing Schedule

CWIP As at 31 March 2022
Projects
temporarily Total

Projects in
progress

Less than 1 year 1.42 - 1.42
1-2 years - - N
2-3 years . - -

Mare 1han3!ears - - -
Total . 1.42 - 1.42

March 31, 2022 November 16, 2021 March 31, 2021

5 INVESTMENTS
{) Investments at Falr Value through OC! {fully pald)
Unquoted Equity Shares

In Cthers . - - -

Total FYTOC! Investments - - N

Current - - -
Neon-Current R - - -

(i} Others -
March 31, 2022 November 16, 2021 March 31, 2021

Considered Good

Bank Deposits 0.15 o.19 0.22
Total Others 0.156 0,18 0.22
Current - - - .

Non-Current .15 0.19 Q22
Total Financial Assets 0.15 0.19 0.22

7 Deferred tax Assets{net)

The major components of income tax expense for the Period ended 31 March 2022 and 31 March 2021 are;

Statement of profit and loss:
Profit or loss section:

—March 31,2022 March 31, 2021
Current Income tax .
Current income tax charge £ -, -
Deferred tax:
Deferred Tax {1.62) 0.01
Income tax expense reported In the statement of profit or loss {1.62] 0.01

OCl section:
Detarred tax related to items recegnised in OC) during the year:

March 31, 2022 March 31, 2021
Net loss/(gain} an remeasurement &f definad benefit plans - -
Income tax charged to GCI - -

Reconciliation of tax expense and ihe accounting profit multiplied by India's domestic tax rate for 31 March 2022 and 31 March 2021:

March 31, 2022 March 31, 2021

Accounting profit before income 1ax {2.60) {3.50)
At India's statu[ory income tax rate of 29.12% (31 March 2021: 27.82%) ©72) (057
Non deductible exgenditure - . -

DTA nct recognised due to tack of reascnable certainity 0.72 087

Deferred Tax Assets recagnised on earller year's losses, reversed

during the year - -
Annual ETR - -
Tax Expense { (benefit) N R

The Cempany has past accumulated losses and hence has not recognised any Gurrent Tax as well as Deferred Tax during the year, Hence effective tax rate is Nil.




Desat Germent Company Private Limited
Notes to Financial Statement for the year ended March 31, 2022
{Alt amounts are in INR Crores, unless ctherwise stated)

Deferced tax

Deterred tax relates to the following:

Balance Sheet | Statement of profit and loss

lPaﬂiculars

| March 31, 2022

March 31, 2021__]March 31, 2022 March 31, 2021|
0.37

Accelerated depreciation for 1ax purposes (0.03) (0.03) (0.01)
Losses available for offsetting against future taxaole income 1.65 - 1.85 -
Deferred tax expense/{income) - 1.62 {0.01)
Net deferred tax assetsi{liabilitfes}) 1.25 0.37
Reconciliation of deferred tax assats, nat

March 31, 2022 March 31, 2021
Opening balance as of 1 April 0.37 0.36
Tax incomel{expense) during the Year recagnised in profit or loss {1.62) 0.01
Tax income/{expense) during the Year recognised in QCl - -,
Closing balance as at 31 March {1.25) 0,37

8 INVENTORIES

March 31, 2022 November 16, 2021 March 31, 2021
Finished goods (at lower of cost and net realisable value) 0.36 - [ 0]
Rawmaterial Q.54 - 0.10

0.90 - 0.16
9 TRADE RECEWWABLES

March 31, 2022 November 16, 2021 March 31, 2021
Unsecured, Considered Good
Trade Receivables 0.85 1.34 1.70

0.85 1.34 1.70

Particulars

Unsecured, Undisputed
Unbilled dues

Mot due

Less than 6 manths

March 31, 2022 November 16, 2021 March 31, 2021

& months -1 year 0.85 1.34 1.70
1-2 Years - - -
2.3 years - - -
More than 3 years - - -
Total 0.85 1.34 4.70

No trade receivables are dus from Directers or ofher officers of the Company either severally
firtms or private companies respectively in which any director is a partner, a director or @ member.

10 CASH AND CASH EQUIVALENTS

March 31, 2022 November 16, 2021

Cash and cash equivalents
Batances with banks

ar jointly with any other parsen. Nor any trade or other receivtle are due from

March 31, 2021

- On current Accounts 44 - 0.27
Cash on hand - - 0.05
L 1.44 0.32

Salance with Bank includes Rs. 0.48 cr receivad from trade receivables pertaining to previous owi

Changes In liabllitles arising from Flnancing Actlvities

ners, which are to be repaid to them as per Severance Pay Agreement .

Partfculars March 31, 2021 Cash Flows Other March 31,
2022

Non Current:

Bomrowings 575 - (5.75} -

Current:

Interest (Other Financial Liabilities) - {0.10) 0.38 0.26

Borrowings . 10.00 . 10.00

Lease Liability 0.02 - - 0.02
5.77 9.90 {5.29} 10.28




Desai Cement Company Private Limited
Notes to Financial Statement for the year ended March 31, 2022
{All amounts are in INR Crores, unless otherwise stated}

11 OTHER FINANCIAL ASSETS
—March 31,2022 November 16, 2029 Marah 31,2029

Interest Accrued on Fixed Deposit . 0.1 -
Security Deposits 0.04 - -
QOthers 0.01 - .
005 NN
12 OTHER CURRENT ASSETS . .
. March 31, 2022 March 31, 2021
Unsecured, Considered Good
Advance 1o suppliérs 0.07 0.07 0.16
Balance with cantral exclse and government authorities 0.32 0.16 0.15
0.39 0.23 0.31
13 EQUITY SHARE CAPITAL
Authorised equity share capital
Equity Shares

No. of Shares Amount
At April 1, 2020 20,00,000 2.00
Increase / (decrease) turing the year - -
At March 31, 2021 ’ 20,00,000 2.00
Increase { (decrease) during the year - d
At March 31, 2022 20,00,000 2.00
Terms/ rlghts attached to equity shares
Issued equity share capital

No. of Shares Amount
Equity Shares of INR 10 each issuzd, subscrbed and fully paid up v
At April 1, 2020 . 18,52,646 1.25
Change during the Year - -
At March 31, 2021 18,52,646 1.8%
Change during the Year “ -
At November 186, 20621 18,52,646 1.85
Change during the Year - -
At March 31, 2022 18,52,646 1.85

Shares held by holdingf uitimate hofding company and/ or their subsidlarles/ assoclates

Out of equity and preference shares issued by the company, shares held by its holding company, uitimata holding company and their subsidiaries/ assaciates are as below:
March 31, 2022 March 31, 2021
Sesa Mining Corporation Limited, Holding Company

18,52,646 Equity Sharas of INR 10 aach fully paid up 1.85 0.00
Detalls of shareholders holding more than 5% shares In the Company
March 31, 2022 March 31, 2021

No. °J:;'"“ %of Holding  No. of Shares Held % of Holding
Equity Shares of INR 100 each fully paid up
Sulakshana S Desai - - 7.70,800 42%
Santobarac K Desai - - 4,18,120 23%
Narainrao S Desai _ - - 1,55,650 5%
Santabaraa K Desai with Sulakshana Desai - - 3,21,336 7%
Bharati Ajay Jadhay - - 1,03,830 6%
Sesa Mining Corporation Limited, Holding Company 18,52,G46 100% - -

14 BORROWINGS
March 31, 2022 November 16, March 31, 2021

2021
Term Loan - unsecured
- From Bank
Janapriya Urban Co-Op. Bank Ltd -t - 0.08
Loans & Advances From Related Parties
Loan Framn Director ( Sutakshana Desai ) - - 0.48
Loan From Director { Santoba Desai ) - - 5.19
- - 575
15 BORROWINGS
Maturity
Effective Interest March 31,202z NOVEMBEr 16, o rch 34, 2021
Rate (%) 20
Current Borrowings
Unsecured
Short Term barrewings from related parties (Note 34) 7.18% On Demand 10.00 10.00 -
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Desai Cement Company Private Limited

Notes to Financial Statement for the year ended March 31, 2022
(All amounts are in INR Crores, unless otherwise stated)
TRADE PAYABLES

Trade Payables other than MSME
Trade Payable to related parties (Note 34)

Undisputed dues - Others
Unbilled dues

Not dug

Less than 1 year

1-2 Years

2-3 years

More than 3 years
sub-total

OTHER FINANGIAL LIABILITIES

Interest payable to related parties (Note 34)
Others

Lease Liability

OTHER CURRENT LIABILITIES

Statuiory Liabilities
Advance from customers
Other liabilities

REVENUE FROM OPERATIONS

Sale of products _
Sale of goods

Other dperating revenues
Qthers-

Disclosure as per INDAS 115

Contract assets

Trade Receivable
Contract liabilities
Advance from customers

OTHER INCOME

Government Grant Income

Foreign Exchange Gain

Profit on sale of Property, Plant and Equipment
Interest income

Others

Miscellaneous income

.

{INCREASE) { DECREASE IN INVENTORIES

Inventory at the end of the year
Finished Goods
Impairment during the year N

Inventory at the beginning of the year
Finished Goods

March 31, 2022

November 16,

March 31, 2021

2021
1.92 - 2.90
1.61 - -
3.53 - 2.90
3.53 - 2.90
3.53 - 2.90

March 31, 2022

November 18,

2021 !\ﬂarch 3, 2021
0.26 - ’ -
1.54 - -
1.80 : -
0.02 0.02 0.02
782 0.02 002
March 34, 2022 NOvember1t, . oh 34, 2021
2021
0.2 : 0.0z
D.28 - 0.33
- 0.01 0.17
9,40 5.01 0.52

March 31, 2022

March 31, 2021

3.24 4.20
- 0.08
3.24 4.28

March 31, 2022

March 31, 2021

0.85

0.28

March 31, 2022

1.70

0.33

March 31, 2021

0.01 0.01
0.03 0.03
0.04 0.04

March 31, 2022

March 31, 2021

0.06




Desal Cement Company Private Limnited
Notes to Financial Staternent for the year ended March 31, 2022
{All amounts are in INR Crores, unless otherwise stafed)
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Desai Cement Company Private Limited
Notes to Financial Statemant for the year ended March 31, 2022
(All amounts are in INR Crores, untess otherwise stated)

EMPLOYEES BENEFITS EXPENSE
March 31, 2022 March 31, 2021
Salaries and Wages 0.40 023
Staff welfare expenses 0.01 0.01
0.41 0.24
FINANCE COSTS
March 31, 2022 March 31, 2021
Interast on debis and borrowings 0.38 0.02
Interest on lease liability Q.00 -
0.16 0.02
DEPRECIATION & AMORTISATION
5 March 31, 2022 March 31, 2021
Depreciation 0.30 0.53
Amortisation hd d
0.30 . 0.53
OTHER EXPENSES
March 31, 2022 March 31, 2021
Hire of trucks and machineries . 0.40 0.02
Consumgtion of stores and spare parts © 148 1.21
Power & Fuel : 0.86 1.07
Rent 0.02 -
Repairs Others 058 043
Rates And Taxes 0.02 -
Insurance 0.01 0.0
Payment to Auditors 0.03 0.01
Directors Sitting Fees and Commission 0.28 -
General Expenses 1.33 1.30
511 4.05
Payment to Auditors
March 31, 2022 March 31, 2021
As auditor
Audit Feas 0.03 0.01
In other capacity
Other services {Certification fees}) - -
0.03 0.01
EARNINGS PER SHARE

The following reflects the income and share data used in the basic and diluted EPS computations:

March 31, 2022  March 31, 2021

Profit /{Loss) attributable to equity share holders {0.98) (3.51)
Weighted average number of equity shares for EPS Nos 18,52,646 - 18,52,646
EPS - Basic & Diluted (INR per share} (5.31) {18.95)
Naminal Value of Shares (INR per share) 10 10

CORPORATE SOCIAL RESPONSIBILITY EXPENSE
Tne Company is loss making since last 3 years hence Company is not required to make contribution as per second-proviso to sub
section & of section 135 of the Companies Act, 2013,

SHSNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Company's financial statements requires management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of
contingent liabiiities. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment
to the camying amount of assets of liabilities affected in future periods.

Estimates and assumptions

The key assumptions conceming the future and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the canrying amounts of assets and lisbilities within the next financial year, are
described below. The Company based its assumpticns and estimates on parameters available when the financial statements were
prepared. Existing circumstances and assumptions about future developments, hewsver, may change due to market changes or
circumstances arising that are beyond the contro! of the Company. Such changes are reflacted in the assumptiens when they occur.

(a) Useful lives of property, plant and equipment
The cost of property, plant and equipment is depreciated on a straight-line basis over the property, plant and equipment's estimated
economic useful lives, Management estimates the useful lives of these property, plant and equipment in line with useful lives specifisd
in schedule || of Companies Act. Thase are common life expectancies applied in the industry. Changes in the expected fevel of usage
and technological developments could impact the economic useful lives and the residual values of these assets, therefors, future
depreciation charges could be revised, The carrying amount of the Company's property, plant and equipmertt at the end of the
reporting periad is disclosed in Note 4 to financial statements.

(b} Income Taxes ,

The Company has exposure to incoma taxes in Indian jurisdiction. Deferred tax assets ara recognised for all unused tax losses to the
extent that it is probable that taxable profit will be available against which the lesses can be utilised. Significant managements
judgment is required ta determine the amount of deferred tax assets that can be recognised, based upon the likely timing and level of
future taxable profits together with future tax planning strategies.




Desai Cement Company Private Limited
Notes to Financial Statement for the year ended March 31, 2022
(Al amounts are in INR Crores, unless otherwise stated)

{c) Provislons and contingencles
The assessments undertaken in recognising provisions and contingencies have been made in accordance with the applicable ind AS.

A provision is recognized if, as a result of a past event, the Company has & prasent legal or gonstructive obligation that can be estimated reliably. and it is probable
that an cutfiow of economic banafits will ba required to settle the obligalion. Where the effect of time value of monay is material, provisions are determined by
discounting the expected future cash flows.

In the normal course of business, contingent liabilities may arise from litigation and other claims against the Company. Guaranteas are also provided in the normal
course of business. There are certain otligations which management has toncluded, based cn all available facts and circumstances, am not probable of payment or
arg very difficult o quantify reliably, and suzh obligations are treated as contingent liabilities and disclosed in the notes but are not reflecied as liabilites in the
financial statements. Although there can be no assurance regarding the final outcome of the legal proceedings in which the Company Involved, it is not expected that
such contingencies will have a material effect en its financial position or profitability,

29 Financial instruments
Financial risk management objective and policies

This section gives an avenview of the significance of financial instruments for the company and provides additional information on the balance sheet. Details of
significant aceouning poligies, indluding the criteria for recognition, the basis of measurement and the basis on which income and expensas ara racognised, in
respect of each class of financial asset, financial fiability and equity instrument are disclosed In Note 3,

Financlal assets and llabiflitles:
March 31, 2022 . -
Financlal assets Falr value through Falr value Amortised  Total camying value

profit or loss through other cost
comprehensive
income

Financlal assets

Trade recejvables - - 085 0.85
Cash and cash equivalents - - 1.44 1.44
Cther Non-current - - 018 015
Other Current Assets . 0.05 0.05
Total - - 248 249
Finanelal liabilities

Shert-term borrowings - - 10.00 10.00
Trade payables - - 353 353
QOther financia! liabilities- Current - - 1.80 1.80
Lease Liability - Current - - 002 0.02
Total . - - 15.35 15.35

March 31, 2021

Falr value through Fair value Amortised  Total carrying value

profit or ioss through other cost
comprehensive
income
Financial assets
Trade receivables - - 170 1.70
Loans ~ current - - B -
Cash and cash equivalents - - 032 0.32
Other Non-current - - 022 0.22
Total - - 2.24 2.24
Financial liabilities
Short-term borrowings - - - -
Trade payables - - 250 290
Borrowings - - 575 5.75
Total - - 8.65 8.65

Risk management

The Company's businesses are subject to several risks and uncertainties including financial risks. Group has risk management pelicies for identification of risks at
corparate and individual subsidiary level with active involvement of senior management The risk management policias covers areas such as ||qu1d|ty nisk, interest
rate risk, counter party cradit risk and capital management,

Treasury management

The treasury function: provides services to the business, co-ordinates access 1o domestic and international financial markets, monitors and manages the financial
risks relating to the cperations of the company, These risks include market risk {including cumency risk), credit risk and liquidity risk.

Treasury management focuses on Fability management capital protection, liquidity maintenance and yield maximization, Greup has freasury managemant policies at
corporate level and applicable to subsidiary level. Daily treasury operations of the Company are managed by finance teams within the framework of the averall group
treasury policies.

Additional Information to the Financfal Statements :

Financial risk

There are approved risk policies at group level comprises fiquidity risk, currency risk, interest rate risk and counter party risk which applies to corporate and individual
subsidiary level, Therefore, the Company's financial risks are alse covered uncer the group level palicies. The Company does not engage in speculative treasury
activity but seeks to manage risk and optimise interest and commodity pricing through proven financial instrument.




Desai Cement Company Private Limited
Notes to Financial Statement for the year ended March 31, 2022
(All amounts are in INR Crores, uniess otherwise stated}

Liguidity Risk: .

The company requires funds both for short-term operaticnal needs as well as for Jong-term investment projects. The Company generates erntough
cash flows from the current operations which together with the available cash and cash equivalents and short-term invesiments provide liquidity

both in the short-term as well as in the long term.

The company remains committed to maintaining a healthy liquidity, gearing ratio, deleveraging and strengthening our balance sheet The maturity
profile of the Company's financial liabilities based on the remaining Year from the date of balance sheet to the contractual maturity date is given in

the table below. The figures reflect the contractual undiscounted cash obligation of the company.

As on March 31,.2022

<1 year 2 Years 3-5 Years > 5 Years Total
Financial liabilities
Current
Borrowings 10.00 - - - 10.00
Trade payables ‘ 3,53 - - - 3.53
Interest payable to related parties 0.26 - - - 0.26
Lease [fability 0.02 - - - 0.02
Other financial liabilities 1.54 - - - 1.54
Total . 15.35 - - - 15.35
As on March 31, 2021

<1 yaar 2 Years 3-5 Years > 5 Years Total
Financial liabilities
Current
Bomowings - 5.75 - - 8.75
Trade payables 2.90 - - - 2,90
Interest accured but not due - - - - -
Lease liability 0.02 - - - 0.02
Other financial liabilities . - - - - -
Total 2.92 5.76 - - 8.67

Interest rate risk:

Borrowings of the company are principally denominated in Indian Rupees with fixed rate of interest. The company invests cash and

liquid investments in short-term deposits {0 achieve the Company's goal.
The exposure of the company's financial assests as at March 31, 2022 to interest rate risk is as follows:

As at March 31, 2022

Floating rate Fixed rate Non Interest bearing  Total financial
financial assets  financial assets financial agsets assets

Financial assets
‘frade receivables - - 0.85 0.85
Cash and cash equivalents - - 1.44 1.44
Other Non Current - 0.15 - 0.15
Other Current - - -
Total financial assets - 0.15 2.29 2.44

As at March 31, 2021

Floating rate Fixed rate Non interest bearing  Total financial
financial agsets __financial assets financial assets agsets

Financial assets
Trade receivables - ' - . 1.70 1.70
Cash and cash equivalents - - 0.32 0.32
Cther Non Cumrent - 0.22 - 0.22
Total financial assets - 0.22 2.02 2.24
As at March 31, 2022

Floating rate Fixed rate Non interest bearing  Total financial

financial liabilities financial lfabilities financial Jiabilities liabilities

Financial liabllities
Borrawings - 10.00 - 10.00
Trade payables - - 3.53 3.53
Other financial liabilities - - 1.82 1.82
Total financlal liabtlities-current - 10.00 5.35 15.35
Total financial liabilities - 10.00 5.35 15.35
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Notes to Financial Statement for the year ended March 31, 2022
{Al amounts are in INR Crores, unless ctherwise stated)

As at March 31, 2021

Floating Rate Fixed Rate

Financial Financial Non Interest bearing  Total Financial

Liabilities Liabilities Financial Liabilifies Liabliities
Financial liabilities
Borrowings - . - - -
Trade payables - - 2.90 2.50
QOther financial liabilities - - 575 575
Total financial liabilities-current - - 8.65 8.65
Total financial liabilities - - 8.65 8.65
Credit Risk:

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in financial loss to the company. The credit risk -
policies are approved at group level which is designed for the identification of credit risk at corporate and individual subsidiary level, The company
is exposed to credit risk for frade receivables. The history of trade receivables shows a negligible provision for bad and doubtful debts. Therefore,
the company does not expect any material risk on account of non-performance by any of the company's counterparties.

Of the year ended March 22, Trade and other receivables balance, the following were past due but not impaired:

As at March 31, 2022

Due
greater
Due less than 1 Due between 1-3 Due between 3-  than 12
Particulars Not past due muonths months 12 months months
Trade recsivablas - - - - 0.85
Totaf - - - - 0.85
As at March 31, 2021
Due
greater
Due less than 1 Due between 1-3 Due between 3-  than12
Particulars Not past due months months 12 months months
Trade receivables - - - 1.70
Total - - - - 1.70

Foreign Currency Risk
The Company is not exposed to the risk of changes in foreign exchange rates, hence foreign currency risk is not applicable.

30 Other Statutory Information

&) The company do not have any Benami property, where any proceeding has been initiated or pending against the company for holding any Benami
praperty.

(it} The company do not have any transactions with cempanies struck off.

(i) The company do not have any charges or satisfaction which is yet to be registerad with ROC beyond the statutory period,

(iv) The company have not traded or invested in Crypto currency or Virtual Currency during the financial year.

(v) The company have not advanced or loaned or invested funds to any other person(s} or entity{ies), including foreign entities (Intermediaries) with
the understanding that the Intermediary shall; (a) directly or indirectly lend or invest in other persens or entities identified in any manner
whatsoever by or on behalf of the company (Ultimate Beneficiaries) or (b) provide any guarantee, security or the Jike o or on behalf of the Ultimate
Beneficiaries

(vi) The company have not received any fund from any person(s} or entity{ies), including foreign entities (Funding Party} with the understanding
{whether recorded in writing or otherwise) that the company shall: (a) directly or indirectly lend or invest in other persons or entities identified in
any manner whatseever by or on behalf of the Funding Party (Ultimate Beneficiaries) or (b} provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries,

(vii) The company have not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income
during the year in the tax assessments under the Inceme Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income
Tax Act, 1961




Desai Cement Company Private Limited
Notes forming part of the financial statements as at and for the year ended 31 March 2022

31 Financial ratios are as follows:

{(a) jCurrent Ratio {in times) Current Assets/Current Liabilities ‘ 0.23 ‘ 072
b) [Debt-Equity Ratio (in times) |Gross Debt/ Equi
{B) quity Ratio (in fimes) quity 1.58) 1.52)
(c) |Debt Service Coverage Ratio [Earnings before interest, depreciation, (0.19) (0.51)
(in times} tax and exceptional items/ (interest '
expense + principal payments of long
term loans)
(b) |Return on Equity Ratio (%)  [Net Profit before exceptional and 41% 12%
DDT/Net Worth 7
{e) |Inventery turnover ratio {in  [Revenue from operations less EBITDA/ 6.91 3.78
times) Average Inventory
() [Trade Receivables turnover |Revenue from operations/ Average 254 252
ratio (in times) Trade Receivables
{g) |Trade payables turnover ratio| Total Purchases/Average Trade 0.50 0.42
(in fimes) Payables
{(n) [Net capital turnover ratio (in |Net sales / Working capital (0.27) (4.51)
times) ]
(iy |Net profit ratio (%) Net Profit after tax before exceptional -30% -153%
items/Revenue from operations
{c) |Return on Capital employed |Earnings net of taxes/ Average Capital 0.19 0.93
(in times) Employed
{k) jReturnon investment Income from investment measured at NA NA
FVTPL/ Average current investment

32 CAPITAL MANAGEMENT
The Company's objectives when managing capital is to safeguard continuity, maintain a strong credit rating and healthy capital
ratios in order fo support its business and provide adequate return to shareholders through continuing growth. The Company's
overall strategy remains unchanged from previous year.

The Company sets the amount of capital required on the basis of annual business and long-term operating plans which include
capital and other strategic investments.

The funding requiremenis are met through a mixture of internal fund generation and other fong term borrowings. The Company's
policy is to use short term and long-term borrowings to meet anticipated funding requirements.

The Company monitors capital on the basis of the net debt to equity ratio. The Company is not subject to any externally imposed
capital requirements.

Debt are long term ,short term and lease liability debts as reduced by cash and cash equivalents (including restricted cash and

cash equivalents) and short-term investments. Equity comprises all components excluding other components of equity (which
comprises the cash flow hedges, translation of foreign operations and available-for-sale financial investments).

The following table summarizes the capital of the Company: '

As at March 31, 2022 March 31, 2021

Total Equity (6.34) {3.79)
Short-term borrowings (Note 15} 10.00 5.75
Lease Liability (Note 17) 0.02 0.02
Total debt (b) 10.02 5.77
Net debt (c=(b-a) 10.02 5.77
Total capital (equity + net debt) 3.68 1.88

Net debt to equity ratio {1.58) (1.52)
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33 DISCLOSURES AS REQUIRED BY THE MICRO, SMALL AND MEDIUM ENTERPRISES DEVELOPMENT ACT, 2005

March 31, 2022 March 31, 2021

a) The principal amourt and the interest dug thareon remaining
unpaid to suppliers

i) Principal . - -
ii) Interest due thereon - -

b) i} The delayed payments of principal amount paid beyond the -
appointed date during the entire accounting year/Year

ii) Interest actually paid under Section 18 of the Micro, Small -
and Medium Enterprises Development Act, 2006 -

¢) i) Normal Interest accrued during the Year, for ali the delayed -
payments, as per the agresd tarms -

iiy Normal Interest payable for the Year of delay in making -
payment, as per the agreed terms

d} i) Total Interest acerued during the year - -
ii) Total Interest accrued during the year and remaining unpaid _ -

e Included in {d) above being interest cn amecunts outstanding -
as at the beginning of the accounting Year,

The abeve information has been identified on the basis of information available with the Cempany. This has been ralied upon by the auditors.
34 RELATED PARTY TRANSACTIONS

A List of related parties and relatienships:
Entity Controlling the Company (Holding Company)

Sesa Mining Corporation Limited (w.e.f 15.11.2021)

Ultimate Holding Company

Vedanta Limited

B Transactions during the year:

March 31, 2022 March 31, 2021
Revenue from operations
Vedanta Limited 010 -
Purchases
Vedanta Limited .64 -
Expenses reimbursed
Vedanta Limited 0.94 -
interest on Inter corporate deposit
Sesa Mining Corperation Limited 0.29 -

G OQutstanding Balance‘at the year end

March 31, 2022 March 31, 2021.
Trade payables
Vedanta Limited 1.61 -
Leans from
Sesa Mining Corporation Limited 10.00
Interest payable
Sesa Mining Corparation Limited 029

Terms and conditions of transactions with related parties
The sales to related parties are made on terms equivalent to those that prevail in arm's length transactions. Qutstanding balances at the year end are
unsecured and interest free and setllement occurs in cash. There have been no guarantee provided or received for any relaled party receivables or
payables. For the year ended 31 March 2022, the Company has not recorded any impairment of receivables retating4c.amounts owed by related parties
{March 31, 2021: Rs. Ni).
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35 STANDARDS ISSUED BUT NOT YET EFFECTIVE
Since there were ne standard issued but not effective at the time of signing of financial statement, the disclosure is not applicable.

36 EVENTS AFTER THE REPORTING PERIOD
There are no significant events which have occurred after the reporiing period.

37 OPERATING SEGMENTS
The company primarily operates in the segment of cement manufacturing . As per the company's chief operating decision maker (“CODM), the risks and

A) Information about products

March 31, 2022 March 31, 2021
Cement 3.24 4.20
3.24 4.20

B) All revenue and nen-current assets of the Company is situated in India, hence, disclosure pertaining to geographical areas has not been updated.

As per our report of even date Far and on behalf of the Board of the Directors of Sesa Mining Corporation Limited
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