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Banks may hit legal hurdles in
invoking personal guarantees

Experts say most promoters don't register assets under their names

DEV CHATTERIEE
Mumbai, 14 July

ublic sector banks moving the
P National ~ Company  Law
Tribunal (NCLT) to invoke per-
sonal guarantees of promoters of
defaulting companies face a tough and
highly litigious path as none of the pro-
moters register assets under their
names, auditors and lawyers say.
Some foreign banks hire detectives
to gather information on promoters’
assets stashed overseas, but very few
Indian banks resort to such measures.
After the Supreme Court paved the
way for invoking personal guarantees
of corporate debtors in May, several
lenders have moved the NCLT to
recover dues from defaulters.
For instance, Union Bank of India
is moving the NCLT against Kapil
W the erstwhile
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KAPIL WADHAWAN, SANJAY SINGAL, MADHUSUDHAN RAO,
DHFL Bhushan Power Lanco

»¥ 79,000 cr »3¥47,100 cr »311,000 cr
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Amtek Auto k12,650 cr Intec Capital %6 cr

of DHFL, which owes 379,000 crore
to a consortium of banks. Similarly,
the personal guarantees of Sanjay
Singal and Arti Singal, guarantors of
Bhushan Power and Steel, have
been invoked by State Bank of India
for defaulting on loans worth
%47,100 crore.

A former banker said it is very

in India as court trials drag on for
years and lenders lose interest. “There
are very few cases in India where per-
sonal guarantees resulted in banks
recovering any money. Take the case
of Vijay Mallya, the banks have recov-
ered part of their dues only this year
afiter years of litigation. There are sev-
eral accounts that are still in litiga-

tion,” said the banker.

The head of corporate lending at a
private bank said invoking personal
guarantee is yet to be tested. Earlier, its
value was next to nil. There will be fear
of being declared bankrupt and this
may work as a deterrent. That, in turn,
will help banks’ power of recovery to
an extent. However, there will never be

complete recovery as no guarantee can
cover the entire exposure. As for alien-
ation of assets (guarantee), “we lenders
will have to follow up with patience to
trace and make recoveries,” he added.

Lawyers said in cases lenders
would be free to invoke personal guar-
antees in cases where the resolution
plans specifically make an exception
of allowing them to go against the per-
sonal guarantors. “However, in case
the resolution plans do not make such
an exception, the personal guarantors
can argue that the right of the lenders
to invoke the guarantee is lost and it
stands discharged the minute the
lenders accept the resolution plan and
payment under it,” said Nirav Shah,
partner, DSK Legal.

Interestingly, promoters of several
Indian companies had earlier accused
their i of fraud
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Big banks gain share
in corporatelending

SUBRATA PANDA
Mumbai, 1 July

Large and mid-sized compa-
nies relied upon the big banks
for their funding needs during
the pandemic, helping accel-
erate consolidation in the cor-
porate banking space.

In a report published by
“Coalition Greenwich”, a part
of rating agency CRISIL, com-
panies said the country’s
largest lender State Bank of
India (SBI) has done the best
job in helping them mitigate
Covid impact. Among private
sector players, Axis Bank and
HDFC Bank provided the
most funding support, and
among foreign banks, Citiand
HSBC were their top funding
sources.

“The fact that India’s
biggest banks were able to
qmck]y marshal the ﬁnancla]

and

and diversion of company funds. But
lawyers said they will not get any respite
from the Insolvency and Bankruptcy
Code (IBC) as lenders will now invoke
their personal guarantees. “The invok-
ing of guarantees will prove to be highly
beneficial for the lenders and shall also
increase the chances of settlement,”
said a top lawyer.

With inputs from Abhijit Lele

capabilities required to pro-
vide that assistance is
strengthening their relation-
ships with companies,” the
report noted.

In the large corporate
banking segment, SBI, HDFC
Bank, and ICICI Bank
emerged as the 2021
Greenwich Share Leaders”
while Axis Bank was the “2021
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Greenwich Quality Leader”.

Among foreign banks, JP
Morgan was the quality leader
while Citi, Standard
Chartered, and HSBC were
share leaders.

The corporate banking
space had started consolidat-
ing even before Covid, driven
by the RBs steps on opening
current accounts of corporates
and others.

According to the report, in
2016, around 17 per cent of
large and mid-sized corpo-
rates were using Axis, HDFC,
and ICICI Bank as their lend-
ing partner. Come 2020, this
share went up to 25 per cent,

2018

2019 2020

Source: Coalition Greenwich Report

with these large private banks
growing at a rate of close to
12-13 per cent YoY.

On the other hand, SBI
defended its position in the
years leading up to the pan-
demic but in 2020 it pressed
the accelerator.

“Now, nearly a third of cor-
porates cite SBI as one of their
top 710 corporate banks, and
30 per cent named SBI as a
cash management provider,”
the report said.

The directive on current
accounts also helped SBI and
large private sector banks win
corporate relationships at the
expense of foreign banks.

tough to invoke personal guarantees

TP NORTHERN ODISHA DISTRIBUTION LIMITED
TPN@DL NOTICE INVITING TENDER (NIT)
The TP Northern Odisha Distribution Limited invites tenders (2 part bidding) from eligible vendors for the
lonowmg packages to be done for TPNODL

Tender Enquiry No. | Work Description Tast Date of FEE | Tender Fee/ END]|
Submission Amount (Rs.) ubmi

' TPNODL/OT/2021-22/ | Rate Contract For Supply 21.07.2021 Rs. 5DOU/ 11.08.2021
025 DId.13.07.2021 | Of AAAC Conductors Rs. 5,00,000
TPNODL/OT/2021-227 [ SITC for UG cabling work for siffing of | 22.07.2021 | Rs. 50007 06.08.2021
026 Dtd.13.07.2021 33 KV kuakhla Double circuit feeder Rs. 1,10,000

Jodabar Railway track crossing at

MIS Container Corporation of India Ltd,

Balasore.
' TPNODL/OT/2021-22/ | RC for Supply of 33KV, 11kV, 1-Phase, | 28.07.2021 Rs. 5000/ 17.08.2021
027 Dtd.13.07.2021 Current Transformer & Potential Rs. 1,60,000

Transformers in TPNODL Area
TPNODLIOTI2021-221 | RC for Supply of 36KV, 12V 10KA, | 28.07.2021 | Rs. 50007 24.08.2021
029 Dtd.13.07.2021 | CLASS 2 Lightening Arrester Rs. 140,000

For etailed tender documents, please VIsit Tender section on websie: Rftps:/www.tpnodL.com (Tender).

Interested bidders to submit Tender Participation Fee and Authorization Letter through email before tabulated
timings above, after wich i from TPNODL e-ender shll b shared. Al futur communicaton regaring the
tender, bid submission, etc. will be done with ly, through TPNODL
E- Tender system. Sdl- VIPIN CHAUHAN -H.0.D. (Contracts)
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NOTICE TO THE MEMBERS OF 26TH ANNUAL GENERAL MEETING TO BE HELD THROUGH VIDEO
CONFERENCING / OTHER AUDIO VISUAL MEANS

Dear Member(s)
Notice is hereby given that the Twenty Sixth Annual General Mesting of the Bank (“26th AGM”) will be convened on Tuesday,
17ih August 2021 at 10:30 AM through Video conferencing (*VC") / Other Audio Visual Means (“OAVM”) facilty in
compliance with the applicable provisions of the Companies Act, 2013 and Rules framed thereunder and the SEBI (Listing
Obiigations and Disclosure Requirements) Regulations, 2015 read vith General Circular Nos. 14/2020, 17/2020, 20/2020 &
02/2021 dated 6 Apr 2020, 1310 Apr 2020 5 May 2020nd 1311 Jamsay 2021, espectively ssied by he iy of
ais (“MCA Gitculars®) and Gircur Nos. SEBIHOICFD/GMI/CIR/P/2020/78 fate 121h Hay 2020 &
e 2(CIR/P/2021/11 dated 15th January 2021 issued by the Securities and Exchange Board of India (“SEBI
Circulars”) withoutth venue.
The Notice of the 26th AGM and the Integrated Annual Report for the Financial Year 2020-21 including the financial
statements fo tho financil year ended on Stst March 2021 (“Annual Report”) wil be sent only by omail o all thoso
WMembers. whose email 1the Bank orwith their
190 July 2021 in accordance with the NCA Circulars and the SEBI Circulars. Members can join and participate in the 26ih
AGN through VC/OAVM facilty. The nsructons for joining the 26th AGM and the manter of articipaton n the remote
g g the Notice of the 26th AGN.
ipati the VC/0) teckoning the quorum under Section
1030f the Companies Act 2013 The Notice f the 261 AGM and he Anual Report il aso be made avliableon the website
of the Bank (www.aubank.n) and the ebsite of Stock Exchange viz. BSE Limited (www.bseindia.com) and National Stock
Exchange of India Ltd. (www.nseindia.com).
The Members are requested to register their e-mail address, in respect of demat holdings with their respective Depository
Partcipant by folloviing y Participant,
The members who have not registered their email addresses can st their vote through remote e-voting or through the
e-voting system during the meeting by following the procedure prescribed in the Notice of 26th AGM.
Al communications/queries in this respect should be addressed to our RTA, Link Intime India Private Limited to its email
address at mt.helpdesk@linkintime.co.in
‘The above information is being issued for the information and benefit of al the members of the Bank and in compliance
with the MCA Circulars and the SEBI Circulars.
ItIs also informed that none of the members of the Bank hold equity shares in physical form.
By order of the Board of Directors
For AU Small Finance Bank Ltd

sdi-
Manmohan Parnami
Company Secretary

Date: 14th July 2021
Place: Jaipur

AFTER REVERSE MERGERS WITH SFBs

Ujjivan, Equitas promoter
shareholdings tofallto zero

ANUP ROY
Mumbai, 1 July

The reverse merger of the Ujjivan
Small Finance Bank (SFB) and Equitas
SFB with their respective holding
companies has brought down promot-
ershareholding to zero. The move has
helped the entitiesto comply with the
Reserve Bank of India (RBI) norms
and shareholders of the holding enti-
ties in reaping rich rewards.

The share prices of Ujjivan
Financial Services and Equitas
Holdings jumped 20 per cent each
after the two entities received the nod
to reverse merge with their small
finance bank entities.

When the central bank issued
guidelines on SFBs, it had said the
holding company structure could be
allowed to merge back with the bank
after five years, subject to regulatory
approvals. In the interim, the holding
company discounts on both the firms
had reached over S5 per cent in the
market, as the shareholders were not
sure if the RBI would eventually allow
areverse merger. Getting aregulatory
approval cleared all doubts.

“The reverse merger is greatly ben-
eficial for shareholders of the holding
company because they will now get
shares of the bank on a particular
share swap ratio, which is yet to be
decided,” said Samit Ghosh, chair-
man, Ujjivan Financial Services, and
founder MD & CEO of Ujjivan SFB.

The holding company structure,
in theory, is a necessity for universal
banks that offer full services to their
clients. The non-operative financial
holding company (NOFHC) structure
basically says if a promoter entity has
financial businesses other than the
bank — for example, if the promoters
also run an insurance company or a
mutual fund company — then all the

£ vedanta VEDANTA LIMITED
CIN: L (291394
Regd, Office: 1* Floor, C Wing, Unit 103, Corporate Avenue, Atul Projects, Chakala, Andheri (East), Mumt 400 093, Maharashtra, India.
Phone No. +9122 6643 4500, Fax: +91 22 6643 4530; Email ID: Website:

PUBLIC NOTICE TO THE MEMBERS- 56" ANNUAL GENERAL MEETING
Notice is hereby given that the 56" Annual General Meeting (*AGM I Meeting’) of the Members of the Company is scheduled to
be held on Tuesday, August 10, 2021, at 3:00 pm IST by way of Video Conferencing ("VC) / Other Audio-Visual Means (‘OAVNI)
in compiiance with the provisions of the Companies Act, 2013 and Rules made thereunder and the Securilies and Exchange
Board of India (‘SEBI") (Listing Obligations and Disclosure Requirements) Regulations, 2015 read with General Circular Nos,
1412020, 1712020, 2012020 and 02/2021 dated Apil 8, 2020, April 13, 2020, May 5, 2020 and January 13, 2021 respecively
(*MCA Circulars’) and SEBI Circular No. SEBIHO/CFDICMD1/CIRIPI2020179 dated May 12, 2020 and SEBIHOICFDICMD2!
CIRIPI2021/11 dated January 16, 2021 (Collecively referred to as ‘Relevant Circulars")to ransact the businesses as set forth in
the Notice ofthe Meeting which would be circuiated for convening the AGM in due course of fime.
In accordance with the Relevant Circulars, the Company will send the Notice of AGM along with the Integrated Annual Report for
the FY 2020-21 through email to all s Members whose email addresses are registered with the Company / Deposiory Participants
('DPs’). No physical copies of the Notice of the AGM and the Inegrated Annual Report willbe sent to the Members
Members may note that the Integrated Annual Report ncluding the Notice willalso be avaiable on the website of the Company at
wwwvedantalimited.com, the websie of National Securites Deposiory Limited (*NSDL') atwunw.evoting.nsdlcom and also on the
website of BSE Lirmited at winw.bseindia,com and the National Stock Exchange of India Linited at wwwnseindia com,
Members whose email ID s not registered and who wish to receive the Notice of the AGM, Annual Report and all other
communicatons by the Company. fom ime to e, may gt thefamal 1D rgtered by submiing a witen roquest eter o s
KFin Technologies Private Linited at einwar orto the Company at in. However,for the
shares held in Gemat form, members are requested to wit to their especive DPs.

The Company has engaged the services of NSDL as the Agency for providing e-voting facilty (remote e-voting and e-voting during
AGM) to the Members of the Company.
In orderto enable the Members to cast thir vote on the resolutions as mentioned in the Notice of the AGM, trough remote e-voting
before the AGM and also during the AGM, the Company will provide remote e-voting faciy. The members can join and attend the
AGM through VG / OAVM faciity only. Those members who partcipate in the AGM through VC / OAVM and have not casted their
vote through remote e-voting may cast their vote during AGM. The detailed procedure for e-voting and partcipafion in the AGM
through VC / OAVM is provided in the Notes o the Notice of the AGM. Members attending the AGM through VC / OAVM shall be:
counted for the purpose of reckoning the quorum under Section 103 of the Companies Act, 2013,
For Vedanta Limited
Prema Halwasiya
Company Secretary & Compliance Officer
ACS 20856

Place: New Delhi, India
Date: July 15, 2021

THE CHANGES

) Holdco structure not
mandatory for SFBs

) Holding firms allowed
to merge with banks,
after RBInod

) Promoters to bring
down shareholding
to40%in5years

) Non-promoters not
allowed in NOFHC

D NOFHC ceases to exist after

reverse merger, and promoter
shareholding goes to zero

businesses must operate under a
common umbrella but as separate
silos. This was to protect the bank.
Industrial groups are not yet allowed
banking licence to start with.

However, for a firm that only has
a bank to run, the NOFHC structure
was not required. “The guidelines do
not require setting up of a holding
company to set up the SFB. If there is
an intermediate company, it should
be an NOFHC and conform to all
requirements relating to NOFHC stip-
ulated in our guidelines on licensing
of new banks in the private sector dat-
ed February 22, 2013,” the RBI had
clarified in a FAQ section on its web-
site on January 1, 2015. The NOFHC,
it was clarified in the FAQ, has to be
the and non-

shareholding to zero as post-merger
and the holding companies would
cease to exist.

“The holding company was trad-
ing in the market at a discount of 40-
50 per cent, as people were not certain
if the holding company could reverse
merge with the bank after five years.
Now it has been approved, and so the
shareholders of the holding company
will now be direct shareholders of the
bank,” Ghosh said.

Since the holding company will
not exist any more, the entire board
of the holding firm will have to be dis-
banded. However, few members of
the holding board can join the bank
board. Ghosh, the chairman of the
holdmg company, will have to snap

ith the

were not allowed in it. In case of
Ujjivan SFB, promoter shareholding,
or the shareholding by the NOFHC,
was 83.32 per cent in June 2021. For
Equitas, the NOFHC held 8198 per
cent of the bank in March this year.
RBI rules stipulated that SFB pro-
moters must bring down their share-
holding to a minimum of 40 per cent
in five years. The reverse mergers, in
this case, bring down the promoter

msutuuon-tumed bank he floated. “T
will be free of all my burden after the
merger,” said Ghosh. However, if the
shareholders want, Ghosh can still get
his foothold in the bank.

Ghosh turned 70 in November
2019, and became ineligible to con-
tinue as the MD & CEO according to
the rules. However, he can be elected
back in the bank as a director, as the
age limit is 75 for such positions.

RBI proposes
tweakstoUCB
capital-raising
guidelines

PRESS TRUST OF INDIA
Mumbai, 1t July

The Reserve Bank on Wednesday came
out with draft guidelines allowing pri-
mary urban cooperative banks (UCBs) to
augment capital through issuance of
equity shares, preference shares and debt
instruments.

The UCBs, it said, could raise share
capital by issue of equity to persons within
their area of operation enrolled as mem-
bers and also through additional equity
shares to the existing members.

The UCBs, according to the draft, will
be permitted to raise Tier-I and Tier-II cap-
ital by issuing Perpetual Non-Cumulative
Preference Shares (PNCPS), Perpetual
Cumulative Preference Shares
(PCPS), Redeemable
Non-Cumulative
Preference  Shares
(RNCPS) and
Redeemable
Cumulative Prefe-
rence Shares (RCPS).

The UCBswillalso
be allowed to issue
Perpetual Debt
Instruments  (PDI)
which will be eligible
tobeincluded in Tier-
1 capital and Long
Term Subordinated
Bonds(LTSB) as Tier-II capital.

The Banking Regulation (Amendment)
Act, 2020 came into force with effect from
June 29, 2020 for Primary (Urban) Co-
operative Banks (UCBs).

In view of the changes mandated by
the amendments, the Reserve Bank of
India has released the draft circular on
“Issue and regulation of share capital and
securities — Primary (Urban) Co-opera-
tive Banks’.

It has invited comments on the draft
from UCBSs, sector participants and other
interested parties by August 31, 2021.

UCBs will be
allowed to issue
perpetual debt
instruments
which will be
be
includedin
Tier-I capital,
and long-term
subordinated
bonds as
Tier-1l capital

Supply hiccups in raising natural gas share

TWESH MISHRA
New Delhi, 14 July

India’s intention to increase the share
of natural gas in the primary energy
mix of the country will come with chal-
lenges of ensuring supply, according to
sector watchers.

Industry estimates suggest that the
share of natural gas has fallen to 6.3 per
cent in FY21, down from 10.6 per cent
in FY2010. This is largely on account
of dwindled gas output and higher
energy demand of the country.

‘The target before the country is now
of achieving a 15 per cent share of nat-
ural gas in the total energy mix by 2030.
Speaking shortly after taking charge as
new minister for petroleum and natu-
ral gas, Hardeep Singh Puri reiterated
this vision of Prime Minister Narendra
Modi’s vision of a gas-based economy.

This goal, however, appeared to
have been scaled down. According to
the Vision 2030 report commissioned
by the Petroleum and Natural Gas
Regulatory Board (PNGRB) in 2013, nat-
ural gas use was to have a share of 20
per cent by 2030.

Lowershare despite visions

That report was submitted when for-
mer fertiliser secretary S Krishnan was
the PNGRB chairman from 2011 to 2015.
An earlier goal was to achieve a 20 per

centshare of natural gas in India’s ener-
gy mix by 2025 itself. Contrary to these
visions, the percentage share of natural
gas in India’s energy mix was 9.5 per
cent in 2009, and 10.6 per cent in 2010,
but it has fallen since.

“The current natural gas consump-
tion of India is 166 million metric stan-
dard cubic metres per day (mmscmd)
in 2021. Of this, the share of Liquefied
Natural Gas (LNG), that is imported, is
about 54 per cent. We expect gas con-
sumption to go up to 280 mmscmd by
2030. Of which, about 65 per cent will
be imported. At this stage, the share of
natural gas will be about 75 per cent of
the country’s energy mix,” Debasish
Mishra, leader, energy, resources and

BACK T0 2019 LEVELS
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The Centre is expecting an investment
of $2.86 billion for doubling natural gas
production to 60 billion cubic metres
and drilling more than 120 exploration
wells by 2022.

Grim outlook for local supplies

The longer-term outlook for domestic
gas production, however, complicates
thessituation. While the production has
achieved pre-Covid levels in 2021, the
projections are not bright enough to
match the expected share in the energy
basket. “The natural gas reserves in
India will be depleted by 2040, and the

industrials (ER&I) for Deloitte in India,
told Business Standard.

Rising gas production
Accordingto a report by the India Brand
Equity Foundation, a trust established
by the Ministry of Commerce and
Industry, India’s natural gas production
increased by 22.7 per cent year-on-year
in April 2021, as Reliance Industries and
its partner BP, increased production in
the KG-D6 block on the east coast.
Public sector undertaking ONGC is
also projecting healthy growth in total
gas output. It has announced that by
May 2021, it would increase natural gas
output from a KG basin block to 2.5-3
million standard cubic meters per day.

price of produced gas will
double due toscarcity. In fact, domestic
gas production has been declining
since2011,” astudy by researchers from

Indian Institute of Technology,
Bombay, and Monash University,
Australia, concluded.

Preparing forimports

While hiking domestic gas output has
been on the government’s agenda, it
appears to be dependent on the need
for more imports and it is working in
this direction. A draft LNG policy,
released by the Ministry of Petroleum
and Natural Gas, aims to increase the
country’s LNG re-gasification capacity
from 42.5 million tonnes per annum
(mtpa) to 70 mtpa by 2030 and 100 mtpa
by2040.
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