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INDEPENDENT AUDITOR’'S REPORT
To the Members of Sesa Mining Corporation Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Sesa Mining Corporation
Limited (“the Company™), which comprise the Balance sheet as at March 31 2020, the Statement
of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
Statement and the statement of Changes in Equity for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Companies
Act, 2013, as amended (“the Act") in the manner so reguired and give a true and fair view in
conformity with the accounting principies generally accepted in India, of the state of affairs of the
Company as at March 31, 2020, its loss including other comprehensive income its cash flows and
the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor's Responsibilities for the Audit of the Ind AS
Financial Statements’ section of our report. We are independent of the Company in accordance
with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Ind AS financial statements.

Material Uncertainty Related to Going Concern

We draw attention to Note 2(b)in the Ind AS financial statements which, indicate that the Company
has accumulated losses and its net worth has been fully eroded, the Company has incurred a net
cash loss during the current and previous year(s) and, the Company’s current liabilities exceeded
its current assets as at the balance sheet date. These conditions, along with other matters set
forth in Note 2(b), indicate the existence of 3 material uncertainty that may cast significant doubt
about the Company's ability to continue as a going concern.

Qur opinion is not qualified in respect of this matter.
Information Other than the Financial Statements and Auditor's Report Thereon
The Company's Board of Directors is responsible for the other information. The other information

comprises the Board of Directors report but does not include the Ind AS Financial Statements and
our auditors report thereon.
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Our opinion on the Ind AS financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the
other information and, in doing so, consider whether such other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of Management for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these ind AS financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specifled under section 133
of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeqguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor’'s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance but
is not a quarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
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The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's abifity to
continue as a going concern. f we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficlencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safequards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the “Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and expfanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(c} The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity
dealt with by this Report are in agreement with the books of account;
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(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (indian Accounting
Standards) Rules, 2015, as amended:

(e) The going concern matter described in Material Uncertainty Related to Going Concern
paragraph above, in our opinion, may have an adverse effect on the functioning of the
Company;

(f) On the basis of the written representations received from the directors as on March 31,
2020 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2020 from being appointed as a director in terms of Section 164 (2) of the Act:

(g) With respect to the adequacy of the internal financial controls over financial reporting of
the Company with reference to these Ind AS financial statements and the operating
effectiveness of such controls, refer to our separate Report in *Annexure 2" to this report;

(h) The provisions of section 197 read with schedule V of the Act are not applicable to the
Company for the year ended March 31, 2020.

(i) Withrespect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the expianations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position
in its Ind AS financial statements - Refer Note 34 to the Ind AS financial statements;

il.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable iosses;

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

ForSRBC&COLLP
Chartered Accountants
ICAl Firm Registration Number: 324982E/E300003

-

per Vikram Mehta

Partner

Membership Number: 105938
UDIN: 20105938AAAABW4027
Place of Signature: Mumbai
Date: May 19,2020
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“Annexure 1" to Independent Auditor's Report
Sesa Mining Corporation Limited (‘the Company")

With reference to the "Annexure 1" referred in the Independent Auditor's Report to the
members of the company on the Ind AS financial statements for the year 31 March 2020 we
report that:

(i) (@) The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets.

(b) AIl fixed assets were physically verified by the management in the previous year in
accordance with a planned programme of verifying them once in three years which, In our
opinion, is reasonable having regard to the size of the Company and the nature of its assets,
No material discrepancies were noticed on such verification.

(c) According to the information and explanations given by the management, the titie deeds
of immovable properties included in property, pfant and equipment are held in the name of
the Company.

(i) The management has conducted physical verification of inventory at reasonable intervals
except for finished goods of Rs 25.72 crores, which have not been verified during or at the
end of the year which have been impaired as on March 31, 2020 in the books of accounts.

(iif) According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms, Limited Liability Partnerships or
other parties covered in the register maintained under section 189 of the Companies Act,
2013. Accordingly, the provisions of clause 3(iiN) (a), (b) and (¢) of the Order are not
applicable to the Company and hence not commented upon.

(iv) In our opinion and according to the information and explanations given to us, there are no
loans, investments, guarantees, and securities given in respect of which provisions of
section 185 and 186 of the Companies Act 2013 are applicable and hence not commented
upon.

(v) The Company has not accepted any deposits from the public.

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to
the ruies made by the Central Government for the maintenance of cost records under
section 148(1) of the Companies Act, 2013, related to the extraction of metallic Ores, and
are of the opinion that prima facie, the specified accounts and records have been made
and maintained. We have not, however, made a detailed examination of the same.

(vii) (@) Undisputed statutory dues including provident fund, employees' state insurance,
income-tax, sales-tax, service tax, duty of custom, duty of excise, value added tax, goods
and service tax, cess and other statutory dues have generally been regularly deposited
with the appropriate authorities though there has been a slight delay in & few cases.

(b) According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, income-tax, service tax, sales-tax, duty of custom,
duty of excise, value added tax, cess and other statutory dues were outstanding, at the
year end, for a period of more than six months from the date they became payable.
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(¢ ) According to the records of the Company, the dues of income-tax, sales-tax, service
tax, duty of custom, duty of excise, value added tax and cess on account of any dispute,
are as follows:

Name of the | Nature of the | Amount | Period to which | Forum where the dispute
statute dues (Rs.in the amount | is pending
Crores) | relates
Income Tax | Income Tax T.17 AY 2009-10 & |{ Commissioner of Income
Act, 1961 AY 2011-12 Tax (Appeals) -Panaji
Finance Act, | Service Tax 4.84 FY 2016-i7 & | Commissioner of Income
1994 FY 2017-18 Tax (Appeals) -Panaji
Goa Rural | Transportation | 1.23 FY 2016-17 High Court of Bombay at
Improvement Cess Goa
and Welfare Cess
Act, 2000
Value added Act | VAT/CST 0.09 FY 2015-16 ‘Additional Commissioner
of Commerciai Tax, Goa
Value added Act | VAT/CST 0.12 FY 2012-13 & Assistant Commissioner
FY 2013-14 &  of Commercial Tax, Goa
FY 2016-17

(viii)As the Company does not have any loans or borrowings from any financial institution or
bank or Government, nor has it issued any debentures as at the balance sheet date, the
provisions of the clause 3(vii)is not applicable to the Company and hence not commented
upon.

(ix) According to the information and explanations given by the management, the Company

has not raised any money by way of initial public offer / further public offer / debt

instruments and term loans hence, reporting under clause (ix) is not applicable to the

Company and hence not commented upon.

(x) Based upon the audit procedures performed for the purpose of reporting the true and fair

view of the financial statements and according to the information and explanations given

by the management, we report that no fraud by the Company or no materiaf fraud on the

Company by the officers and employees of the Company has been noticed or reported

during the year.

(xi) According to the information and explanations given by the management, the provisions

of section 197 read with Schedule V of the Act are not applicable to the Company and

hence reporting under clause 3(xi) are not applicable and hence not commented upon.

(xii) In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause
3(xii) of the order are not applicable to the Company and hence not commented upon.

(xii)According to the information and explanations given by the management, transactions
with the related parties are in compliance with section 188 of Companies Act, 2013. The
details of such transactions have been disclosed in the notes to the financial statements,
as required by the applicable accounting standards. The provisions of sec 177 are not
applicable to the Company and accordingly reporting under clause 3(xiil) insofar as it
relates to section 177 of the Act is not applicable to the Company and hence not
commented upon.
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(xiv)According to the information and explanations given to us and on an overall examination
of the balance sheet, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under review
and hence, reporting requirements under ciause 3(xiv) are not applicable to the Company
and, not commented upon.

(xv) According to the information and explanations given by the management, the Company
has not entered into any non-cash transactions with directors or persons connected with
him as referred to in section 192 of Companies Act, 2013.

(xvi)According to the information and explanations given to us, the provisions of section 45-1A
of the Reserve Bank of India Act, 1934 are not applicable to the Company.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

gMote

per Vikram Mehta

Partner

Membership Number: 105938
UDIN: 20105938BAAAABW4027
Place of Signature: Mumbai
Date: May 12,2020
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Sesa Mining Corporation Limited
Balance Sheet as at Mar 31, 2020

ASSETS

Non-current assets

Praperly, plant and equipment

Capital werk in progress

Intangible assets

Financial assets
nvestments

Others

Deferred tax assets (net)

Income tax assets (net)

Giher non-current assets

Current Assets
Inventeries
Financial assets
Trade receivables
Cash and cash equivalents
Other current assets

Total Assets
EQUITY AND LIABILITIES
Equity
Equity share capital
Other equity
Retained Eamings
Other Reserves
Total Equity
LIABILITIES
Non-current liabilities
Financizl liabilities
Qther financial liabilities
Provisions
Other Non-cuirent fiabilities

Current liabilities

Financial liabilities
Bomrewings
Trade payables

Total outstanding dues of Micro and Small enterprises

“Total outstanding dues of creditors other than Micro and Small enterprises

" Others
Cther current liabilities
Provisions
Curent tax Liabilities (nety

Total Equity & Liabilities

Summary of Significant Accounting Peficies
The accompanying notes are an integral part of the financial statements

As per our report of even dale

ForSRBC & COLLP

Chartered Accountants

ICA! Firm Registration No. 324982E / E300003

g

per Vikram Mehta
Partner

Membership No. 105938
Place: Mumbai

Date: May 19, 2020

{INR Crores)
Note As at As at
otes March 31, 2020 March 31, 2015
4 100.83 103.46
5 - -
8 0.00 0.00
115 -
7 - -
5.89 6.45
8 18.99 18.34
126.86 128.25
g 1.00 267
10 0.22 017
11 0.02 0.01
12 261 2.62
' 3.85 5.47
130.71 133.72
13 11.50 11.50
(247.60) {205.93)
4.26 426
{231.84) {150.17)
14 0.58 -
15 - -
16 5.11 B.07
5.69 6.07
17 217.19 198.03
37 0.01 -
18 13.54 12.51
19 110.02 8493
20 11.47 7.86
15 4.54 4.30
0.09 0.09
356,86 317.82
130.71 133.72
3

Mazumdar

DIN 07558995

Place: Panaji-Goa
Date: May 19, 2020

Executive Director & Chief Executive Cfficer

Far and on behalf of the Roard of Directars of Sesa Mining Corporation Limited

PAand A

Azad Shaw

Executive Director & Chief Financial Officer

DIN 07504720

W

Company Secretary
ICSI Membership No A34723

-




Sesa Minlng Corporation Limited
Statement of Profit and Loss for the Year ended March 31, 2020

Revenue from Operations
Other income
Total Income

Expenses

(Increase) { Decrease in [nventories
Employee Benefits Expenses

Finance costs

Depreciation and Amortization Expenses
Other Expenses

Total Expenses

Profit/{loss) before Exceptlonal items and Tax
Exceptional items

Profiti{loss) before Tax

Tax expense [ {benefit}

Current Tax

Defarred Tax

Net Tax {benefitifexpense
Profit/{Loss) for the year (A)

Cther comprehensive income

Items that will not be reclassified to profit or loss
Rems¢asurzment gains f {losses) on defined benefit plans

Income tax effect
Net other comprehensive income not to be reclassified to profit or loss in subsequent periods
Other comprehensive income for the year, net of tax (B)

Total comprehensive income for the yvear, net of tax (A+B)

Earningsf{Loss) per equity share of Rs. 100 each
Basic & Diluted (in Rs.}

Summary of Significant Accounting Policies
The accompanying notes are an integral part of the financial statements

As per our repor of even date

ForSRBC&COLLP
Chartered Accountants

IGAl Firm Registration No. 324932€E / E300003
DIN 07558996

per Vikram Mehta
Partner

Membership No, 105938
Place: Mumbai

Date: May 19, 2020

For and on behalf of i

Sauvick Mazumdar
Executive Director & Chief Executive Officer

Place: Panaji-Goa
Date: May 19, 2020

{INR Crores}
Year ended Year ended
Notes March 31, 2020 Mareh 31, 2019
21 3.01 6.36
22 1.34 3.20
4.35 9.56
23 - -
24 15.09 17.20
25 17.80 15.53
26 3.58 6.24
27 6.08 4.74
42.65 43.71
(38.30% (34.15)
28 0.04 -
(38.26) (34.15)
7 - -
{38.26) (34.15)
29 (3.41) 0.61
(3.41) Q.61
{3.41) 0.51
[41.67} (33.54)
30
{332.70) (296.96)
3

Board of Directors of Sesa Mining Corporation Limited

fath

Executive Director & Chief Financial Officer

DIN 07504720

Tina Lakhani
Company Secretary

ICS51 Membership No A34723




Sesa Mining Corporation Limited

Statement of Changes in Equity for the Year ended March 31, 2020

a. Equity Share Capital

Equity shares of INR 100 each Issued, subscribed and fully pald

As at March 31, 2019
As at March 31, 2020

b, Other Equity
For the Year ended March 31, 2020

Particulars

Balance as at April 1, 2018

Profit for the year

Other Comprehensive Income (Note 28)
Balance as at March 31, 2019

Loss for the Year

Other Comprehensive Income (Note 28}
Balance as at March 31, 2020

Summary of Significant Accounting Policies

The accompanying nates are an integral part of the financial statements

As per our report of even date

ForSRBC & COLLP
Chartered Accountants

+ 1CAl Firm Registration No. 324982E / E300003

per Vikram Mehta
Partner

Membership No. 105938
Place: Mumbai

Date: May 19, 2020

Numbers of shares

{INR Crores}

Armount

1,150,000
1,150,000

Retalned earnings

11.50
11.50

Other Reserves

Capltal Reserve

Gonoral roserve Total Other Equity

(172.39) 0.66 360 {168.13)
(34.15) - - (34.15)
0.61 - - 0.51
{205.93) 0.66 3.60 {201.67)
(38.26) - - {38.26)
(3.41) - - (3.41)
{247.60) 0.56 3.60 (243.34)

uvick Mazumdar

xecutive Director & Chief Executive Officer

DIN Q7558996

Place: Panaji-Goa
Date: May 19, 2020

For and on behalf of e Board of Direclors of Sesa Mining Corporation Limited

Azad Shaw
Executive Director & Chief Financial Officer
DIN 07504720

-~

e

Tina Lakhani
Company Secretary
1CS1 Membership No A34723




Sesa Mining Corporation Limited
Statement of Cash Flows for the Year ended March 31, 2020

Cash flows from operating activities
Profitf(Loss) before tax

Adjustments to reconcile profit to net cash provided by operating activities:

Depreciation and amartization

Exceptional items {excluding voluntary retirement expenses}
Lossf{Profit) on sale of fixed asset,net

Deferred government grant

Interest Income

Finance costs

Changes in assets and liabilities:

({Increase)/decrease in frade and other receivables
({Increase)decrease in inventores

Increasef{Decrease) in other current and nan-current assets
Increase/({decrease) in frade and cther payable

{Decrease) in other current and non-current liabilities and provisions
Cash generation from operation

Income tax paid

Net cash provided in operating activities

Cash flows from investing activities

Purchases of property, plant and equipment {including intangibles)
Proceeds from sale of properdy, plant and equipment

Short- term Deposits made

Net cash used in investing activitles

Cash flows from financing activities

Finance costs

Proceeds from/{repayment of) short-term borrowing, net

Net cash providedf{used in) from financing activities

Net {decreaselincrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the Year (Note 11)

The accompanying notes are an integral part of the financial statements

As pet our report of even date

ForSRBC&COLLP
Chartered Accountants
ICAL Firm Registraticn No, 324982E / E300003

per Vikram Mehta
Partner

Membership No. 105938
Place: Mumbal

Date; May 19, 2020

(INR Crores}
Year ended Year ended
March 31, 2020 March 31, 2019
(38.26) (34.15)
3.58 6.24
(0.04) -
(0.32) .21
(0.97) (0.96)
{0.05} {0.03)
17.90 15.41
{0.05) 8.09
1.67 0.53
{0.64) 0.86
093 (4.67)
0.41 (18.28)
(15.84) (29.17)
0.58 0.38
{15.28) {28.79)
0.1 -
0.63 3.10
{1.15)
{0.51) 310
(3.36) {0.03)
19,16 25.68
15.80 25.63
0.01 (0.08)
0.01 0.07
0.02 0.01

For and on behalf of t

auvick Mazumdar
Executive Director & Chief Executive Officer
DIN 07558996

Place: Panaji-Goa
Date: May 19, 2020

Board of Directors of Sesa Mining Corporation Limited

Azad Shaw .

Executive Director & Chief Financial QOfficer
DIN 07504720

Tina K

Company Secretary
1CSI Membership Mo A34723




a)

b)

a)

Sesa Mining Corporation Limited
Notes to Financial Statement for the Year ended March 31, 2020

COMPANY OVERVIEW

Sesa Mining Corporation Limited (“the Company”) is a public limited company domiciled in India and has its registered office at
Sesa Ghor, 20 Edc Complex, Patto, Panaji (GOA) - 403 001. The Company is engaged in the business of mining and export of
iron ore. The Company's mining operations are all situated in Goa.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS
Basis of preparation

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind-AS) as notified by Ministry of
Corporate Affairs under the Companies (Indian Accounting Standards) Rules, 2015 and as amended from time to time.

The financial statements w;ere approved for issue by the Board of Directors on May 19, 2020.
Basis of measurement

Hon. Supreme Court's vide order dated February 7, 2018 has directed all lease holders operating under a second renewal to
stop all mining operations with effect from 16 March 2018 until fresh mining leases (not fresh renewals or other renewals) and
fresh envirenmental clearances are granted in accordance with the provisions of the MMDR Act.

Consequent to the aforesaid judgment mining operations of the Company, have stopped from 16 March 2018. The Company is
exploring various options avilable at this point of time to restart mining operations at the eariest.

The Company has incurred losses during the current year, Further, Vedanta Limited, the parent Company has through letter of
support, agreed to continue to provide financial support to the Company for its continued operations atleast for next twelve
months, if the Company is unable to meet its funding requirements.

The Company is therefore being viewed as a going concerm and financial statements have been prepared on a going concern
basis using historical cost convention and on an accrual method of accounting, except for certain financial instruments and
defined benefit plans which have been measured at fair value as required by relevant Ind AS.

SIGNIFICANT ACCOUNTING POLICIES

The Company has consistently applied the following accounting policies to all periods presented in the financial statements.

Current and non-current classification
The Company presents assets and liabilities in the balance sheet based on current / non-current classification.
An assetis classified as current when it satisfies any of the following criterfa:

- it is expected to be realized in, or is intended for sale or consumption in, the Company's normal operating cycle.
- itis held primarily for the purpose of being traded;

- it is expected to be realized within 12 months after the reporting date; or

- it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12
months after the reporting date.

A liability is classified as current when it satisfies any of the following criteria:

- itis expected to be seftled in the Company’s normal operating cycle;

- itis held primarily for the purpose of being traded;

-itis due 1o be settled within 12 months after the reporiting date; or

- the Company does not have an unconditional right to defer settlement of the liability for at least 12 months after the reporting
date. Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do
net affect its classification. All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.



b)

c)

d)

e)

Sesa Mining Corporation Limited
Notes to Financial Statement for the Year ended March 31, 2020

Revenue Recognition

The Company has adopted Ind AS 115 Revenue from contracts with Customers with effect from April 1, 2018 which outlines a
single comprehensive model for entities to use in accounting for revenue arising from contracts with customers. The standard
replaces most of the current revenue recognition guidance. The core principle of the new standard is for companies to recognize
revenue when the control of the goods and services is transferred to the customer as against the transfer of risk and rewards.
As per the Company's current revenue recognition practices, transfer of control happens at the same point as transfer of risk
and rewards thus not effecting the revenue recognition. The amount of revenue recognised reflects the consideration to which
the company expects to be entitled in exchange for those goods or services.

Under this standard, services provided post transfer of control of goods are treated as separate performance obligation and
requires proportionate revenue to be deferred along with associated costs and to be recognized over the period of service. The
Company provides shipping and insurances services after the date of transfer of control of goods and therefore has identified it
as a separate performance obligation. As per the result of evaluation of contracts of the relevant revenue streams, it is
concluded that the impact of this change is immaterial to the Company and hence no accounting changes have been done.

The Company has adopted the modified transitional approach as permitted by the standard under which the comparative
financial information is not restated. The accounting changes required by the standard are not having material effect on the
Company financial statements and no transitional adjustment is recognised in retained earnings at Apri 1, 2018.

Property, Plant and Equipment

The initial cost of property, plant and equipment comprises its purchase price, including import duties and non-refundable
purchase taxes, and any directly attributable costs of bringing an asset to working condition and location for its intended use,
including any expected cost of decommissioning. Expenditure incurred after the property, plant and equipment have been put
into operation, such as repairs and maintenance, are normally charged to the statements of profit or loss in the peried in which
the costs are incurred. Major shut-down and overhaul expenditure is capitalised as the activities undertaken improve the
economic benefits expected to arise from the asset.

The stripping cost incurred during the production phase of a surface mine is deferred to the extent the current period stripping
cost exceeds the average period stripping cost over the life of mine and recognised as an asset if such cost provides a benefit in
terms of improved access to ore in future periods and certain criteria are met. Deferred stripping costs are included in mining
properties within property, plant and equipment and disclosed as a part of mining properties. After initial recognition, the stripping
activity asset is depreciated on a unit of production method over the expected useful life of the identified component of the ore
body.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the proceeds from
disposal with the carrying amount of property, plant and equipment, and are recognized net within other income/ other expenses
in profit or loss.

Capital work in progress

Assets in the course of construction are capitalized in capital work in progress account. At the point when an asset is capable of
operating in the manner intended by management, the cost of construction is transferred to the appropriate category of property,
plant and equipment. Costs associated with the commissioning of an asset are capitalised until the period of commissioning has
been completed and the asset is ready for its intended use.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets
are carried at cost less accumulated amortization and accumulated impairment losses, if any.

intangible assets are amortised over their estimated useful life. Software is amortised using the straighi-line method over the
estimated useful life of software license. Amounts paid for securing mining rights are amortised over the peried of the mining
lease. The amortization period and the amortization method are reviewed at least at each financial year end. If the expected
useful life of the asset is different from previous estimates, the change is accounted for as a change in accounting estimate.
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Depreciation and Amortisation
Freehold land are not depreciated.

Other Property, Plant & Equipments
Other buildings, plant and equipment, office equipment and fixtures, and motor vehicles are stated at cost less accumulated
depreciation and any provision for impairment. Depreciation commences when the assets are ready for their intended use.

Depreciation is provided at rates calculated to write off the cost, less estimated residual value, of each asset on a straight line
basis over its expected useful life, as follows -

Buildings -30-60 years
River Fleet - 28 -years
Plant & Equipment - 3-25 years
Furniture & Fixtures - 10 years

Vehicles - 8 years
Office Equipment - 3-5 years
Roads - 5-10 years
Bunders - 30 years

Mine Closure Asset is being depreciated on a unit of production basis, which is the ratio of extraction in the pericd to the
estimated quantities of proved and probable reserves at the end of the period plus the extraction in the period.

Stamp duties and other statulory levies for renewal of owned mining leases are amortised over the operating period of lease.

Major inspection and overhaul costs are depreciated over the estimated life of the economic benefit derived from such costs.
The carrying amount of the remaining previous overhaul cost is charged to the statements of profit or loss if the next overhaul is
undertaken earlier than the previously estimated life of the economic benefit.

When significant parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate
items (major components) of property, plant and egquipment,

Intangible Assets

Amortisation is provided using the following useful life -
Software - 3 years

Mining Rights - Based on lease Year

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and changes in estimates, if any,
are accounted for prospectively.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liakility or equity instrument
of anather entity.

- financial assets include cash and cash equivalents, trade recsivables, employea advances, investments in equity and debt
securities;
- financial liabilities include long-term and short-term loans and borrowings and trade payables.

Financial Assets - Recognition

Initially, a financial instrument is recognized at its fair value. Transaction costs directly attributable to the acquisition or issue of
financial instruments are recognized in determining the carrying amount, if it is not classified as at fair value through profit or
loss. Subsequently, financial instruments are measured according to the category in which they are classified.

For purposes of subsequent measurement, financial assets are classified as:
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i} Financial assets at amortised cost:

Afinancial asset is classified as "financial asset at amortised cost" (amortised cost) under IND AS 109 Financial Instruments if it
meets both the following criteria:

(1) The asset is held within a business model whose objective is to hold the financial asset in order to collect contractual cash
flows, and

{2} The confractual terms of the financial asset give rise to cash flows that are solely payments of principal and intarest on the
principal amount cutstanding on specified date (the 'SPPI’ contractual cash flow characteristics test).

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently measured
at amortised cost using the effective interest rate (EIR} method. Amortised cost is calculated by taking inte account any discount
or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance
income in the profit or loss. The losses arising from impairment are recognised in the profit or loss. This category generally
applies to trade and other receivables.

i) Financial assets at fair value through other comprehensive income (FVTOCI):

All equity investment in scope of IND AS 109 Financial Instruments are measured at fair value. Equity instruments which are
held for {rading and contingent consideration recognised by an acquirer in a business combination to which IND AS 103
Business Combinations applies are classified as fair value through profit or loss. For all other equity instruments, the Company
may make irrevocable election to present in other comprehensive income subsequent changes in the fair value. The Company
makes such election on an instrument-to-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument through fair value through cther comprehensive income (FVTOCL), then
all fair value changes in the instruments excluding dividends, are recognised in OCI and is never recycled to statement of profit
and loss, even on sale of the instrument.

Financial Assets - Derecognition

The Company derecognizes a financial asset only when the contractual rights to the cash flows from the asset expires or it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If the
Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to
recognize the financial asset and also recognizes a collateralized borrowing for the proceeds received.

~Financial liabilities — Recognition & Measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings or payables, as appropriate. Al financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The measurement of financial liabilities depends on their classification, as described below:

i) Financial liabilities measured at amortized cost

" After initial recognition, financial liabilities are subsequently measured at amortized cost using the effective interest method.
Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation

ii) Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading. Gains or losses on liabilities held
for trading are recognized in statement of profit and loss.

Financial liabilities - Derecognition

Financial liabilities are derecognized when these are extinguished, that is when the obligation is discharged, cancelled or has
expired.

Offsetting of financial instruments
Financial assets and financial liabilities are offset with the net amount reported in the balance sheet only if there is a current

enforceable legal right to offset the recognised amounts and intent to settle on a net basis, or to realise the assets and setile the
liabilities simultaneously.
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Impairment of Non-financial assets

Impairment charges and reversals are assessed at the level of cash-generating units. A cash-generating unit (CGU) is the
smallest identifiable group of assets that generate cash inflows that are largely independent of the cash inflows from other
assets or group of assets.

Impairment tests are carried out annually for all assets when there is an indication of impairment, The company conducts an
internal review of asset values annually, which is used as a source of information to assess for any indications of impairment or
reversal of previously recognised impairment losses. External factors, such as changes in expected future prices, costs and
other market factors are also monitored to assess for indications of impairment or reversal of previously recognised impairment
losses,

If any such indication exists then an impairment review is undertaken, the recoverable amount is calculated, as the higher of
fair value less costs of disposal and the asset's value in use.

Fair value less costs of disposal is the price that would be received to sell the asset in an orderly transaction between market
participants and does not reflect the effects of factors that may be specific to the entity and not applicable to entities in general.
Fair value for mineral assets is generally determined as the present value of the estimated future cash flows expected to arise
from the continued use of the asset, Including any expansion prospects, and its eventual disposal, using assumptions that an
independent market participant may take info account. These cash flows are discounted at an appropriate post tax discount
rate to arrive at the net present value.

Value in use is determined as the present value of the estimated future cash flows expected to arise from the continued use of
the asset in its present form and its eventual disposal. The cash fiows are discounted using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which estimates of future cash
flows have not been adjusted. Value in use is determined by applying assumptions specific to the company's continued use
and cannot take into account future development. These assumptions are different to those used in calculating fair value and
consequently the value in use calculation is likely to give a different result to a fair value calculation,

The carrying amount of the CGU is determined on a basis consistent with the way the recoverable amount of the CGU is
determined.

if the recoverable amount of an asset or CGU is estimated to be less than its carrying amount, the carrying amount of the asset
or CGU is reduced to its recoverable amount. An impairment loss is recognised in the income statement.

Any reversal of the previously recognised impairment loss is limited to the extent that the asset's carrying amount does not
exceed the carrying amount that would have been determined if no impairment loss had previously been recognised.

Government Grant

Government grants are not recognised until there is a reasonable assurance that the company will comply with the conditions
attaching to them and that the grants will be received. Government grants relating to fangible fixed assets are treated as
deferred income and released to the statements of profit or loss over the expected usefu! lives of the assets concerned. Other
grants are credited fo the statements of profit or loss as and when the related expenditure is incurred.

Inventories

Inventories (other than immaterial by-products and scrap) including work-in-progress are stated at the lower of cost (on
weighted average basis) and net realisable value, less any provision for obsolescence. Cost includes all charges in bringing the
goods to the point of sale including octroi and other levies, transit insurance and receiving charges. Finished goods include

‘apportionment of fixed and variable overheads.

Net realisable value is determined based on estimated selling price, less further costs expected to be incurred to completion
and disposal.




k)

Sesa Mining Corporation Limited
Notes to Financial Statement for the Year ended March 31, 2020

Taxation

Income tax comprises current and deferred tax. Income tax expense is recognized in the statement of profit and loss except to
the extent it relates to a business combination, or items directly recognized in equity or in OCI.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date.

Current income tax relating to items recognised outside profit or loss is recognised oulside profit or loss (either in other
comprehensive income or in equity). Current tax ilems are recognised in correlation to the underlying transaction either in OCl or
directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred income tax is recognized using the balance sheet approach. Deferred income tax assets and liabilities are recognized
for deductible and taxable temporary differences arising between the tax base of assets and liabilities and their carrying amount
in financial statements, except when the deferred income tax arises from the initial recognition of goodwill or an asset or liability
in a transaction that is not a business combination and affects neither accounting nor taxable profits or loss at the time of the
transaction. Deferred income tax assets are recognized to the extent it is probable that taxable profit will be available against
which the deductible temporary differences and the carmy forward of unused tax credits and unused tax losses ¢an be utilized.

The carrying amount of deferred income tax assets is reviewed at each reporting dale and reduced to the extent that it is no

. longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the peried when the asset
is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting pericd.

Deferred tax relating to items recognised outside statement of profit and loss is recognised outside statement of profit and loss.
Deferred tax itermns are recognised in comelation to the underlying transaction either in other comprehensive income or direcily in
equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assels against
current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Retirement benefit schemes

Defined benefit plan

In accordance with applicable laws in India, the Company provides for gratuity, a defined benefit retirement plan (“the Gratuity
Plan} for every employee who has completed 5 years or more of service on departure at 15 days salary (last drawn salary) for
each completed year of service. The Gratuity Plan provides for a lump sum payment to eligible employees at retirement, death,
incapacitation or termination of employment based on last drawn salary and tenure of employment with the Company. Liabilities
with regard to the Gratuity Plan are determined by actuarial valuation on the reporting date using projected unit credit method,
The gratuity scheme is funded with Insurance Company.

Remeasurements, camprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net
interest on the net defined benefit liability and the retum on plan assets (excluding amounts included in net interest on the net
defined benefit Nability), are recognised immediately in the balance sheet with a corresponding debit or credit to retained
earnings through OCI in the period in which they occur. Remeasurements are not reclassified to profit or loss in subsequent
periods.

Defined contribution plan

The Company makes confributions to the family pension and superannuation fund scheme, a defined contribution benefit
scheme. These contributions are deposited with Government administered fund and recognised as an expense in the period in
which the related service is performed. There is no further obligation on the Cempany on this defined contribution plarn.

Compensated Absences
Accumulated leave, which is expected to be ufilized within the next 12 months, is lreated as short-term employee benefit. The

Company measures the expected cost of such absences as the additional amount that it expects to pay as a result of the
unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit
for measurement purposes. Such long-term compensated absences are provided for based on the actuarial valuation using the
projected unit credit method at the year-end. Actuarial gains/losses are immediately taken to the statement of profit and loss and
are not deferred. The Company presents the entire leave as a current liability in the balance sheet, since it does not have an
unconditional right to defer its settlement for 12 months after the reporting date.

Employee entitlements to annual leave are racognised as a liability when they accrue to the employees. The estimated fiability
forleave is r isgd for services rendered by employees up to the end of the reporling period.
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Provision for liabilities and charges, Contingent liabilities and contingent assets

The assessments undertaken in recognising provisions and contingencies have been made in accordance with the applicable
Ind AS.

Provisions represent liabilities to the Company for which the amount or timing is uncertain, Provisions are recognized when the
Company has a present obligation (legal or constructive), as a result of past events, and it is probable that an outflow of
resources, that can be reliably estimated, will be required to settle such an obligation. If the effect of the time value of money is
material, provisions are determined by discounting the expected future cash flows to net present value using an appropriate pre-
tax discount rate that reflects current market assessments of the time value of money and, where appropriate, the risks specific
to the liability. Unwinding of the discount is recognized in the statements of profit or loss as a finance cost. Provisions are
reviewed at each reporting date and are adjusted to reflect the current best estimate.

The Company has capital commitments in relation to various capital projects which are not recognized on the balance sheet. In
the nermal course of business, contingent liabilities may arise from litigation and other claims against the Company. Guarantees
are also provided in the normal course of business. There are certain obligations which management has concluded, based on
all available facts and circumstances, are not probable of payment or are very difficult to quantify reliably, and such obligations
are treated as contingent liabilities and disclosed in the notes but are not reflected as liabilities in the financial statements.
Although there can be no assurance regarding the final outcome of the lega! proceedings in which the Company inveolved, it is
not expected that such contingencies will have a material effect on its financial position or profitability.

Contingent assets are not recognised but disclosed in the financial statements when an inflow of economic benefits is probable,

Restoration, rehabilitation and environmental costs

An obligation to incur restoratian, rehabilitation and environmental costs arises when environmental disturbance is caused by the
development or ongoing production of a mine. Such costs, discounted to net present value, are provided for and a
corresponding amount is capitalised at the start of each project, as soon as the obligation to incur such costs arises. These
costs are charged to the statement of profit or loss over the life of the operation through the depreciation of the asset and the
unwinding of the discount on the provision. The cost estimates are reviewed periodically and are adjusted to reflect known
developments which may have an impact on the cost estimates or life of operations. The cost of the related asset is adjusted for
changes in the provision due to factors such as updated cost estimates, changes to lives of operations, new disturbance and
revisions to discount rates. The adjusted cost of the asset is depreciated prospectively over the life of the mineral reserve to
which they relate.

Costs for the restoration of subsequent site damage, which is caused on an ongoing basis during production, are charged fo the
statements of profit or loss as extraction progresses. Where the costs of site restoration are not anticipated to be material, they
are expensed as incurred,

Foreign currency

Transactions in foreign currencies are measured in the functional currency of the Company and are recorded on initial
recognition in the functional currency at exchange rates prevailing at the transaction dates. Monetary assets and liabilitties
denominated in foreign currencies are translated at the rate of exchange ruling at the end of the reporting period.

Differences arising on settlement or translation of monetary items are recognised in the statement of profit and loss.

Functional and presentation currency

Management has determined the currency of the primary economic environment in which the entity resides in and operates as
the functional currency. The functional currency of the Company is Indian Rupees (INR). The financial statements have been
presented in INR, as it best represents the operating business performance and underlying transactions.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the period. Diluted earnings per share is computed by dividing the
profit/(loss) attributable to ordinary equity holders of the Company using the weighted-average number of equity shares
considered for deriving basic earnings per share and weighted average number of dilutive equivalent shares outstanding during
the period, except where the results would be anti-dilutive. Dilutive potential shares are deemed converted at the beginning of
the period, unless issued at later date.
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Segment Reporting

The Company primarily operates in the business segment of mining and sale of Iron Ore. As per the management's perspective,.the
risks and returns from its sales do not materially vary geographically. Accordingly, there are no other reportable segments as required
to be reported under Ind AS 108 — Operating Segments.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity
of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above,
net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management.

Use of Estimates and Judgments

The preparation of the financial statements in conformity with Ind AS requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income, expenses and
disclosures of contingent assets and liabilities at the date of these financial statements and the reported amounts of revenues and
expenses for the years presented. Actual results may differ from these estimates under different assumptions and conditions.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions o accounting estimates are recognised in the
Year in which the estimate is revised and future periods affected.

In particuiar, information about significant areas of estimation uncertainty and critical judgments in applying accounting policies that
have the most significant effect on the amounts recognized in the financial statements are included in the following accounting policies
and/for notes.

Leases

The Company assesses at contract inception, all arrangements to determine whether they are, or contain, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-
value assets. The Company recognises lease liabilities to make lease payments and right-of-use assels representing the right to use
the underlying assets.

(i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date when the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted
for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any lease incentives received. The right-of-
use assels are also subject to impairment.

(i) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to
be made over the lease term. The lease payments include fixed payments {and, in some instances, in-substance fixed payments) less
any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts expected to be paid under
restdual value guarantees. The lease payments also include the exercise price of a purchase option reasonably certain to be exercised
by the Company and payments of penalties for terminating the lease, if the lease term reflects the Company exercising the option to
terminate, Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless they are incurred to
produce inventories) in the period in which the event or condition that triggers the payment occurs.

In caiculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date
because the interest rate implicit in the lease is generally not readily determinable. Afier Ihe commencement date, the amount of lease
liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of
lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the lease payments {e.g., changes to
future payments resulting from a change in an index or rate used to determine such lease payments) or a change in the assessment of
an option to purchase the underiying asset.

The Company’s lease liabilities are included in Other Financial Liabilities.

(iil) Short-ferm leases and leases of low-value assets

The Company applies the short-term lease recognition exempltion to its short-term leases of equipment (i.e., those leases that have a
lease term of 12 months or less from the commencement date and do not contain a purchase opticn). It also applies the lease of low-
value assets recognition exempticn to leases of office equiprment that are considered to be low value. Lease payments on short-term
leases and leases of low-value assets are recognised as expense on a straight-line basis over the lease term. ;
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Notes to Financial Statement for the Year ended March 31, 2020
(All amounts are in INR Crores, unless otherwise stated)

INTANGIBLE ASSETS

Cost

As at April 1, 2018
Additions

As at March 31, 2019
Additions

As at March 31, 2020

Amortization

As at April 1, 2018
Charge for the year
As at March 31, 2019
Charge for the year
As at March 31, 2020

Net Book Value
As at March 31, 2019
As at March 31, 2020

FINANCIAL ASSETS

INVESTMENTS

Investments at Falr Value through OCI (fully paid)

Unquoted Equity Shares

In Others

276 (March 31, 2019: 276) equity shares of Dempo Mining Corporation Staff
Censumer Co-operative Society Lid.

400 (March 31, 2019: 400) equity shares of Dempo Mining
CorporationEmployee Co-operative Credit Society Lid.

Total FVTOCI Investments

Current
Non-Current

Breakup of Financial Assets carried at Amortised Cost
Non-current Investments (Note 6)

Trade Receivables (Note 10)
Cash & Cash Equivalents (Note 11)

Deferred tax assets {net)

The major components of income tax expense for the Period ended 31 March 2020 and 31 March 2019 are:

Statement of profit and loss:
Profit or loss section:

Current income tax
Current income tax charge

Deferred tax:
Deferred Tax on unabserbed losses written off
Income tax expense reported in the statement of profit or loss

0OCl section:
Deferred tax related to items recognised in OCI during the year:

Net loss/(gain) on remeasurement of defined benefit plans
Income tax charged to OCI

Computer Software Mining Rights
1.38 42.00 43.38
1.38 42.00 43.38
1.38 42.00 43.38
1.38 42.00 43.38
1.38 42.00 43.38
1.38 42.00 43.38
March 31, 2020 March 31, 2019
Q.00 0.0D
0.00 0.00
0.00 0.00
0.00 0.00

March 31, 2020

March 31, 2019

0.00 0.00
0.22 0.17
0.02 0.01
0.24 0.18

March 31, 2020

March 31, 2019

March 31, 2020

March 31, 2019
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Recanciliation of tax expense and the accounting profit multiplied by India"s domestic tax rate for 31 March 2620 and 31 March 2019:

Accounting profit before income tax

At India's statutery income tax rate of 27,82% (31 March 2019: 27.82%)

Non deductible expenditure
DTA not recognised due to lack of reasonable certainity

Deferred Tax Assets recognised on earlier year's losses, raversed during the

year
Annual ETR
Tax Expense / {benefit}

Deferred tax

Deferred tax relates to the following:

Accelerated depreciation for tax purposes .

Losses available for offsetting against future taxable income
Employee benefits

Voluntary retirement scheme

Provision for doubtful advances

Government grant

Reyalty

Deferred tax expensef{income)

Net deferred tax assets/{liabilities)

Reflected in balance sheet as follows:
Deferred tax assets

Deferred tax liabilities

Deferred tax assets, net

Reconciliation of deferred tax assets, net

Opening balance as of 1 April

Tax income/(expense) during the Year recognised in profit or [oss

Tax income/(expense) during the Year recognised in OCI
Closing balance as at 31 March

Unused tax losses/ unused tax credit for which deferred tax asset is not recognized amount io Rs.

March 31, 2020

March 31, 2019

(38.26)

(10.64)

10.64

(34.15)

(9.50)

9.50

Balance Shest

March 31, 2020

Statement of profit and loss

March 31, 2019

March 31, 2020 March 31, 2019

(23.19) (23.07) 23.1% 23.07
19.80 18.60 (19.80) (18.50)
1.72 1.97 (1.72) (1.97)
0.18 0.74 {0.18) {0.74)
1.69 1.98 {4.89) {1.96}
(0.20) (0.20) 0.20 0.20
- {0.00}
- 0.60

March 31, 2020

March 31, 2018

2319 23.07
{23.19) (23.07)
March 31, 2620 March 31, 2019

222.51 crores and Rs.179.41 crores as at March 31, 2020 and March

31, 2019, respectively. The unused tax losses expire as detailed below:

March 31, 2020 Within one year Greater than one Greater than No expiry
year, less than five five years date
years

Unabsorbed Business Loss - 40,57 11.01 10.32

- 40.57 11.01 10.32

Other Non-Current Assets

March 31, 2020 March 31, 2019

Unsecured, Considered Good

Capital Advances - -

Balance with central excise and government authorities 18.99 18.34

Unsecured, Considered Doubtful

Capital Advances 3.26 3.26

Prepaid Expenses 1.17 147

Claims and Other Receivables 60.14 60.14

Leasehold land prepayments 1.16 1.18

Less: Impairment {(Refer Note 28) {§5.73) (65.73)

18.99 18.34

INVENTORIES

March 31, 2020 March 31, 2019

Finished goods (at lower of cost and net realisable value} 2572 2572

Stores and spare parts (at cost) 1.00 2.687

Less: Impairment {(Refer Note 28) {25.72) {25.72)

1.00 2.67
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TRADE RECEIVABLES
March 31, 2020 March 31, 2019

Unsecured, Considered Good
Trade Receivables 0.22 0.17
Receivables from Related Parties (Note 39) - -

0.22 017

No trade receivables are due from Directors or other officers of the Company either severally or jointly with any other person. Nor any trade or other receivble are
due from firms or private companies respectively in which any director is a pariner, a directer or a member.

For terms and conditions relating to related party receivables, refer Note 39.

CASH AND CASH EQUIVALENTS

March 31, 2020 March 31, 2019
Cash and cash equivalents
Balarses with banks
- On current Accounts 0.02 0.01

0.02 0.01

OTHER CURRENT ASSETS

March 31, 2020 March 31, 2019
Unsecured, Considered Good
Advance to suppliers 0.07 0.07
Prepaid Expenses 0.24 0.26
Balance with central excise and government authorities 229 2.28
Loans to employees 0.01 0.01
Unsecured, Considered Doubtful
Advance to suppliers 0.38 0.38
Prepaid Expenses 0.32 0,32
Less: Impairment (Refer Nole 28) {0.70) {0.70)

2.61 2.62
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EQUITY SHARE CAPITAL

Authorised equity share capital
Equlity Shares

No. of Shares Amount
At April 1, 2018 1,150,000 11.50
Increase / (decrease) during the year hd -
At March 31, 2019 1,150,000 11.5¢
Increase / (decrease) during the year - -
At March 31, 2020 1,150,000 11.50

Terms/ rights attached to equity shares

The company has only one class of equity shares having par value of INR 100 per share, Each holder of equity shares is entitled to one vote per share. The company declares
and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders In the ensuing Annual General Meeting.

In the event of liquidation of the company, the holders of equity shares will be entitled ta receive remaining assets of the company, after distribution of all preferential amounts.
The distribution will be in proportion to the number of equity shares held by the shareholders.

Issued equity share capital

No. of Shares Amount
Equity Shares of INR 100 each issued, subscribad and fully paid up
At Aprii 1, 2018 1,150,000 11.50
Change during the Year - -
At March 31, 2019 1,150,000 11.50
Change during the Year - -
At March 31, 2020 1,150,000 11.60

Shares held by holding/ ultimate holding company and! or thelr subsidiaries/ assoclates

Out of equity and preference shares issued by the company, shares held by its holding company, ultimate holding company and their subsidiaries/ associates are as bejow:
March 31, 2020 March 31, 2019

Sesa Resources Limited, HoldIng Company
11,560,000 (March 31, 2019: 11,50,000) Equity Shares of INR 100 each fully
paid up 11.50 11.50

Details of shareholders holding more than 5% shares In the Company
March 31, 2020 March 31, 2019

No. of Shares No. of Shares 3
Held % of HoldIng Held % of Holding

Equlty Shares of INR 100 each fully pald up
Sesa Resources Limited, Holding Company 1,150,000 100% 1,150,000 100%




Sesa Mining Corporation Limited
- Notes to Financial Statement for the Year ended March 31, 2020
{All amounts are in INR Crores, uniess otherwise stated)

14 OTHER FINANCIAL LIABILITIES
March 31, 2020

March 31, 2019

Lease liabilities (.58

0.58

15 PROVISIONS

March 31, 2020

March 31, 2019

Provision for employee benefits (Refer note 33)

- Retirement benefits 1.11 1.19
- Compensated absences 3.43 3.11
4.54 4.30
a) The movement in provision for compensated absences is as follows:
Compensated Total
Absences
As at April 1, 2018 4.51 4.51
Additions - -
Utilised (1.40) (1.40)
As at March 31, 2019 3.11 3.1
Current 3.11 3.11
Non-Current - -
Compensated Total
Absences
As at March 31, 2019 3.11 311
Additions 0.32 0.32
Utilised - -
As at March 31, 2020 3.43 3.43
Current 343 3.43

Non-Current -

16 Other Non-Current Liabilities

March 31, 2020

March 31, 2019

Deferred Government Grant 5.11

6.07

5.11

6.07

Represents government assistance in the form of the duty benefit availed under Export Promotion Capital Goods (EPCG) Scheme on
purchase of property, plant and equipments accounted for as government grant and being amortised over the useful life of such assets.
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BORROWINGS
Effective Maturity
Interest Rate March 31, 2020 March 31, 2019
(%)

Current Borrowings
Unsecured
Short Term borrowings frem related parties (Note 39) 8.44% On Demand 217.18 198.03

217.1% 198.03

TRADE PAYABLES

Trade Payables
Trade Payable to related parties (Note 39)

OTHER FINANCIAL LIABILITIES

Interest payable to related parties (Note 39)
Deposits from Vendors and others

Lease liability

Dues to employees

OTHER CURRENT LIABILITIES

Statutory Liabilities

Deferred Government Grant *

Advance from customers

Amount payable fo employee provident fund

March 31, 2020

March 31, 2019

3.38 2.44
10.16 10.17
13.54 12.61

March 31, 2020

March 31, 2013

101.44 86.90
0.16 0.16
058 -
7.84 7.87
110.02

March 31, 2020

94.93

March 31, 2019

7.46 6.53
0.95 0.95
0.07 0.12
2.99 0.26
11.47 7.86

a Represents current portion of government assistance in the form of the duty benefit availed under Export Promotion Capital Goods {(EPCG) Scheme on
purchase of property, plant and equipments accounted for as government grant and being amortised over the useful life of such assets.
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REVENUE FROM OPERATIONS

Sale of products
Sale of goods

Sale of services
Hire of barges and jetties

Other operating revenues
Unclaimed liabilities written back
Scrap sales
Others

OTHER INCOME

Government Grant Income
Profit on sale of Fixed Asset
Interest income

(ENCREASE) / DECREASE IN INVENTORIES

Inventory at the end of the year
Finished Goods
Impairment during the year {Note 28)

Inventory at the beginning of the year

Finished Goods

EMPLOYEES BENEFITS EXPENSE

Salaries and Wages
Contribution to provident & other funds
Staff welfare expenses

FINANCE COSTS

Interest on debts and borrowings {Note 39)
Other borrowing costs
Net lnterest on defined benefit obligations

DEPRECIATION & AMORTISATION

Depreciation
Amgcriisation

March 31, 2020

March 31, 2019

283 0.31

- 5.87
0.05 0.18
0.03 -
3.01 6.36

March 31, 2020

March 31, 2019

0.97 0.96
0.32 2.21
0.05 0.03
1.34 3.20

March 31, 2020

March 31, 2019

March 31, 2020

March 31, 2019

13.44 15.00
1.50 1.98
0.15 0.22

15.09 17.20

March 31, 2020

March 31, 2019

17.72 15.41
0.11 -
0.07 0.12

17.90 15.53

March 31, 2020

March 31, 2019

3.58

6.24

3.58

6.24
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OTHER EXPENSES
March 31, 2020 March 31, 2019

Hire of trucks and machineries 0.99 -
Consumption of stores and spare parts 219 0.87
Power & Fuel 0.42 1.02
Rent 0.50 0.63
Repairs to Machinery 0.01 -
Repairs Others - 0.01
Rates And Taxes 0.10 0.05
Insurance 0.59 0.55
Payment to Auditors 0.08 0.08
General Expenses 1.20 1.53

6.08 4.74
Payment to Auditors

March 31, 2020 March 31, 2019

As auditor
Audit Fees 0.07 0.07
In other capacity
Other services (Certification fees) 0.01 0.01

0.08 0.08
EXCEPTIONAL ITEMS

March 31, 2020
Impairment of assets * (0.04)

March 31, 2019

(0.04)

Represents impairment reversal on account of sale of assets which were impaired pursuant to an order passed by the Hon'ble

Supreme Court of India on February 7, 2018.

COMPONENTS OF OTHER COMPREHENSIVE INCOME (OCI)

The disaggregation of changes to OCI by each type of reserve in equity is shown below:
During the year ended March 31, 2019

Remeasurement gains / (losses) on defined benefit
plans

During the year ended March 31, 2020

Remeasurement gains / (losses) on defined benefit
plans

0.61

0.61

Retained earnings

(3.41)
(3.41)
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30 EARNINGS PER SHARE
The following reflects the income and share data used in the basic and diluted EPS computations:

March 31, 2020 March 31, 2019
Profit /(Loss) attributable to equity share holders {38.25) (34.15)
Weighted average number of equity shares for EPS Nos 1,150,000 1,150,000
EPS - Basic & Diluted {(INR per share) (332.70) (296.96)
Nominal Value of Shares (INR per share) 100 100

31 CORPORATE SQOCIAL RESPONSIBILITY EXPENSE

The Company has incurred an amount of Rs. Nil (previous year Rs.0.05 Crores) towards Corporate Social Responsibility as per
Section 135 of the Companies Act, 2013 and is included in other expenses.

March 31, 2020 March 31, 2019
Yet to be
In-cash paid in cash in-cash Yet to be paid in cash

(a) Gross amount required to be spend by the Company

during the year - -

(b) Amount spent on:

iy For CSR projects as defined in schedule Vil of the

Companies Act, 2013 - - 0.056 -

Total - - 0.05 -
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SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Company's financial statements requires management to make judgements, estimates and assumptions that affect
the reporied amounts of revenues, expenses, assels and liabilities, and the accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could result in cutcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertalnly at the reporting date, that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The
Company based its assumptions and estimates on parameters available when the financial statements were prepared. Exisfing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that
are bevond the control of the Company. Such changes are reflected in the assumptions when they oceur.

(a) Useful lives of property, plant and equipment

The cost of property, plant and equipment is depreciated on a straight-ine basis over the property, plant and equipment's estimated
economic useful lives. Management estimates the useful lives of these praperty, plant and equipment in line with useful lives specified in
schedule || of Companies Act. These are common life expectancies applied in the industry. Changes in the expected level of usage and
technological developments could impact the economic useful lives and the residual values of these assets, therefore, future depreciation
charges could be revised. The carrying amount of the Company's property, plant and equipment at the end of the reporting period is
disclosed in Note 4 to financial statements.

{b) Employees benefits plan

The cost of defined benefit gratuity pfan as well as the present value of the gratuity obligation are determined using actuarial valuations. The
actuarial valuation involves making various assumptions. These include the determination of the discount rates, expected rates of return of
assels, future salary increase and mortality rates. Due to the complexity of the valuation, the underlying assumptions, defined benefit
obligations are highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

Further details about gratuity obligation has been mentioned in Note 33.

{c) Income Taxes

The Company has exposure to income taxes in [ndian jurisdiction. Deferred tax assets are recognised for all unused tax losses to the extent
that it is probable that taxable profit will be available against which the losses can be utilised. Significant managements judgment is required
to determine the amount of deferred tax assets that can be recagnised, based upon the likely timing and level of future taxable profits
together with future tax planning strategies.

{d) Provision for restoration and rehabilitation costs

Provision is made for costs associated with restoration and rehabilitation of mining sites as soon as the obligation to incur such costs arises.
Such restoration and closure costs are typical of extractive industries and they are normally incurred at the end of the life of the mine. The
costs are estimated on the basis of mine closure plans and the estimated discounted costs of dismantling and removing these facilities and
the costs of restoration are capitalised when incurred reflecling the Company’s obligations at that time.

A corresponding provision is created on the liability side. The capitalised asset is charged to profit or loss over the life of the asset through
depreciation over the life of the operation and the provision is increased each period via unwinding the discount on the provision.
Management estimates are based on local legislation andfor other agreements. The actual costs and cash outfiows may differ from
estimates because of changes in laws and regulations, changes in prices, analysis of site conditions and changes in restoration technology.

{e) Provisions and contingencies
The assessments undertaken in recognising provisions and contingencies have been made in accordance with the applicable Ind AS.

A provision is recognized I, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated
reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Where the effect of time value of
money is material, provisions are determined by discounting the expected future cash flows.

In the normal course of business, contingent liabilities may arise from litigation and other claims against the Company, Guarantees are also
provided in the normal course of business. There are certain obligations which management has concluded, based on all available facls
and circumstances, are ot probable of payment or are very difficult to quantify reliably, and such obligations are treated as contingent
liabilities and disclosed in the notes but are not reflected as liabilities in the financlal statements. Although there can be no assurance
regarding the final outcome of the legal proceedings in which the Company involved, it is not expected that such contingencies will have a
material effect on its financial position or profitability.
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GRATUITY & OTHER POST EMPLOYEE BENEFIT PLANS

DEFINED CONTRIBUTION PLANS

The Company offers its employees benefits under defined contribution plans in the form of family pension and superannuation fund. Family pension fund and
superannuaticn fund cover substantially all regular employees. Contributions are paid during the year into separate funds under certain statutory/ fiduciary type
arrangements. While both the employees and the Company pay predetermined contributions into the pension fund, the contribution to superannuation fund are
made only by the Company. The contributions are based on a fixed percentage of the employee’s salary prescribed in respective scheme.

A sum of Rs.0.54 crore (previous year Rs. 0.58 crore) has been charged to the statement of profit and loss in this respect, the components of which are
tabulated below. ’

Particulars March 31,2020  March 31, 2019
Family Pension Fund 0.51 0.58
Superannuation Fung 0.03 0.02

0.54 0.58

DEFINED BENEFIT PLANS

i) Gratuity plan

The Company has defined benefit gratuity plan, Every employee who has completed five years or more of service gets a gratuity on departure at 15 days salary
(last drawn salary) for each completed year of service. The scheme is funded with Insurance Company in the form of a qualifiying Insurance Policy.

The Company has constifuted a trust recognized by Income tax autherities for gratuity of employees. The Company contributes funds to Life Insurance
Corporation of India which are irrevocable. The Gratuity Plan provides a lump sum payment to vested employees at retirement, disability or termination of
employment being an amount based on the respective employee's last drawn salary and the number of years of employment with the company. Based on
actuarial valuations conducted as at year end, a provision is recognised in full for the benefit obligation over and above the funds held in the Gratuity Plan.

Principal actuarial assumptions
Principal actuarial assumptions used to determine the present value of the defined benefit obligations are as follows:

March 31, 2020 March 31, 201%

Discount Rate 6.80% 7.80%
Future Salary Increases 2% - 5% 2% - 5%
Withdrawal Rate 1.00% 1.00%
Mortatity Table IALM (2012-14) IALM {2006-08)

The estimale of rate of escalation in salary considered in actuarial valuation takes into account inflation, seniority, promotion and other relevant factors including
supply and demand in the employment market.

Amount recegnised in Balance Sheet consists of;

March 34, 2020 March 31, 2019

Fair Value of plan assets 517 4,03
Prasent Value of defined benefit obligations (6.28) {6.22)

Net {Liability)/ Asset arising from defined benefit obligations (1.11) {1.18})

Amount recognised in Statement of Profit or Loss in respect of defined benefit plan are as follows:
March 31, 2020 March 31, 2019

Current Service Cost 0.44 0.38
Net Interest Cost 0.09 0.10
Components of denfined benefit costs recognised in profit or loss 0.53 0.48

Amount recognised in other comprehensive income in respect of defined benefit plan are as follows:
March 31, 2020 March 31, 2019

Re-measurement of the net defined benefit obligation:

Actuarial losses arising from changes in demographical assumptions 0.00 0.07

Actuarial (gains)/ losses arising from changes in financial assumptions (0.38) 1.08

Actuarial gains arising from exparience adjustments (0.15) (0.45)
(Gain)/ Loss on plan assests (excluding amounts included in net interest cost) (0.04) (0.07)

Components of denfined benefit costs recognised in Other comprehensive income (0.57) 0.61
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Movement in present value of defined benefit obligation:

March 31, 2020

March 31, 2019

Qpening Balance 522 6.01
Current service cost 0.44 0.38
Benefits paid {0.32) (0.95)
Interest Cost 0.41 0.46
Actuarial losses arising from changes in demographical assumptions {0.00) {0.07)
Actuarial loss/ (gain) arising from changes in financial assumptions 0.38 (1.08)
Actuarial Loss /{Gain) gains arising from experience adjustments 0.15 0.45
Closing Balance 6.28 5.22

Mavement in fair value of plan assets:

March 31, 2020

March 31, 2018

Opening Balance 4,03 4.65
Contributions made 1.19 0.04
Benefits Paid {0.32) {0.95)
Re-measurement gains arising from return con plan assets {0.07) (0.05)
Interest Income 0.34 0.34
Closing Balance 517 4.03
A quantitative sensitivity analysis for significant assumptions as at 31 March 2020 is as shown below:
Impact on defined benefit obligation
March 31, 2020 March 31, 2019

Sengitivity Level Increase Decrease

Rs. Crore Rs. Crore
Discount Rate (+ /- 0.5%) 0.16 (0.17)
Future Salary Increase {+ /- 0,5%) {0.18) 0.17

Sensitivities due to mortality and withdrawals are not material and hence impact of change has not been calculated by the Actuary.

The sensitivity analysis above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable
changes in key assumptions occuring at the end of the reporting Year.

In absence of detailed informalion regarding plan assets which is funded with Life Insurance Corporaticn of India, the composition of each major category of
plan assets and the percentage or amount for each major category to the fair value of total plan assets has not been disclosed.

The contribution expected 1o be made by the company during the financial year 2020-21 as acertained by the management is Rs.0.56 crore {(March 31,
2019: Rs. 0.51 crore}

ii) Contribution to provident fund trust (the “trust”)

The provident fund of the Company is exempted under section 17 of The Employees Provident Fund and Miscellaneous Provisions Act, 1952. Conditions
for grant of exemption stipulates that the employer shall make good deficiency, if any, between the return guaranteed by the statute and actual earning of
the Fund. Based on actuarial valuation in accordance with Ind AS 19 and Guidance note issued by Institute of Actuaries of India for interest rate guarantee
of exempted provident fund liability of employees, there is interest shortfall in the funds managed by the trust as at March 31, 2020 (March 31, 2019: Nil)
and hence liability amounting to Rs. 0.76 crore has been recognised as at March 31, 2020 (March 31, 2019: Nil}. Having regard to the assets of the Fund
and the return on the investments, the Company does not expect any further deficiency in the foreseeable future.

The Company contributed a total of Rs. 0.51 crore for the year ended March 31,2020 and Rs. 1.14 crore for the year ended March 31, 2019. The present
value of obligation and the fair value of plan assets of the trust are summarized below.

Particulars March 31, 2020  March 31, 2019
Fair value of plan assets 33.19 32.64
Present value of defined henefit obligations {33.95) (32.21)
Net liahility arising from defined benefit obligation of frust {0.76) -

Percentage allocation of plan assets of trust

Assets by category March 31, 2020 March 31, 2019
Government Securities 56.42% 56.01%
Debentures / bonds 38.27% 3847%
Equity 5.31% 4.75%
Money market instruments 0.00% 0.77%
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COMMITMENTS AND CONTINGENCIES

a. Commitment
(i} Estimated amount of contracts remaining to be executed on capital account and not provided for:

Capital commitments

The Company has capital commitments of Rs. Nil as at March 31, 2020 (March 31, 2019 - Nil ) primarily related to capacity expansion projects

(i} Contingent liabilities

Particulars March 31, 2020 March 31, 2019

Demand raised by income tax authorities against which company has filed appeals 8.99 8.99

Claims against the company not acknowledged as debt:
- Cess on transportation of ore within Gea levied by Government of Goa under the Goa 19.57 19.57
Rural Development and Welfare Cess Act 2000 (Goa Act 29 of 2000)

- Contribution towards Goa Iron Ore Permanent Fund levied by Government of Goa - 0.56
Others claims 1.13 0.08
Guarantees issued by the bankers in favour of various parties 1.04 -
Total 30.73 29.20
OPERATING SEGMENTS

The company primarily operates in the segment of mining and sale of iron cre. As per the company's chief operating decision maker ("CODM"), the risks
and returns from its sales do not materially vary geographically. Accordingly, there are no other reportable segments as required to be reported under Ind
AS 108 - Operating Segments.

Informaticn about products
March 31, 2020 March 31, 2019

Iron are - -

All revenue and nen-current assets of the Company is sifuated in India, hence, disclosure pertaining to geographical areas has not been updated.

Company primarily sefls entire output to its ultimate holding company,
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36 Financial instruments

Financial risk management objective and policies

This section gives an overview of the significance of financial instruments for the company and provides additional information on the balance sheet.
Details of significant accounting policies, including the criteria for recagnition, the basis of measurement and the basis on which income and expenses
are recognised, in respect of each class of financial asset, financial liability and equity instrument are disclosed in Note 3,

Financial assets and liabilities:

The accounting classification of each categery of financial instruments, and their carrying amounts, are set out below:
March 31, 2020

Financial assets Fair value through  Fair value through Amortised cost Total carrying value
profit or loss other
comprehensive
income

Financial assets

Trade receivables 0.22 0.22
Cash and cash equivalents 0.02 0.02
Total 0.24 0.24

Financial liabilities

Short-term borrowings 217.19 21719

Trade payables 13.55 13.55

Other financial liabilities 110.61 110.61

Total 341.35 341.35

March 31, 2019

Fair value through  Fair value through

Amortised cost

Total carrying value

profit or loss other
comprehensive
income

Financial assets

Trade receivables 0.7 0.17
Loans - current - -
Cash and cash equivalents 0.01 0.01
Total 0.18 0.18
Financial liabilities

Short-term borrowings 198.03 198.03
Trade payables 12.61 12.61
Cther current financial liakilities 94.93 54.93
Total 305.57 J05.57

Risk management

The Company's Board approved financial risk policies comprise liquidity, currency, interest rate and counterparty credit risk. The company does not engage in
speculative treasury activity but seeks to manage risk and optimize interest and fereign currency through proven financial instruments.

Treasury management

The company’s treasury function provides services to the business, co-crdinates access to domestic and international financial markets, monitors and manages
the financial risks relating to the operations of the company through internal risk reports which analyses exposures by degree and magnitude of risks. These risks
include market risk (including currency risk), credit risk and liquidity risk.

Treasury management focuses on capital protection, liquidity maintenance and vyield maximization, The treasury policies are approved by the Board and
adherence to these policies is strictly monitored at the Finance Standing Committee. A monthly reporting system exists o inform senior management of
investments, debt and currency. The company has a strong system of internal contrel which enables effective monitoring of adherence to company’s policies, The
internal control measures are effectively supplemented by regufar internal audits.

Financial risk
The Company's Board approved financial risk policies comprise liquidity, currency, interest rate and counterparty risk. The Company does not engage in
speculative treasury activity but seeks to manage risk and optimize foreign exchange impact through proven financial instruments.




Sesa Mining Corporation Limited
Notes to Financial Statement for the Year ended March 31, 2020
{Alf amounts are in INR Crores, unless otherwise stated)

Liquidity Risk:

The company requires funds beth for short-term operational needs as well as for leng-term investment projects. The Company generates sufficient cash flows
from the current operations which together with the available cash and cash equivalents and short term investments provide liquidity both in the short-term as well

as in the long term.

The company remains committed fo maintaining a healthy liquidity, gearing ratio, deleveraging and strengthening our balance sheet. The maturity profile of the
Company’s financial liabilities based on the remaining Year from the date of balance sheet to the contractual maturity date is given in the table below. The figures

reflect the contractual undiscounted cash obligation of the company.
As on March 31, 2020

<1 year 2 Years 3-5 Years > 5 Years Total
Financial liabilities
Current
Borrowings 21718 - - - 217.19
Trade payables 13.55 - - - 13.55
Other financial liabilities-current 110.61 - - - 110.61
As on March 31, 2019

<1 year 2 Years 3-5 Years > 5 Years Total
Financial liabllities
Current
Borrowings 198.03 - - - 198.03
Trade payables 12.61 - - - 12.61
Other financial fiabilities-current 94.93 - - - 94,93

Interest rate risk:

Borrowings of the company are principally denominated in indian Rupees with fixed rate of interest. The company invests cash and liquid investments
in short-term deposits and debt mutual funds, some of which generate a tax free return, to achieve the Company's goal.

The exposure of the company's financial assets as at March 31, 2020 fo interest rate risk is as follows:

As at March 31, 2020

Floating rate

Fixed rate financial

Non interest
bearing financial

Financial assets-current
Trade receivables -
Cash and cash equivalents -

Total financial assets-current -

financial assets assets assets Total financial assets
- 0.22 0.22
- 0.02 0.02
. 0.24 0.24
- 0.24 0.24

Total financial assets -

As at March 31, 2019

Floating rate

Fixed rate financial

Non interest
bearing financial

Financial assets-current
Trade receivables -
Cash and cash equivalents -

Tota! financial assets-current -

financial assets assets assets Total financial assets
- 0.17 0.17
- 0.01 0.01
- 0.18 0.18
“ 0.18 0.18

Total financial assets -

As at March 31, 2020

Floating rate

Fixed rate financial

Non interest
bearing financial

Financial liabilities-current
Borrowings -
Trade payables -
Other financial liabilittes -

Total financial liabilities-current -

Total financial liabilities -

As at March 31, 2019

financial liabilities liabilities liabilities Total financial liabilities
217.19 - 217.19
- 13.55 13.55
- 110.61 110,61
217.19 124.16 341.35
217.19 124,16 341.35
Non Inferest
Floating Rate Fixed Rate bearing Financial

Financial Liabilities Financial Liabilities Liabilities Total Financial Liabilities
Financial liabilities-current
Borrowings - 198.03 - 198.03
Trade payables - - 12.61 12.61
Other financial liabilities - - 94.93 94.93
Total financial liabilities-current - 198.03 107.54 305.57
Total financial liabilities - 198.03 107.54 o, 308,57
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Credit Risk:

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in financial loss to the company. The company has adopted a
policy of only dealing with creditworthy counterparties and obtaining sufficient collateral, where appropriate, as a means of mitigating the risk of financial loss from
defaults.

The company is exposed to credit risk for receivables, cash and cash equivalents and short-term investments.

The history of trade receivables shows a negligible provision for bad and doubtiul debts. The credil risk on the trade receivables and loans to related parties is
supported by a Letter of comfort from Vedanta. Therefore, the company does not expect any material risk on account of non-performance by any of the
company's counterparties.

Of the year ended March 20, Trade and other receivables balance, the following were past due but not impaired:

As at March 31, 2020

Due less than 1 Due between 1-3 Due
Particutars Not past due months months Due between 3-12 months  greater
Trade receivables - - - 0.22 -
Totat - - - 0.22 -

As at March 31, 2019

Due less than 1 Due between 1-3 Due
Particulars Not past due months months Due between 3-12 months  greater
Trade receivables - — - 0.17
Total - - - - 0.17

Foreign Currency Risk

The Company is exposed {o the risk of changes in foreign exchnage rates, primarily to the company's operating activities (purchase of spare parts in foreign
currency). Exposure on foreign currency is managed through the foreign exchange hedging policy, which is periodically to expose the risk for fluctuation currency
exchange rates is appropriately managed.

Unhedged Foreign Currency
The year-end foreign currency exposures that have not been hedged by a derivative instrument or otherwise are given below;

Amounts payable in foreign currency on account of the following:

As at March 31, 2020 As at March 31, 2019
Foreign Currency  INR Equivalent {in  Foreign Currency INR Equivalent (in crores)
crores)

Trade Payables - - - -
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37 CAPITAL MANAGEMENT

The Company's cbjectives when managing capital is to safeguard continuity, maintain a strong credit rating. and healthy capital ratios in order to support its business
and provide adequate return o shareholders through continuing growth. The Company's overall strategy remains unchanged from previcus year.

The Company sets the amount of capital required on the basis of annual business and long-term operating plans which include capital and other strategic invesfments.

The funding requirements are met through a mixture of intemnal fund generation and other long term borrowings. The Company's palicy is to use short term and long-
term borrowings to meet anticipated funding requirements.

The Company monitors capital on the basis of the net debt to equity ratio. The Company is not subject to any externally imposed capital requirements.
Net debt are long term and short term debts as reduced by cash and cash equivalents {including restricted cash and cash equivalents) and short-term investments.

Equity comprises all components excluding other components of equity (which comprises the cash flow hedges, translation of fereign operations and available-for-sale
financial investments).

The following table summarizes the capital of the Company:

As at March 31, 2020 March 31, 2019

Equity 11.50 11.50
Cash and cash equivalents (Note 11} 0.02 0.01
Total cash (a) 0.02 0.01
Short-term borrowings (Note 17} 217.19 198.03
Total debt (b) 21719 198.03
Net debt {(c=(b-a) 21716 198.02
Total capital (equity + net debt} 228.66 209.52
Net debt to equity ratio 18.88 17.22

The Company has incurred losses during the current year but its anticipated future cash flows are expected to be sufficient to meet the liquidity requirements on
account of estimated inventory plan movement based on supreme court order passed by the Hom'ble Supreme Court of India on January 30, 2020,permitling
transportation of royalty paid mineralfron ore which is mined prior to March 15, 2018 from the jetties/stockyard or pitheads on the basis of the valid transit permits
issued to them by the competent authority of the State Government. Such transportation shall be completed within a period of six months from date of order

38 DISCLOSURES AS REQUIRED BY THE MICRO, SMALL AND MEDIUM ENTERPRISES DEVELOPMENT ACT, 2006

March 31, 2020 March 31, 2019

a) The principal amount and the interest due thereon remaining unpaid to
suppliers

iy Principal 0.01 -
ii} Interest due thereon - -

) i) The delayed payments of principal amount paid beyond the appointed -
date during the entire accounting year/Year

ii) Interest actually paid under Section 16 of the Micro, Small and Medium -
Enterprises Development Act, 2008 -

¢) i) Normal Interest accrued during the Year, for all the delayed payments, -
as per the agreed terms -

iy Normal Interest payable for the Year of defay in making payment, as per -
the agreed terms

d} i} Total Interest accrued during the year -
ii) Total Interest accrued during the year and remaining unpaid -

e} Included in {d) above being interest on amounts outstanding as at the -
beginning of the accounting Year.

The above information has been identified on the basis of information available with the Company. This has been relied upon by the auditors.
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39 RELATED PARTY TRANSACTIONS

A List of related parties and relationships:

Entity Controlling the Company (Helding Company}
Sesa Rescurces Limited
Ultimate Helding Company and its intermediaties
Ultimate Holding Company
Volcan Investments Limited ('Volcan’)
Intermediaries

Vedanta Limited (formerly known as Sesa Sterlite Limited)
Vedanta Resouces Pic.

Post retirement beneiit plan
Sesa Mining Corporation Limited Employees Provident Fund
Sesa Mining Corporation Limited Employees Gratuity Fund

Sesa Resources Limited and Sesa Mining Gorporation Limited Employees Superannuation Fund

B Transactions during the vear:

March 31, 2020

March 31, 2019

Revenue from operations
Vedanta Limited
Sesa Resources Limited

Recovery of expenses
Vedanta Limited
Sesa Resources Limited

Expenses reimbursed
Vedanta Limited
Sesa Resources Limited

Sales of Fixed Asset
Vedanta Limited

Interest on Inter corporate deposit
Sesa Resources Limited
Vedanta Limited

Repaid during the year
Sesa Resources Limited

Details of transactions with post retirement employee benefit plan
Sesa Mining Corporation Limited Employees Provident Fund

Sesa Mining Corporation Limited Employees Gratuity Fund

Sesa Resources Limited and Sesa Mining Corperation Limited Employees
Superannuation Fund

Qutstanding Balance at the year end

269

290
0.01

14,55
347

0.63
1.19

0.03

March 31, 2020

0.30

4.03
0.25

017

3.10

14.13
1.28

1.22
0.04

0.04

March 31, 2019

Trade recelvables
Vedanta Limited

Trade payables
Sesa Resources Limited

Loans from
Sesa Resources Limited
Vedanta Limited

Interest payable
Sesa Resources Limited
Vedanta Limited

QOther receivables
Sesa Mining Corporation Limited Employees Gratuity Fund

Other payables
Sesa Mining Corporation: Limited Employees Provident Fund

Sesa Mining Corporation Limited Employses Gratuity Fund

Sesa Resources Limited and Sesa Mining Corporatien Limited Employees
Superannuation Fund

10.16

172.19
45.00

97.34
4.10

0.16
1.1

0.00

10.17

172.19

25.84

85.65
1.25

0.26
1.19

0.00
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Terms and conditions of transactions with related parties

The sales 1o related parties are made on terms equivalent to those that prevail in arm's length transactions. Quistanding balances at the year end are unsecured
and interest free and settlement occurs in cash. There have been no quarantee provided or received for any related party receivables or payables. For the year
ended 31 March 2020, the Company has not recorded any impairment of receivables relating to amounts cwed by related parties (March 31, 2018: Rs. Nil).

40 The Company has adopted modified retrospective approach as per para C8( ¢) (ji) of Ind AS 116- Leases to its leases effective from annual reporting period
beginning April 1, 2019. This has resulted in recognising a right of use of assets { an amount equal to the lease liability, adjusted by prepaid rent ) of Rs 1.35 Cr
as at April 1, 2019, In the statement of profit and loss for the year ended operating lease expenses has changed from rent {o depreciation cost for right of use of
assets and finance cost for interest accurred on lease liability.

Considering mining operations were stopped with effect from March 16,2018 until fresh mining leases (not fresh renewals of other renewals} and fresh
environmentat clearances are granted in accordance with the provisions of the Mines and Minerals (Development and Regulation) {MMDR) Act, the Company
has recognised Right of Use assets on surface rights for mining properties for an estimated period of 3 years on basis of intention as the Company can
surrender the leases legally at any point of time

The impact of change on account of adoption of Ind AS 116 is as follows

Particulars Amount in Crores

Lease liability 1.07
Right of use assets 1.07
Finance cost 0.09
Depreciation ) 0.74

Maturity analysis of lease liabilities

Maturity analysis — contractual undiscounted cash flows March 31, 2020
Less than one year 0.53
One to five years 0.79
More than 5 years 0.04
Total undiscounted lease liabilities at 31 March 2020 1.36
Lease liabilities included in the statement financial position at 31 1.16
March 2020
Current 0.58
Non Current 0.58

Amounts recognised in profit or loss

Particulars March 31, 2020
Interest on lease liahilities 0.09
Expenses relating to short-term leases 0.50

Expenses relating to leases of low-value assets, excluding short-term leases -
of low value assets

Amounts recognised In the statement of cash flows

Particulars March 31, 2020

Total cash outflow for leases -
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41 STANDARDS ISSUED BUT NOT YET EFFECTIVE

Since there were no standard issued but not effective at the fime of signing of financial statement, the disclosure is not applicable.

42 EVENTS AFTER THE REPORTING PERIOD
There are no significant events which have occurred after the reporting period.

43 NOTE ON COVID-19
Pursuant to an order passed by the How'ble Supreme Court of India on February 07, 2018, the secand renewal of the mining leases granted by the State of Geain 2014-15 to
all miners including Sesa Mining Corporation Limited were cancelled. Consequentially all mining operations stopped with effect from March 16, 2018 until fresh mining leases
{not fresh renewals or other renewals) and fresh environmental clearances are granted in accordance with the provisions of The Mines and Minerals (Development and
Regulation) (MMDR) Act.

World Health Organisation (WO} declared owutbreak of Coronavirus Disease (COVID-19) a global pandemic on March 11, 2020. Consequent to this Government of India
declared lockdown on March 24, 2020, the Company has assessed the impact of this pandemic on its business operations and has considered all relevant internal and external
informaticn available up to the date of approval of these financial statements, in determination of the recoverability and carrying value of Property, Plant and Equipment assets
and in relation to other financial statements captions. The Management has carried out independent valuation in determining the recoverable value of the Property, Plant and
Equipment in accordance with Ind AS 36, Impairment of Assets. Based on the repori, the Management has concluded that the recoverable amount of Property, Piant and
Equipment is in range of their carrying amounts as at March 31, 2020 and hence no further impairment is required. On the basis of evaluation and current indicators of future
economic cenditions, the Company expects to recover the carrying amount of the assets and does not anticipate any additional impairment to these financial and non-financial
assets. The Company will continue to closely monitor any material changes to future economic conditions
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